
 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, January 21, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:30 p.m. Thursday, January 21, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Mitch Gerlinger, Dennis Magers, Peter Schmalzer and Larry 
Johnson.  Marty Breitmeyer was absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the 
Board; and Louie Test, Legal Counsel. 

2. Public Comment: 

Cathy Glatthar said this is an election year and there are four [PVGID] seats open.  
She stated three are four-year terms and one is a two-year term.  She said the 
candidate filing period is from March 7th through March 18th; file at the Washoe County 
Registrar of Voters Office.  She reviewed a list of report filings for candidates. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 

3.  Election of Officers:  Larry Johnson stated who the current officers were.  Peter 
Schmalzer made a motion to elect Marty Breitmeyer as Vice President and all other 
positions to remain as is.  Dennis Magers seconded the motion.  The Board voted 
unanimously in favor of the motion.  The new list of officers is as follows: 

President  Larry Johnson 

Vice-President Marty Breitmeyer 

Secretary  Mitch Gerlinger 

Treasurer  Dennis Magers 

4. Approval of Minutes – December 17, 2015:  Peter Schmalzer made a motion to 
approve the minutes as written, and Dennis Magers seconded the motion.  Hearing no 
opposition, the motion passed. 

5. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley explained there were two large expenses this 
month:  Dynamic Diesel and the final payment on the sander.  Larry Johnson added 
that the Dynamic Diesel bill was for the work done on the new-to-us snow plow truck 
and the sander has been installed.  Maureen said on the Budget to Actual report, we 
are just over halfway through the [fiscal] year, so most of the year-to-date figures 
represent about 60% of the budgeted amounts.  She reviewed some of the figures, 
and said we are 76% of income.  Cathy Glatthar reported actual revenue has 
exceeded estimated by $40,775.84. 
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b. Payment of Bills:  Dennis Magers asked if the Granite Construction “Patch” was 
material?  Jim Hicks said it was the patch material for Ironwood.  Peter Schmalzer 
made a motion to pay the bills.  Dennis Magers seconded the motion, and hearing 
no opposition, the motion passed. 

6. Old Business: 

a. SPA Infrastructure Fees:  Louie Test reported that he spoke with Mr. Newell’s 
attorney [Mr. Moss] and he said $318,000 was the figure given to the Deputy District 
Attorney by Capurro.  Louie said the PVGID’s letter said Capurro should be 
reimbursed for the amount related to the road work.  He said Mr. Moss said the 
PVGID’s letter was not a negative or a positive.  He said Mr. Moss will contact him if 
he needs anything from the GID.  Larry Johnson said, in his opinion, if the County 
keeps the money, we should try to get some of the money to make road 
improvements in the areas where development has occurred.  After further 
discussion, the Board concluded that this matter would be tabled until the judge 
makes her ruling. 

b. Policy for Existing Driveways Accessing onto PVGID-maintained Roadways:  Larry 
Johnson reviewed the background on this matter.  He thanked Peter Schmalzer for 
drafting the policy.  Larry requested that item number 2 include at the end of the 
sentence: “within the PVGID’s easement.”  Cathy Glatthar said she would put this in 
resolution format and have it ready for approval at next month’s meeting. 

c. Wayside Special Use Permit 5-Year Review of Conditions of Approval for 
Aggregate Pit:  Cathy Glatthar said she spoke with Roger Pelham today and clarified 
that the review will not go before the Board of Adjustment.  She said it will be an 
administrative hearing conducted by the Director of Planning and Development, and Mr. 
Whitney has not scheduled the hearing yet. 

7. New Business:  None 

8. Road Maintenance Reports: 

a. Road Committee:   

 Road Report:  Larry Johnson reported the main roads need some touch up, but 
we have to wait for a break in the wet weather.  He said they will also need to be 
re-sanded.  He said the side roads are in bad condition.  He said Quaking Aspen 
is an incredible mess.  He said Quaking Aspen needs to be regraded and sanded 
when the weather allows.  He said springs have sprung up in several areas on 
upper Quaking Aspen.  He explained they did some drainage work up there and 
it’s passable, but not ideal.  He said he asked Jim to grade Quaking Aspen two 
weeks ago and it was still too wet to grade.  He reported that they have 
responded to every maintenance request they have received.  He added they 
have a stockpile of sand ready to go.  Larry said culverts have been ordered and 
one needs to be installed across a driveway on Amy because water is ponding 
there and is compromising the chip seal surface.  Mitch Gerlinger asked if it 
would be prudent to flag areas now that need attention, even if we can’t work on 
them until the summer?  Larry agreed and asked all Board members to mark any 
such areas. 
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 Report on Purchase and Use of Liquid Asphalt:  Larry Johnson said he 
informed SNC [Sierra Nevada Construction] that the remaining bill for this year’s 
section of Ironwood will not be paid until they meet onsite and discuss 
responsibility and remedial measures.  Peter Schmalzer asked to be part of that 
discussion.  Maureen Sidley said she had a bill for $48,000.  Larry said she was 
not to pay that bill; just hold it.  In response to Mitch Gerlinger’s question, Larry 
said they [SNC] did work on Bacon Rind they are due money for, and we 
contracted with them to do some patching on other roads that they are due 
money for.  He said there are sections on Ironwood that he feels are warranty 
work on a product that failed prematurely.  He said there is remedial action on the 
entire roadway and they need to determine the responsibility for that.  Larry 
clarified that he anticipates there will be a significant reduction in the amount of 
the final bill.  He speculated that we may get an agreement to resurface the entire 
roadway at cost or some type of cost sharing.  He said it was an experimental 
product, but it was clearly stated in the agreement that the aggregate was to be 
dry and they were unable to provide that. 

 Ironwood Well:  Jim Hicks reported the well should be back up tomorrow, and 
they will run it on Monday.  He said once it’s working he will call Cathy [Glatthar] 
so she can let the Fire Department know. 

b. Operations Manager's Report: 

 Road Maintenance and Equipment Report:  Jim Hicks said we have to wait for 
the roads to dry out; once they do, they will grade them.  He said they have the 
plow truck back and it’s ready to go.  He said they do need to get a radio for that 
truck. 

9. Judicial/Government Affairs: 

 AT&T Cut Cable Claim Update:  Louie Test said he hasn’t heard anything from 
AT&T or our insurance company. 

10. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 Jim Hicks needs to have his equipment and vehicle budget ready for next month’s 
meeting. 

 Louie Test submitted the annual Tort Claims Report to her tonight. 

 Maureen Sidley needs to file the Quarterly Economic Survey by February 15th. 

 Maureen said next month she will have the budget worksheet for us. 

 The next meeting is February 18th. 

11. Correspondence:  None 

12. Public Comment: 

Donald Otto said he lives on Quaking Aspen.  He thanked the members for serving.  
He said he appreciates the Otta Seal, and asked if more would be done this year? 

Larry Johnson replied the Otta Seals and Cape Seals were put down on a test-section 
basis.  He said they all have different unit costs, and we want to compare those costs 
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against the performance.  He said we are putting these on native subgrade and not on 
an aggregate base course; it’s experimental.  He said for this coming year, he believes 
we will be placing an additional layer over the existing surfaces.  He explained the five-
year resurfacing cycle, and reminded everyone the first surfacing project was done in 
2011.  He said the Otta Seal is supposed to have an extended performance life of nine 
to ten years, but he didn’t think we were going to get that out of it.  He said in the 
springtime they will establish priorities. 

Peter Schmalzer commented that asphalt prices are low now and hoped they would 
remain that way. 

Larry said one of the options in resurfacing would be to chip seal with a liquid asphalt 
product instead of an asphalt emulsion because of its flexibility and resistance to 
cracking. 

Mr. Otto said it’s a phenomenal improvement over the mud we’ve had drive through. 

Mr. Otto asked if a sign could be installed where Wilcox Ranch Road intersects with 
Amy indicating it’s a “T” intersection. 

Larry asked Jim Hicks to get a double-arrow sign installed. 

Mr. Otto said he is thrilled that the Board is talking about putting sand on Quaking 
Aspen. 

Larry said we have to improve Quaking Aspen.  He said there are now some 26 
residents on that road.  He explained typically in the springtime we hire a temporary 
operator and have projects done.  He recommended to the Board that Quaking Aspen 
be fixed next spring.  He apologized to the residents of Quaking Aspen, because as 
President, he’s been reluctant, just for appearances, to work on “his” road.  He said he 
tells Jim Hicks to do Quaking Aspen last. 

Mr. Otto said there is sand along a section of Quaking Aspen that they might be able to 
use.  Larry said we’d have to be sure that sand is within the easement, but it’s worth 
looking into. 

Mr. Otto offered himself as an equipment operator.  He reviewed his background and 
experience.  Larry said the paving superintendent of a large, local paving company 
speaks very highly of Don’s abilities.  Larry said we will consider it this spring. 

Larry Johnson asked if there were any further public comments?  Hearing no requests, 
he announced the next agenda item. 

13. Board Member and Staff Items: 

 Cathy Glatthar reported on the agency review of Western Turf’s special use permit 
for a water storage pond.  She said it is at the [southern] end of Sage Flat, and the 
GID had no comments or conditions.  Larry Johnson added that he felt it had no 
impact on GID operations or maintained roadways. 

14. Adjournment:  Peter Schmalzer made a motion to adjourn the meeting.  Mitch 
Gerlinger seconded the motion. Hearing no opposition, the meeting adjourned at 6:33 
p.m. 
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REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, February 18, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:35 p.m. Thursday, February 18, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer, Mitch Gerlinger, Dennis Magers, Peter 
Schmalzer and Larry Johnson.  Also present were Jim Hicks, Operations Manager; 
Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the Board; and 
Louie Test, Legal Counsel. 

2. Public Comment: 

Eamon Grady said he wanted to know what he needed to do to bring his road, Stirrup 
[Drive], up to spec so the GID would maintain it? 

Larry Johnson explained there is a resolution outlining the procedure and the road 
standards.  He asked Cathy Glatthar to get Mr. Grady’s contact information and email 
the resolution to him.  There was some discussion about the standards and the criteria 
the Board uses when deciding whether or not to accept a new road, or portion thereof, 
for maintenance.  Larry said it was solely the discretion of the Board, and did not 
necessarily depend on the number of residences served.  He stated the GID has 95 
miles of roads to maintain and only two crew members.  He suggested an inspection be 
done prior to Mr. Grady doing any work to bring the road up to GID standards.  He 
further explained the Board’s policy is to spend the dollars to benefit the greatest 
number of people.  He said they still put a lot of effort into keeping roads serviceable 
even though they do not service many people; so they look very carefully before 
accepting any new roads for maintenance. 

Peter Schmalzer asked if the road was a GID easement?  Mr. Grady said he did not 
know.  Peter said if it is not, it would have to be surveyed, mapped, dedicated and 
recorded. 

Cathy Glatthar explained she did have the original resolution from 1993, and that the 
revision of that resolution has yet to be completed.  Larry asked that it be placed on next 
month’s agenda. 

Mr. Grady asked what the easement was?  Larry explained easements are shown on 
your plat map and in your deed.  He said there is typically a 66-foot roadway access 
easement (33 feet on each side of the property line) and utility easements. 

Mitch Gerlinger explained there are different levels of service, and the roads with the 
highest amount of traffic are serviced first. 

In answer to a question, Mr. Grady explained there is no house on his property; there is 
just a pad.  He said he wants to build, but he can’t do much with the road in the 
condition that it is in. 
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Christy Magers disclosed that she is Board member, Dennis Magers’ [wife].  She said 
since they have lived out here, the roads are the best they have ever seen them.  She 
said with the bad weather we’ve had lately, if the roads had not been maintained the 
way they have been, they would not have been able to get out of the Valley.  She said 
they really appreciate everything this Board has done. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 

3. Approval of Minutes – January 21, 2016:  Marty Breitmeyer made a motion to approve 
the minutes as written, and Mitch Gerlinger seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley explained there were two large expenses this 
month:  Bruce McKay for pulling the Ironwood well pump and videoing the casing 
and Purcell Tire.  She said she had not been receiving the bills from Purcell Tire, and 
of their three bills, one was from December.   

b. Payment of Bills:  Marty Breitmeyer made a motion to pay the bills.  Dennis Magers 
seconded the motion, and hearing no opposition, the motion passed. 

c. Determination of Tax Rate for Fiscal Year 2016-2017:  Cathy Glatthar explained 
as in the past, the Board can keep the current rate of 0.4198 or lower the rate.  She 
explained because of our interlocal agreement with Truckee Meadows Fire 
Protection District, the Board cannot raise the rate.  Mitch Gerlinger made a motion 
to maintain the existing tax rate of 0.4198.  Marty Breitmeyer seconded the motion, 
and hearing no opposition, the motion passed. 

d. Operations Manager’s Equipment and Vehicle Budget for 2016-2017:  Jim Hicks 
reported the following items were needed: 

 A Shop Compressor - Estimated Cost = $400 

 An Asphalt Pitch Pot - Estimated Cost (per Marty Breitmeyer) = $4,500 to $8,000 

 A Replacement Snow Plow for the Dump Truck - Estimated Cost = $2,000 

Jim explained if they get the plow for the dump truck, they can plow the lower roads 
with the dump truck and the upper roads with the new plow truck.  Marty Breitmeyer 
said he’s watching three or four auctions for a pitch pot.  He reviewed the 
specifications of the units he’s watching. 

Mitch Gerlinger made a motion to approve a maximum of $11,000 for the above 
listed items.  Dennis Magers seconded the motion, and hearing no opposition, the 
motion passed. 

e. Tentative Budget for Fiscal Year 2016-2017:  Maureen Sidley reviewed the 
worksheet, explaining the first column shows what has been spent so far in the 
current fiscal year (June 30th), the next column is what she estimates will be spent 
by the end of this fiscal year, the next column shows the budget for the current fiscal 
year (labeled “Prior Budget”).  She mentioned the $25,000 approved last year for 
temporary employees was not included in the Salaries & Wages line item, and 
wanted to know if the Board wanted the same amount added for the new fiscal year?  
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Larry Johnson said we will have temporary workers for next year.  Maureen stated 
they have spent to-date $21,000 of the $25,000 approved for temporary workers.  
She asked what they thought they would want to budget for temporary workers for 
the next fiscal year?  Larry suggested $40,000.  Maureen explained that what has 
been done in the past is to have an ending fund balance of approximately $75,000 
and whatever amount is left over after we get the final revenue estimates will be 
added to Road Maintenance.  She reviewed the Capital Outlay figures.  Larry 
Johnson recommended reducing the General Government Capital Outlay to 
$10,000.   

Peter Schmalzer asked if there was a change in the revenue forecast?  Cathy 
Glatthar said she did some calculations and came up with a conservative estimate 
for ad valorem revenue of $240,284 which is $14,000 less than last year’s budget.  
She said we’ll have better numbers next month.  Cathy said we need to be sure and 
allocate expenses up to the amount of estimated revenue or we risk having to 
augment the budget.  She said the CTX is estimated to go up by $100,000.  Peter 
asked if there was an explanation for that?  She said that’s what the number is.  She 
added that she did verify that the $45,000 from the Truckee Meadows Fire Protection 
District agreement is included in the CTX figure; that the special formula was applied 
correctly.  Larry said he wants Cathy to have the estimated funds available for capital 
improvement projects figure for next month’s meeting.  He said the price of oil is so 
low, we may be able to resurface all the roads that were previously surfaced, 
approximately nine and a quarter miles.  There was some discussion about this 
year’s capital improvement projects and the timing of the contract.  Peter said we 
should wait until after the wet weather and see what repair work is needed before we 
decide what work should be done. 

5. Old Business: 

a. Resolution on Policy for Existing Driveways Accessing onto PVGID-maintained 
Roadways:  Larry Johnson asked Peter Schmalzer, author of the policy, if he wanted to 

make any remarks?  Peter said he had nothing to add.  Larry asked if there was any 
discussion?  Hearing none, he asked for a motion.  Mitch Gerlinger made a motion to 
approve Resolution No. F16-R1 as written (see attached).  Marty Breitmeyer 
seconded the motion.  A vote was taken and the motion passed unanimously, with all 
Board members present. 

6. New Business:  None 

7. Road Maintenance Reports: 

a. Road Committee:   

 Road Report:  Larry Johnson reported we’ve had nearly two weeks of good 
weather.  He said there was a garage and house fire on Quaking Aspen, about a 
mile and a quarter up from the Wilcox Ranch Road intersection.  He said the fire 
department responded with some eight vehicles and on their way out, several of 
the rigs got stuck on Quaking Aspen.  He explained Quaking Aspen was torn up.  
He said they had to wait for the road to dry out enough to work on.  He said he 
employed a temporary motorgrader operator, Don Otto, to work on Quaking 
Aspen.  He said Mr. Otto rough graded the road and Jim Hicks fine graded it and 
they have been putting DG down.   
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Mitch Gerlinger asked about the springs on upper Quaking Aspen?  Larry 
explained they added more gravel to that area and it has improved that area 
significantly.  Larry reported they did receive a comment about that:  “Thanks for 
the load of gravel.  We will need quite a bit more in the same area.  There is 
another really bad area past that which is also turning into a bottomless mud 
hole.  I am appreciative of all the help we can get up here. Hopefully this spring 
and summer we'll see some serious fixes.”  Larry said we are putting in an 
incredible effort for the benefit of two [residences], and we are neglecting other 
sections of roadways that service hundreds of people.  He said it’s a two-edged 
sword.  He said he is of the philosophy that we need to put in sufficient effort to 
keep these roads serviceable, but he also does not have a lot of sympathy when 
people build way out there on a narrow, driveway-type road.  He said we are 
doing the best we can.  He said our crew has done a lot of patching.  Jim Hicks 
said there is a lot more patching to be done, and warm weather is expected next 
week and they will continue.  Larry said he appreciates the residents’ 
understanding.  He said he hears from residents and they are very pleased with 
the surfacing of Ironwood; they are appreciative of not having the mud to drive 
through. 

He then mentioned a few additional road maintenance requests: 

1. [Paraphrased]  Curnow Canyon has pot holes.  Road base was put down 
in front of 4700 Curnow, and it worked out great.  Can more of that area be 
covered with road base; it might be about a quarter of a mile. It’s real 
steep there.  It’s still too wet to fill in pot holes.  Thanks for sanding this 
winter. 

2. Big Dog Road:  “I know there are only three houses on this road, but it has 
a large amount of traffic from the BLM land.  After the grading project last 
summer, too much of the road surface was removed leaving a low spot by 
the wash.  During the flash flooding this summer that area turned into a 
lake, and subsequent mud bog.  Having a normal winter this year has 
made the problem worse.  This has become so bad that people have 
begun to make a new road on someone's private property.  I don't know if 
it's an option, but it would seem that if BLM wants this as access they 
could chip in for maintenance costs.  Just a thought. At any rate I would 
like to put this on your radar.” 

Larry said that request came from 4700 Big Dog Road.  He said we need 
to look at the dip and see if there is a solution.  Jim Hicks said the dip is in 
the wash, and he’s seen it when it was a raging river. 

3. A letter from attorneys Terry Freidman and Julie McGrath Throop (signed 
by Ms. Throop) regarding the condition of Right Hand Canyon Road.  He 
read the letter into the record (see attachment).  Larry asked Cathy 
Glatthar to send a reply to Mr. Friedman and Ms. Throop, that this item will 
be on our next month’s agenda and give them the date, time, etc.  Larry 
confirmed with Jim Hicks that Right Hand Canyon is on our list to have the 
potholes filled.  Jim said they are nearly done with patching on Ironwood.  
Jim suggested patching Whiskey Springs next and continuing on with 
Right Hand Canyon.  Larry said upper Axe Handle also needs to have pot 
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holes filled.  Larry asked Cathy for the list of residences served by each 
road.  Larry read from his report there are 34 residences served by Right 
Hand Canyon.  Larry said he looks forward to having the discussion with 
those residents; the realities are asphalt pavements are designed for a 
twenty-year performance life and those pavements were built in the sixties.  
There was a short discussion about the options and what had been done 
in the past with the original asphalt on Whiskey Springs. 

4. Jim Hicks reported getting a complaint on Bacon Rind north, and asked 
Larry to take a look at it.  He said there is side deterioration of the chip 
seal, but nothing can be done until the summer. 

 Final Bill for Otta Seal Remediation, Patching, & Liquid Asphalt:  Larry 
Johnson said he wanted to skip this item. 

 Ironwood Well:  Larry Johnson reported the well is up and running again.  Cathy 
Glatthar said the Fire Department was notified. 

b. Operations Manager's Report: 

 Road Maintenance and Equipment Report:  Jim Hicks said the Freightliner 
needs the water pump replaced; they need tires on the front of the little Chevy 
dump truck; and they need tires for the equipment trailer. 

8. Judicial/Government Affairs:  Louie Test said he had nothing to report. 

9. Calendar Review:  Cathy Glatthar said she has updated our calendar with the Local 
Government Finance 2016 Calendar of Events.  She then reviewed the upcoming items: 

 Maureen Sidley needs to notify the Department of Taxation about the tax rate by 
[February 22nd]. 

 The tentative budget will be finalized and signed at the next meeting (March 17th), so 
it can be filed by the April 15th deadline. 

 The Road Committee needs to schedule annual culvert maintenance. 

 At the next meeting, the designation of Auditor/Auditing Firm will be on the agenda.  
Maureen Sidley needs to get an estimate for the audit from Ms. Kohn. 

10. Correspondence: 

 Mitch Gerlinger reported receiving an email from a gentleman on Jackrabbit who 
wants to know why Jackrabbit is not graded after Prairie is graded?  Jim Hicks said it 
has to do with time and Prairie is the feeder road.  Jim added that Jackrabbit is on 
the schedule.  

 Cathy Glatthar reported receiving an email from Washoe County Manager, John 
Slaughter, regarding under-collected gaming taxes which are part of our LGTA 
revenue (also known as AB 104 or Fair Share).  She said this item was on the Board 
of County Commissioner’s February 9th meeting agenda.  She said at that meeting 
the BCC directed Staff to bring back options for collection of the gaming taxes, the 
length of time it will take, and redistribution.  She stated according to the Staff Report 
the PVGID’s portion is $8,871.28. 
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11. Public Comment: 

Cathy Glatthar reminded everyone this is an election year and there are four [PVGID] 
seats open.  She stated the candidate filing period is from March 7th through March 
18th. 

12. Board Member and Staff Items: 

 Maureen Sidley said she sent two emails with prevailing wage information.  She 
reported as of June 9, 2015, AB 172 became effective which changed the public 
works project amount from $100,000 to $250,000.  Cathy Glatthar said we still do not 
know what the reporting requirements are.  Larry Johnson said there is no reporting 
process; we get the certified payrolls and file them with our records.  Peter 
Schmalzer said we need to request certified payrolls from SNC. 

13. Adjournment:  Marty Breitmeyer made a motion to adjourn the meeting.  Mitch 
Gerlinger seconded the motion. Hearing no opposition, the meeting adjourned at 7:17 
p.m. 









 

 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, March 17, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:35 p.m. Thursday, March 17, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer (arrived at 5:50 p.m.), Mitch Gerlinger, Peter 
Schmalzer and Larry Johnson.  Dennis Magers was absent.  Also present were Jim 
Hicks, Operations Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, 
Assistant to the Board; and Louie Test, Legal Counsel. 

2. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

3. Approval of Minutes – February 18, 2016:  Mitch Gerlinger made a motion to approve 
the minutes as written, and Peter Schmalzer seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley explained there was nothing out of the ordinary.  
She mentioned no LGTA revenue was received this month.  Cathy Glatthar added 
that was because this meeting is a bit earlier in the month.  Maureen agreed and 
said the LGTA revenue usually comes in around the 20th.  For the benefit of the 
audience, Larry Johnson stated that our meetings are held on the third Thursday of 
each month. 

b. Payment of Bills:  Larry Johnson said he had the final invoice from Sierra Nevada 
Construction (SNC).  He explained he made sure any warranty work done on the 
Ironwood Road Otta Seal was removed from the bill.  He said well over half of the 
final bill in the amount of $43,826.15 was for the liquid asphalt (at SNC’s cost and no 
charge for application) and a sand/aggregate overlay (there was a charge for the 
material, trucking, and application) done on about three quarters of a mile on Bacon 
Rind south, and the edge patching work done on Whiskey Springs, Ironwood, and 
Axe Handle.  Peter Schmalzer asked about the land line phone bill?  Maureen Sidley 
explained she paid for two months so that next month the payment is not late, and to 
avoid late charges.  Mitch Gerlinger asked if the billing date could be changed?  
Maureen said she would look into it.  Mitch Gerlinger made a motion to pay the bills, 
including the final bill from SNC.  Peter Schmalzer seconded the motion, and hearing 
no opposition, the motion passed. 

c. Designation of Auditor/Auditing Firm:  Maureen Sidley stated she spoke with Beth 
Kohn[-Cole], and Ms. Kohn-Cole said she would not raise the audit fee.  Cathy 
Glatthar said it was $9,800 last year.  Larry Johnson explained to the audience that 
we are required by law to have an annual audit by an independent auditor.  Peter 
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Schmalzer added there are very few firms that do public agency audits and they are 
not cheap.  Mitch Gerlinger made a motion to designate Kohn and Company as our 
auditing firm for the annual audit.  Peter Schmalzer seconded the motion, and 
hearing no opposition, the motion passed. 

d. Finalize and Sign Tentative Budget for Fiscal Year 2016-2017:  Maureen Sidley 
had handed out the tentative budget for the Board to review.  She mentioned on the 
first page the word “FINAL” needed to be replaced with “TENTATIVE.”  Maureen 
said the ending fund balance is $77,000.  For the audience, Larry Johnson explained 
we keep approximately two months of expenses as our fund balance.  Larry asked 
Maureen how this budget compares with last year’s budget?  Maureen explained 
there will be an increase in revenue, there will be an increase in payroll for the 
seasonal workers, and an increase in road maintenance.  She added the overhead 
costs have basically remained the same for several years.  Mitch Gerlinger asked 
what the “Other Revenue” of $30,100 was?  Cathy Glatthar said that is the LGTA 
revenue.  Cathy mentioned the Consolidated Tax (CTX) revenue is actually 
$329,000 plus and she confirmed with our liaison at the Department of Taxation that 
they are expecting sales tax revenues to increase quite a bit; the [estimated] CTX 
revenue is up by $110,000 over last year.  Peter Schmalzer said he would like to see 
a comparison of current revenues to the peak revenues in 2007 or 2008.  Maureen 
said she would put that together.  Mitch Gerlinger made a motion to approve the 
tentative budget.  Marty Breitmeyer seconded the motion, and hearing no opposition, 
the motion passed. 

5. Old Business: 

a. Resolution on Procedure for Accepting Roads for Maintenance by the PVGID and 
the Requisite Road Standards:  Larry Johnson explained to the audience there was a 
need for this resolution recognized by the Board, because when the District was first 
formed, all kinds of roads were accepted in all sorts of condition.  He said those roads 
were built by the major defense contractor, and some by the developer of the Valley.  He 
said some were paved, but most were dirt; none of them met any city or county 
standards.  He said we inherited roads that were accepted by the first few Boards; many 
of which were merely driveways with 4-wheel-drive access.  He explained over the years 
more people moved in and the traffic increased.  He explained that periodically, people 
come to the Board and ask that their road be improved.  Larry got a bit off-topic and 
talked about some past road maintenance requests for roads already accepted for 
maintenance.  Getting back on topic, Larry said as development continues, the Board 
needs to be careful about accepting additional roads.  He explained this resolution is an 
update of the original resolution passed in 1993.  For the benefit of the public, Larry read 
some of the standards out loud (see attachment).  Peter Schmalzer pointed out that item 
#5 of the standards should be “HDPE” not “HOPE.”  Larry reiterated that they want to be 
sure any new roads accepted do not put an undue burden on the rest of the system.   

Larry asked if there was any public comment on this item? 

Ron Covington, 2400 Right Hand Canyon Road, commented that with more people 
living on a road, there were also more people paying [taxes]. 

Patti Lehmkuhl, Pasture View, asked why before you accept a road don’t you have a 
minimum number of taxpayers?  And when that road is accepted, doesn’t the tax 
revenue coming in cover the maintenance of that road? 
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Larry explained that exact question came up with a developer on Broken Spur.  He said 
he did look at the tax revenue that development would produce.  He said that developer 
did make the improvements and has not yet, but will be asking the GID to maintain those 
improvements. 

Louie Test pointed out item #7 under the procedures section.  Larry read that item into 
the record: 

“Acceptance of a road, roads, or portion thereof for normal maintenance, regardless of 
the number of residences per mile, shall be at the sole discretion of the PVGID Board.” 

Ms. Lehmkuhl said people who are paying their taxes have a right to have their road 
maintained. 

Peter stated the person who lives 100 yards off Pyramid Way pays the same amount 
as someone who lives 10 miles off it.  He further explained there are a number of 
instances, such as the people living in the Wilcox Ranch POA, where roads are not 
maintained by the GID, but they pay taxes because they use GID-maintained roads 
to reach their property.  He said if the GID established a standard to accept roads for 
maintenance based on the number of houses per mile of road, we’d have to accept a 
lot of roads up there [in Wilcox Ranch].  He said it would probably increase the miles 
of roads we maintain by 50 percent, and the amount of maintenance we do on the 
existing roads in the system would probably go down by 50 percent.   

Larry interjected and said he’s been on the Board for about five years and one of the 
things the new Board members did was establish a mission to do the best we can for 
the most people.  He said they did traffic counts and found that the highest traffic 
was on Ironwood, then Whiskey Springs, then Axe Handle, and then Range Land.  
He said their highest priority is keeping all roads serviceable.  He cited some 
examples of issues this winter.  He mentioned we have had several relatively dry 
winters, with this winter being just slightly over average for precipitation, yet, it’s been 
perceived as a really bad winter. 

Ron Covington wanted to know if new subdivisions have to provide for roads and 
infrastructure?  Larry said it does not happen out here; out here they are parcel maps 
and they are not required to pave the roads.  He explained that out here, the GID 
does not own the roads or the rights-of-way, instead the GID has an easement, 
typically 33’ on either side of the roadway centerline.  He further explained the GID 
does not have to accept any roadway easement for maintenance; they are privately 
maintained.   

Larry clarified for the audience we have a Reno address for mail delivery, but we are 
in the unincorporated Washoe County. 

Larry brought the discussion back to the resolution. 

Peter Schmalzer suggested adding some kind of public notice above and beyond the 
normal agenda item.  Larry suggested language that acceptance of a road will 
require hearings at two subsequent District meetings.   

Mitch Gerlinger said under item #6 we don’t define what county, and suggested 
adding the word “Washoe” before “County.” 
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Cathy Glatthar asked that the Board wait until next month to approve the resolution 
so she can make these changes and corrections, and be sure the language is as 
intended. 

Larry said we would postpone adoption of the resolution until next month. 

6. New Business: 

a. Right Hand Canyon Road:  Larry Johnson covered some of the background of 
Right Hand Canyon Road (RHCR) and stated it was one of the original Rocketdyne 
paved roads up to a research facility.  He said it was paved with a liquid asphalt road 
mix, mixed on grade, laid out with motorgraders, and compacted in place.  He said 
this was done sometime in the sixties.  Marvin Reed, in the audience, said 1961.  
Larry stated asphalt pavements have an engineering design life: replace at 20 years, 
with proper maintenance.  He stated these pavements have exceeded their 
performance life by a factor of three.  He explained that because of the deteriorated 
condition, previous Boards decided to remove the first two and a half miles of 
Whiskey Springs Road and allowed it to revert back to a dirt road.  He said in 2011, 
upon joining the Board, Peter Schmalzer and he made a recommendation that an 
asphalt surfacing in the form of a seal coat (that is only three quarters of an inch 
thick) be put down on Whiskey Springs Road, and that is what we all have been 
driving on since.  He explained it was done almost as an experimental product.  Larry 
said he has been involved in design and construction of roadways in Nevada for 
many decades.  He said Peter is a pavement engineer.  He said we have tried to 
keep the original pavements serviceable; with the ones with more traffic receiving 
more effort than those with less traffic.  He summarized the rehabilitation work that 
has been done to some of the original pavement.  He said we are in a quandary as 
to how to handle those sections where we don’t have the dollars to do the necessary 
rehab that will last for even a few years.  He said the options are limited.  He said we 
could tear the asphalt out and let it revert to a dirt road; which some people have 
said they would rather drive on dirt then have to dodge potholes; others have said 
don’t you dare.  He mentioned the City of Reno putting out ads about having 
potholes all over the city and please be patient.  He said he realizes that RHCR has 
been neglected this winter, but when we have fire trucks trying to put out a house fire 
stuck on a road, we have to address that first. 

Larry explained they not only did traffic counts, but a few years ago he did a 
residence count and has a breakdown of how many residences per street.  He said 
we have a level of maintenance assigned to each roadway.  He said there are also 
roads in the system that require a higher level of maintenance because of soil types. 

Peter Schmalzer explained with our sealing program, the main idea was to reduce 
the maintenance on the major roads, so the crew could spend more time grading the 
rest of the roads.  He said we’ve been putting down these seals without any base 
material; it’s not the “right” way to do it, but it is the only way we can afford to do it.  
He said they have held up better than we should have expected.  He said we are 
getting to the point where they need to be refreshed.  He said over the next few 
meetings, we will be discussing what projects we will be doing this summer, and he 
believes we will need to reseal the sealed portions of Ironwood, Whiskey Springs, 
Axe Handle, and Range Land.  He said that means there probably won’t be money 
left to expand and seal more roads.  He said that means next year we can probably 
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get back into an expansion mode.  He said the question then is how do we expand; 
that this is something he and Larry have disagreed on.  He said his opinion is that we 
start at Pyramid and work our way inward; continuing where we left off on both 
Whiskey Springs and Axe Handle.  He said Larry has been more about hitting the 
worst areas first; that’s why they have “hopscotched” a bit on Whiskey Springs.  He 
said the reason why we haven’t done RHCR is because we haven’t gotten that far in; 
and it’s not likely that we will get to RHCR for a few years.  He said we have a 
budget and we have to work within that budget.  He said with the maintenance 
program, we attempt to keep things together until we can afford to fix it. 

Larry interjected and clarified that we don’t have the budget to put an asphalt 
surfacing on RHCR.  He said he wanted to hear from the residents and try to come 
up with a higher level and type of maintenance to improve RHCR, short of surfacing.  
He said we do have limited equipment and materials, and we can’t do big jobs with 
the equipment we have, and if aggregate base material is needed, it would have to 
be contracted out.  Larry said he wanted to hear from the residents and they would 
look at the options and come up with costs and decide what could be done. 

Bud Lehmkuhl, 2600 RHCR, said you just spent four days with two men filling 
potholes and they are not quite finished.  He said RHCR still has a lot of good 
pavement, except where he lives because someone ripped out the pavement.  He 
said you have let the holes get bigger and bigger, instead of filling them while they 
were small. 

Patti Lehmkuhl, 4700 Pasture View Road, asked if there was a size parameter for 
the holes that are fixed, because there are some holes that were filled right next to 
holes of the same size that were not filled?   

Larry said what gets patched and what doesn’t is the judgment of our Road 
Supervisor.   

Bud Lehmkuhl asked what is done to patch a hole; do you dig it out?  He said some 
holes last and some don’t. 

Someone said they don’t have that kind of time. 

Marvin Reed said it would take a jack hammer and an air compressor. 

Marty Breitmeyer agreed with Mr. Reed. 

Mr. Lehmkuhl said there is no consistency.  He asked if the GID can seal RHCR? 

Ron Covington, 2400 RHCR, said the two improvements the GID has done are put 
down the three eighths inch pavement [on Whiskey Springs], but no maintenance 
was done and the edges grew thin and potholes were left to get bigger.  He said the 
patching done last year was the best fix he’s seen.  Peter Schmalzer explained that 
was a chip seal patch done by SNC. 

Marty said we are currently searching for the equipment needed so we can do these 
types of repairs ourselves.   

Patti Lehmkuhl asked if a company could be hired just to do the patch work? 
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Marvin Reed said there isn’t enough water put down; they need to come back four 
or five days after they’ve graded RHCR and water it again. 

Larry said he believes our priority for this summer will be to put down a second 
asphalt surface coat over what was placed over the last five years.  He said we are 
already seeing stress cracks and edge cracking.  He said in addition to that we may 
be able to do more of the chip-seal-style patching.  

Judy Reed, 2900 RHCR, expressed her dislike of the section of Whiskey Springs 
that [was overlaid]; it’s so bumpy. 

Peter said we are doing everything we can to save money, and when that section 
was done, it didn’t turn out very well.  He said it was another experiment.  He said we 
know how to build roads, but we just don’t have the budget.  He said we have to find 
ways to do things cost effectively, and those ways come with a lot of risks and even 
when they work well, they’re not great. 

Pam Willmore, 3100 RHCR, asked how much money would be needed to do a good 
job; how much would our assessment go up?  

Larry said one of the potential solutions here would be a special assessment district.  
He explained that everybody gets assessed and pays off over a ten-year period the 
cost for paving roads.  He said the last time he ran the numbers, it was about 
$30,000 per lot. 

Peter said our tax rate is maxed out and our budget to maintain such a road network 
could not be increased. 

Larry continued discussing the process of establishing a special assessment district, 
but was uncertain about some of the requirements.  He said when it’s been 
mentioned in the past, it was not a popular idea.  He mentioned Calle de la Plata was 
paved because a special assessment district was established. 

Felton Hickman, 4711 Pasture View Road, spoke about the costs to repair vehicles. 

In response to a comment about the crumbling edges, Mitch Gerlinger said when two 
cars approach each other at 70 [mph], they jump off the edge to give each other 
room; every time you go off and come back on, you take another chunk off the edge. 

Larry shared some numbers with the audience.  He said for the surface seals (poor 
man’s pavement) we have put down, it costs approximately $50,000 per mile.  He 
said we are willing to allow a property owner or owners to pay for specific 
improvements.  He mentioned a situation like this with a gentleman on Bacon Rind 
Road north. 

Patti Lehmkuhl asked what it costs roughly per square foot to do chip seal? 

Peter said a chip seal costs about 25 cents per square foot, but what was put down 
on Whiskey Springs is a Cape seal, which is a chip seal with a slurry seal on top, and 
that costs about 40 cents per square foot. 

In answer to a question, Larry explained that we are a quasi-municipal agency and 
we are bound by law to follow the bidding process as if we were a city or county.  He 
said anything over $50,000 is advertised. 
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Ms. Lehmkuhl said she knows a company that does asphalt overlays and they could 
come out and do all the patching in a few days.  Several people suggested she get 
an estimate from the company. 

Larry explained we have to go through the competitive bid process. 

Pam Willmore asked what the pros and cons were for tearing up the asphalt on 
RHCR? 

Larry said the pros are the asphalt is old and there is no good rehabilitation of the 
existing asphalt.  He said if that was a city, county, or state job, they would have 
removed it.  He said the problem is what is left beneath it.  He said those of you who 
have been here long enough, remember what Whiskey Springs was like when it was 
muddy, slick and rutted. 

Kathy Klebenow, 3155 RHCR, said she has lived out here for 20 years and you’re 
right about how bad Whiskey Springs used to be.  She said over the years the turn 
off from Whiskey Springs to RHCR has decreased.  She said one of the things that 
attracted her to buy out there was that it was paved part of the way.  She said she 
understands that over 20 years the road is going to deteriorate. 

Larry said here is the harsh reality that everybody needs to comprehend: that asphalt 
is so old, there is no rehab of it; it’s going to get worse and worse and worse, period, 
and there’s nothing anybody’s going to do about it. 

Dan Klebenow, 3155 RHCR, asked then why don’t they take that pavement out; 
why did they put more dirt over the top of it.  He said it does not get slick when it gets 
wet. 

Kathy Klebenow agreed and added that it’s a different soil than Whiskey Springs.  
She said it’s DG and never gets slick. 

Larry said if it is the consensus of the residents that the pavement should go away … 

Several people started talking at the same time and Larry asked everyone to please 
not talk over each other; one person at a time. 

Peter said we have two types of roads out here: winter roads and summer roads.  He 
explained one type of roads are slick in the winter, but hold up well during the 
summer; the other type of roads hold up well during the winter, but washboard and 
are dusty in the summer.  He said it’s a matter of how much clay content they have, 
so the roads without much clay content do not knit together well in the summer and 
those dust palliative products we’ve successfully used on Ironwood require some 
clay content.  He said it was great in the summer, but turned to soup in the winter.  
He said if you don’t have the one problem (dust and washboard), you have the other 
(muddy and slick). 

Dan Klebenow said they don’t want the road sprayed.  Peter said then it will be 
dusty and washboard.  Mr. Kelbenow said the dust was from the product you brought 
in and put on top of the asphalt.  Larry said it wasn’t brought in; it was simply graded 
off the shoulders; it was the native soil.  He added that if you remove the asphalt you 
will have a dust bowl that nobody’s going to like. 
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Larry said this will not be decided tonight, but if it is the consensus of this group that 
you want the asphalt to go away, that can be done, but he said he wasn’t sure that 
they would want that.  He said it will be dusty and rough with washboard in the 
summer, and if there is any clay content, it will be slick in the winter time. 

Larry said we will reconvene in a month and see if they can reach a consensus on 
what is the best thing that can be done for RHCR. 

Ed Bliss, 3300 RHCR, asked Jim Hicks if he had a sweeper?  Jim Hicks said not 
really.  Mr. Bliss said if we could sweep the dirt off the asphalt and patch the bigger 
potholes and keep the “AC” [asphalt concrete]; which he said he knows it’s shot. 

Larry said what he is hearing is that the only thing that will make people happy is to 
Cape seal RHCR.  Several people expressed agreement. 

Ron Covington said just patch the holes correctly; like you did last year [referring to 
the chip seal patches done by SNC]. 

Kathy Klebenow said she wants the road to be the way it was when she bought out 
here. 

Peter said we will do a better job of patching going forward.  He then asked Ms. 
Klebenow if, compared to 20 years ago, her entire drive, from Pyramid Way to her 
house, was better or worse? 

Ms. Klebenow recognized she was thankful when the GID [surfaced the front end of 
Whiskey Springs Road]. 

Larry reiterated that pavements have a 20-year design life; it was wearing out when 
you bought your place, and it’s going to get worse.  He added the pavement is going 
to go away with time unless we do something major; way beyond patching, which is 
just a band aid. 

Marvin Reed asked how much a ton does the GID pay for patch material?  Jim 
Hicks responded $50 per ton.  Mr. Reed suggested washing off the loose material 
with the water truck and then do the patching. 

Louie Test said what he thinks he hears Larry say is the residents need to get 
together and see what solutions they can come up with and get some bids for those 
solutions; such as the lady who mentioned the paving overlay company she knows.  
He said then come back to the next meeting and share the solution and bids with the 
Board. 

Larry added that the residents need to understand that we do not have the dollars to 
surface RHCR before everybody else in the Valley. 

Marvin Reed said we can do [the patching] ourselves. 

Larry explained that as an agency, we can’t allow others to do the work. 

Bud Lehmkuhl thanked the Board for patching of RHCR.  He said he came out here 
from Calle de la Plata and he developed lung problems because of the dust from the 
dirt.  He said when he moved, he said he was going to move onto a paved road, and 
he said he is willing to do whatever it takes to keep it that way.   
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Mitch Gerlinger made a general comment that people need to slow down. 

Louie Test clarified that he suggested the RHCR residents get estimates so they can 
see what it costs to do asphalt work.  Several Board members agreed that most 
people do not have any concept of what asphalt costs.  Louie added that if they get a 
contractor out there, a good contractor is going to tell them that it is not going to do 
any good to patch the asphalt. 

7. Road Maintenance Reports: 

a. Road Committee:   

 Road Report:  Larry Johnson reported we’ve been answering maintenance 
requests as quickly as possible. 

 Final Bill for Otta Seal Remediation, Patching, & Liquid Asphalt:  Larry 
Johnson said this was handled earlier under payment of bills. 

 Allocation of Additional Funds for Temporary Workers for FY 2015-16:  
Cathy Glatthar explained the $40,000 approved last month was for the new fiscal 
year.  She said there is only $3,000 left of the $25,000 approved last year and 
this would be an additional amount to get us through the end of this fiscal year 
(June 30th).  Peter Schmalzer made a motion to approve up to $15,000 in 
additional budget for temporary workers to be spent at the discretion of the 
President of the Board.  Marty Breitmeyer seconded the motion, and hearing no 
opposition, the motion passed. 

b. Operations Manager's Report: 

 Road Maintenance and Equipment Report:  Jim Hicks reported the signs are 
up on Amy.  He said they put down 7.59 tons of asphalt on RHCR, and said it is 
not coming up.  He added he has never had a patch come out, but has had the 
asphalt around a patch break up. 

 Approval for Equipment Needs to be Purchased in FY 2015-16:  Larry asked 
Marty if he’s found a hot pot yet?  Marty Breitmeyer replied that he is still looking.  
Mitch Gerlinger asked how much a new unit would cost?  Marty said he will price 
it and report back.  He added that he thinks they run between $30,000 and 
$45,000, and that is why he’s trying to find a nice used one.  The Board decided 
that Jim Hicks can purchase the shop compressor now, and if a hot pot or a snow 
plow is found, approval can be made at the next meeting. 

8. Judicial/Government Affairs:  Louie Test said he had nothing to report. 

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 Maureen Sidley needs to notify the Department of Taxation about the designation of 
the Auditing firm by March 30th. 

 Maureen needs to file the tentative budget with the Department of Taxation by April 
15th. 

 At the next meeting, April 21st, we will have the final budget and the Road 
Committee’s strategic plan on the agenda. 
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10. Correspondence:  None 

11. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

12. Board Member and Staff Items: 

 Cathy Glatthar said in their packets is the resolution passed last month along with an 
updated resolutions list.  She asked that everyone file those in their Board Members 
Handbooks. 

 Cathy said she updated the contacts list by adding the insurance agent to the list. 

13. Adjournment:  Marty Breitmeyer made a motion to adjourn the meeting.  Mitch 
Gerlinger seconded the motion.  Hearing no opposition, the meeting adjourned at 7:36 
p.m. 



 

 

Regular Meeting 

Date:  March 17, 2016 

 

 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 

 

RESOLUTION NO. F16-R2 

 

REVISION OF RESOLUTION NO. F93-R1 

PROCEDURE FOR ACCEPTING ROADS FOR MAINTENANCE 

BY THE PVGID AND THE REQUISITE ROAD STANDARDS 

 

 

WHEREAS, on May 11, 1993, after receiving a number of requests for the procedure on 

accepting roads for maintenance by the PVGID and road standard requirements, the Board of 

Trustees passed Resolution No. F93-R1, and 

 

WHEREAS, the current Board of Trustees has determined there is a need to revise the 

procedure and the road standards. 

 

NOW, THEREFORE, be it RESOLVED, that the procedure, set forth below, shall be 

followed when making a request to the Board of Trustees for acceptance of a road, roads, or 

portion thereof, for maintenance by the PVGID, and 

 

RESOLVED, that the subject road, roads, or portion thereof, conform with the requisite 

road standards, also set forth below. 

 

 BE IT FURTHER RESOLVED that this Resolution be spread at large upon the minutes 

or attached thereto. 

 

 Upon motion by Trustee, _______________________________, seconded by Trustee 

_____________________________, the foregoing Resolution was passed and adopted this 

_______ day of _______________, 2016 by the following vote: 

 

AYES:        NAYS:      

ABSENT:       ABSTAIN:      

 

 
Board of Trustees of the Palomino Valley General Improvement District 

 
By:        

 Larry J. Johnson, President 
 

 
NOTE:  This Resolution cannot be amended or cancelled without a vote of the PVGID Board of Trustees. 



PVGID  Resolution F16-R2 2 

 

PROCEDURE FOR ACCEPTING ROADS FOR MAINTENANCE BY THE PVGID 

 

1. A written request must be submitted to the Palomino Valley General Improvement District 

(PVGID) by property owners whose property is located on the road that is being requested 

for inclusion into the District, and all adjacent landowners shall approve of the requested 

action on said road. 

2. A survey of the roadway easement by a Nevada licensed surveyor must be performed and 

maps must be submitted for review by the Board. 

3. If the request is accepted, the roadway easement shall be granted to the PVGID and officially 

recorded. 

4. It will not be the responsibility of the PVGID to upgrade existing roads. 

5. Residents, or developers, requesting normal maintenance shall bear the cost of road 

improvements necessary to conform to the road standards as outlined below, and shall make 

their own arrangements for the work with available contractors. 

6. All costs and expenses for the legal procedures concerning these roads shall be paid by those 

petitioning the PVGID for acceptance. 

7. Acceptance of a road, roads, or portion thereof for normal maintenance, regardless of the 

number of residences per mile, shall be at the sole discretion of the PVGID Board. 

 

ROAD STANDARDS 

 

1. Roadway easements shall conform to present PVGID width standards of thirty-three feet 

(33') from each side of the center line of the road, for a total easement width of sixty-six feet 

(66'). 

2. Roadways shall have a minimum of twenty feet (20') of lanes for two-way traffic, flanked by 

minimum two-foot (2') wide shoulders and minimum twelve-inch (12") deep V-ditches that 

are sloped to drain to natural drainages off the roadway easement.  Roadways shall be 

constructed with a four-percent (4%) cross-slope from the crown outward.  Cut or fill slopes 

beyond shoulders and V-ditches shall not exceed 2:1 (horizontal to vertical). 

3. Roads that do not, nor cannot meet the width criteria due to terrain, utilities, or exorbitant 

costs, may be accepted by the PVGID, but will be maintained in their present condition and 

width. 

4. The roadway shall be surfaced with granular, non-expansive soil with one hundred percent 

(100%) passing the three-inch (3") sieve, fifty to one hundred percent (50-100%) passing the 

No. 4 sieve, and ten to twenty-five percent (10-25%) passing the No. 200 sieve.  The fines 

shall exhibit a Plastic Index between six (6) and twelve (12).  Depth of surfacing shall be at 

least four inches (4"). 

5. Culverts shall be installed as necessary to conduct surface runoff from upslope and roadway 

areas to the down-slope side of the roadway.  Culverts should be of sufficient size to carry 

the volume of the adjacent roadside ditch as determined by a registered civil engineer's 

drainage analysis, but shall be at least eighteen inches (18") in diameter.  CMP, PVC, RCP, 

or HOPE materials are acceptable as long as the depth of bury is sufficient to prevent damage 

from subsequent traffic.  The culvert slope shall be sufficient to prevent sedimentation. 

6. Roads that present a grade greater than County standards will not be accepted by the PVGID. 



 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, April 21, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:32 p.m. Thursday, April 21, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Mitch Gerlinger, Peter Schmalzer and Larry Johnson.  Marty 
Breitmeyer and Dennis Magers were absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the 
Board; and Louie Test, Legal Counsel (arrived at 5:36 p.m.). 

2. Public Comment: 

Donald Otto, Quaking Aspen, requested sand be put on areas of Quaking Aspen Road 
where the tow trucks got stuck. 

Larry Johnson said that has been brought to Jim Hicks’ attention.  He said they plan on 
doing that area and more.  He mentioned that when the sanded roads dry out, the sand 
is beaten off the road by the traffic.  He reviewed the various areas that received sand 
this past year. 

Andrew Wright, Quaking Aspen, said he read the minutes from the February meeting 
and he wanted some clarification on some of what he read.  He thanked the GID for 
what they do; great job.  He addressed Larry Johnson and asked what was the 
incredible effort spent for two residents that was mentioned in the February minutes? 

Larry Johnson said he wanted to put this in context; that they have been scrambling this 
winter to keep all roads serviceable.  He said springs flowed this year and made areas 
on Quaking Aspen impassable.  He said they made improvements that made those 
areas passable.  He said they were hampered by the wet conditions and could not get 
the motorgrader or a dump truck up there.  Jim Hicks said they used a loader to bring 
aggregate to the site.  He reiterated that roads like upper Quaking Aspen should not 
have been accepted for maintenance by the District.  He said we will do more work this 
summer. 

Mr. Wright said he appreciated that.  He then asked for clarification on how the roads 
were categorized in level [of maintenance] 1, 2, and 3?  He said there are more than two 
residences up there; there are nine with another one going in.   

Larry said those categories were made by previous Boards.  He said as more people 
build, that list needs to be updated. 

Mr. Wright said the Board members are elected officials, and you were elected after a 
problem we had with the last group.  He said there seems to be a non-caring attitude by 
this Board.  He said specifically in the [February] minutes, [Larry] said he had no 
sympathy for the [residents] at the end of the road.  He said he was not asking for 
sympathy; he’s asking for road maintenance. 
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Larry Johnson said yes we are elected, but we serve here on a purely volunteer basis; 
we’re not paid.  He stated he has volunteered hundreds and hundreds of hours every 
year.  He said he agreed to do this because he has decades of experience and 
expertise in road building and maintenance.  He mentioned Peter Schmalzer is a 
pavement research engineer, and Marty Breitmeyer is a superintendent for Q & D 
Construction.  He said none of them are falling into complacency.   

Mr. Wright asked Larry then how could you make a comment about not having any 
sympathy for a taxpayer? 

Larry addressed Mr. Wright and said he bought that property that becomes practically 
impassable in bad winters.  He said you live with what you bought.  He said our duty is 
to give you a serviceable road.  He said he does not have sympathy for people who buy 
property at the end of the road and expect city services.  He said we have provided a 
way for residents to make road maintenance requests and we do our best to fulfill those 
requests. 

Mr. Wright asked what is the District’s responsibility to provide access for emergency 
services; an agreement or memorandum? 

Larry said there is not.  Louie Test agreed. 

Larry then explained there are differences between what was required of the Palomino 
Valley developer with a GID in place and a developer creating a subdivision in the city or 
county.  He said cities and counties require developers to build access roads to their 
standards and the roads are right-of-ways owned by the city or county.  He said the 
Palomino Valley developer did a division of large land parcels and plowed a road that 
gave access, seasonally, by four-wheel drive, and roads are on access easements not 
owned by the GID.  He said you can’t compare the city or county with the GID.  He said 
we only have the right to maintain what was given to us; and those met no standards; 
they were essentially dirt driveways.  He said as more and more people move out here, 
there are more and more demands for making the roads wider, for surfacing the roads, 
for more frequent grading; we only have so much money and we have 95 miles of 
roadway.  He reiterated that this Board’s priorities are to keep all roads serviceable and 
spend what little money we do have on improving roads that will service the most 
people. 

Peter Schmalzer stated there is no way to increase our budget; we are maxed out on 
our property tax.  He said we see as our responsibility to look at the big picture and 
spend the money where it will benefit the most people. 

Mr. Wright said he is not demanding anything for upper Quaking Aspen.  He said he did 
not think it was appropriate to say you don’t have sympathy for us.  He said there are 
more than two residences and there is a lot of use.  He asked if it can be graded once a 
year? 

Larry said he would prefer it if Mr. Wright would notify us when his road needs work and 
we will do our best to take care of it. 

Mr. Wright said he appreciates what has been done, but asked again if they would 
grade upper Quaking Aspen once a year? 
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Larry said we grade as needed and would appreciate it if Mr. Wright would submit a 
road maintenance request when needed. 

Ron Covington, Right Hand Canyon Road, asked that respect be shown and why 
some had their backs to the audience? 

Peter Schmalzer explained that those with their backs to the audience are staff 
members. 

Maureen Sidley introduced herself and said she is the bookkeeper and lives in Reno 
and has been doing the bookkeeping since 1995. 

Larry introduced Cathy Glatthar as the administrative assistant. 

Peter said Jim Hicks is our only full-time employee here; we have two full-time 
employees, Jim and Dan, and the rest of these people are contractors who are paid by 
the hour. 

Mitch Gerlinger reiterated the Board is elected but not compensated.  He said there are 
three open seats and we’ll be taking applications to fill those seats. 

Louie Test said he is the attorney.  He explained his hourly rate is normally $350, but he 
is on retainer and is paid $400 a month. 

Peter explained because they allow people to speak more than just three minutes 
shows a lot of respect.   

Bud Lehmkuhl said he is very pleased with this discussion and Larry is to be 
commended for his hard work and dedication.  He said all of you have been good.  He 
complimented Jim and Dan.  He said he has no opposition with any of the Board or 
staff. 

Mr. Wright seconded Mr. Lehmkuhl’s comments. 

Larry said he’s lived in the Valley for almost 25 years and people were after him for 
years to be on the Board because they knew he could get the roads fixed.  He said 
we’re here because we have the ability to make our Valley a little bit better. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 

At this time, Item 5. b. Right Hand Canyon Road was moved up on the agenda (see 
below). 

3. Approval of Minutes – March 17, 2016:  Peter Schmalzer made a motion to approve 
the minutes as written, and Mitch Gerlinger seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley said she received a letter from Kelly Langley at 
the Department of Taxation stating the tentative budget was in compliance.  She said 
the $43,000 road construction bill appears on this month’s report. 

Per Peter Schmalzer’s request, Maureen had prepared an “Income Detail” report 
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(see attached) showing the amount and sources of income for 2007-2008 through 
the current fiscal year, 2015-2016.  Maureen clarified that the current fiscal year is 
the budgeted amounts and all prior years reflect the actual income. 

Larry Johnson commented that Cathy Glatthar’s report shows almost a quarter of a 
million dollars for capital improvements.  Cathy explained she added three 
calculations to this report showing what the [estimated] available funds would be 
through May 31st, June 30th, and July 31st, so the Board could see what funds 
would be available depending on when they thought the bill would be paid for the 
capital improvements.  Larry said he anticipates a contract for the resurfacing of 
everything we’ve surfaced to date, 9.25 miles, at a cost of roughly $160,000 to 
$175,000.  Peter Schmalzer said that would be for a single chip [seal] or a single 
slurry [seal].  Larry agreed and said included in that would be a double layer on last 
year’s Otta Seal; the first, leveling course on their dime.  He said in addition to that, 
have a contractor crew do edge patching where it’s needed.  He said he wants to 
walk Range Land with Peter, and either come up with a solution or they back off.  He 
said while the patch crew is here, he would have them do the chip patching on Right 
Hand Canyon.  Mitch Gerlinger asked if we can afford to do so?  Peter said there are 
two questions:  (1)  Is that the most beneficial place to spend the money?, and (2)  
Whether that is a wise investment?   

b. Payment of Bills:  Mitch Gerlinger made a motion to pay the bills.  Peter Schmalzer 
seconded the motion, and hearing no opposition, the motion passed. 

c. Work on Final Budget for Fiscal Year 2016-2017:  Maureen Sidley said there was 
a slight increase in the ad valorem, and that extra amount was added to road 
maintenance, and the ending fund balance remains at $77,000.  Cathy Glatthar 
reminded the Board that at the May meeting we will have the public hearing for the 
final budget. 

5. Old Business: 

a. Resolution on Procedure for Accepting Roads for Maintenance by the PVGID and 
the Requisite Road Standards:  Cathy Glatthar said she made the changes to the 

resolution as requested at the last meeting as follows:  In the “Road Standards” section, 
item 5., “HOPE” was corrected to “HDPE” and item 6., “Washoe” was added before 
“County”; and in the “Procedures” section, item 8. was added, “Before the Board takes 
action to approve, amend, or deny a request to accept a road, roads, or portion thereof 
for normal maintenance, the Board will hold a first reading of the resolution, followed by 
a second reading at a second meeting at least two weeks after the first reading.”  Larry 
Johnson said he would like any policy being adopted by this Board to have two 
subsequent readings - two separate meetings; two separate discussions.  Peter 
Schmalzer made a motion to approve Resolution No. F16-R2, Procedure for Accepting 
Roads for Maintenance by The PVGID and the Requisite Road Standards.  Mitch 
Gerlinger seconded the motion and upon a unanimous vote of the Trustees present, the 
motion passed. 

b. Right Hand Canyon Road:  Larry Johnson stated he received an email from Evelyn 
Worden, who is active with the Right Hand Canyon Road (RHCR) Neighborhood 
Watch program, and she was asking that this discussion be postponed to next 
month.  He explained that Ms. Worden wanted time to poll her neighbors and find out 
what their priorities are for RHCR.  Larry said we can’t put it off any further than next 
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month because the planning for this summer’s improvement projects needs to be 
done.  He said he will recommend to the Board to have significant patching projects 
done by outside contractors.  He said what he believes to be appropriate for RHCR 
at this time would be chip patching of edges along paved sections, look at the dirt 
sections and see if they can be widened slightly and make the “v” ditches more 
gentle.  He said he wants input from the residents. 

Larry then made an offer to Mr. Wright to drive the section of Quaking Aspen with 
him.   

He said to keep in mind that he will be recommending to the Board to save the 
surfacing that has been done over the past five years.  He said we are going to make 
things better for RHCR residents. 

Donald Otto suggested using a pulverizer on RHCR. 

Larry said he made that suggestion last time and a number of residents were 
adamantly opposed; they bought their property with a paved road and they 
demanded that it be maintained as a paved road.  He said he explained to them that 
pavement typically has a performance life of 20 years and beyond that it’s going to 
deteriorate and there’s nothing we can do about that. 

Larry then wrote on the white board the cost to pave roads (which he confirmed with 
a contractor earlier today): 

$250,000 per mile - 40 acre property is approximately ¼ mile = $62,500 - with two 
parcels (one on each side of the road) the per lot cost = $31,250 

Ron Covington, RHCR, said maintenance doesn’t come close to that. 

There was some confusion about Otta Seal, cold patch, and chip seal patching and what 
roadway sections received what type of treatment.  Several people were talking at the 
same time.  Jim Hicks said there was no chip seal patching done on Whiskey Springs 
from RHCR to Piute Creek; some chips were put down to indicate where patching was 
needed, but the contractor did not get that far with the oil, so no oil was used. 

Bud Lehmkuhl said at the curve on RHCR there is some white gravel packed along the 
side of the road and some that’s loose.  He asked Jim if that is what they are talking 
about? 

Jim Hicks said yes, and reiterated that gravel was placed there to indicate where the 
patching was to be done, but they didn’t actually patch it [no oil was used]. 

Bud Lehmkuhl asked if they get with Evelyn Worden and come back next month, will 
they even consider us volunteering. 

Louie Test said we would have to check with our insurance carrier to make sure there is 
coverage.  He said they would have to sign hold harmless agreements. 

Larry said he would like to pursue this and see if there is a way to enlist help from 
residents. 

Louie Test said in the past there have been people who graded the roads and did work 
on the roads and they were hurting the roads and costing us more money to go back 
and correct the problems. 
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Peter Schmalzer mentioned trouble in the past with residents agreeing to do some work 
(brush clearing) and they did not follow through, so he and Larry cleared the brush.  He 
said those same residents complained that the slash was left behind.  He said be careful 
about what you are promising. 

Dan Klebenow, 3155 RHCR, asked what the cost was for the chip seal? 

Larry said $50,000 per mile.  He explained that normally a chip seal or a Cape seal is 
not put down directly on top of dirt, but we have done it in order to stretch our 
maintenance dollars and to give people a surfacing and get them out of the mud.  He 
said we were hoping to get a five-year performance life out of it.  He explained it is now 
time to apply a second coat. 

Mr. Klebenow said he believes the pavement on RHCR just needs to be patched; not all 
of it is bad.  He said it amounts to about a little over a quarter of a mile. 

Larry said that’s what he wants to look at with the residents.  He then talked about 
Whiskey Springs and the decision to surface the worst spots and that might be what they 
do for RHCR. 

Mitch Gerlinger mentioned years ago the first part of Whiskey Springs was so bad the 
solution was to tear it out and that’s what they did and it was dirt for many years. 

Larry said he wants to wait and see Ms. Worden’s priority list after she polls the 
neighborhood. 

Judy Costanza, 2600 RHCR, said Ms. Worden has been invited to their meetings, but 
there are a lot of people up there who don’t come. 

Dan Klebenow asked who did the surfacing on Amy and Sharrock and who paid for it? 

Larry replied SNC [Sierra Nevada Construction] did the work and the developer paid for 
it. 

Ron Covington said he would like to see the chip seal patching done on RHCR. 

6. New Business:  None 

7. Road Maintenance Reports: 

a. Road Committee:   

 Road Report:  Mitch Gerlinger reported he received a road maintenance request 
for the south end of Amy Road.  Jim Hicks acknowledged the request. 

 Strategic Plan:  Larry Johnson said this was partly discussed under financial 
reports.  Peter Schmalzer said he thought he and Larry should get together 
before the next meeting and put together a presentation with recommendations 
on where to spend the money. 

b. Operations Manager's Report: 

 Road Maintenance and Equipment Report:  Jim Hicks reported the Chevy 
dump truck isn’t running, and they’ll have it towed in on Monday.  Peter 
Schmalzer wanted to know if it was still worth spending money on?  Jim said it is 
the vehicle they use for asphalt patching.  Peter wanted to know, now that we 
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have the Ford plow truck, which has a dump bed, can’t it be used for asphalt 
patching?  Jim said the tailgate would have to be modified.  Mitch Gerlinger 
wanted to know what model year the Chevy is?  Cathy Glatthar gave Mitch the 
information.  He reported it’s an ‘88, that we have owned it since 2000, we paid 
$1,500 for it and on the open market we’d be doing really good to get $2,500 for it 
in running condition.  Cathy commented that to do patching with the Ford, the 
plow and sander would have to be removed, and we do a lot of patching in the 
winter.  Jim agreed and added that they started patching on January 6th. 

Larry Johnson asked Jim for a well status.  Jim reported both wells are doing 
great; no problems at all.  Larry asked that the elevated water tank be filled now 
that we are past having freezing conditions.  Jim said there’s some work needed 
before they can fill the tank, but they will get it done. 

8. Judicial/Government Affairs:  Louie Test said he had nothing to report. 

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 Maureen Sidley will need to have the budget public hearing notice published 
between May 5th and May 12th. 

 Maureen needs to file the Quarterly Economic Survey by May 16th. 

 The Board submits comments to the President, and the President conducts the 
Operations Manager's performance appraisal in May (the closed session is in June). 

 Jim Hicks needs to conduct the employee’s annual performance appraisal in May. 

 The Budget hearing will be held at the May meeting. 

10. Correspondence: 

 Cathy Glatthar reported receiving on April 18th a public records request from 
SmartProcure, which compiles a database of purchasing information it gathers from 
government entities.  She said they then sell that database information to vendors 
and government agencies.  Louie Test said they wanted us to go back five years and 
provide them with our purchasing history so they can sell that information.  Cathy 
said she spoke with the representative and got the time period reduced to one year, 
beginning with January 1, 2015.  Cathy wanted to know if we have to provide them 
with any information?  Louie said he will contact the AG’s [Attorney General’s] Office 
and find out if under Nevada’s records request statute if we have to supply this 
company with anything.  Larry said he would be inclined to ignore it, unless they 
come to us with a court order.  Peter Schmalzer wanted to know how much effort this 
would take to comply?  Maureen Sidley said it would be a lot of work; it would be 
difficult to produce the records they are requesting. 

 Cathy Glatthar said she received an email from Candice Brinsko who lives off of 
Ironwood Road.  She read the email into the record: 

April 10, 2016 

Greetings, 

We have enjoyed the paved road in front of our property for the last 3.5 
years.  The paving has helped keep the road in good condition.  The 
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only problem is Ironwood Road has become an international raceway - 
speeds exceeding 65 mph.  What use to be a nice walk down to my 
mailbox is now scary.  We moved the mailboxes off the side of the road 
into a cut out area to prevent from being hit when picking up the paper or 
mail or trash cans.  We moved it just in time.   I don't know if 
consideration for speed was an issue of discussion.  Years ago you 
could walk along Ironwood with your dogs and people slowed down and 
waved.  Today you walk on Ironwood and pray you don't get run over. 

Any plans on the agenda to slow down the rate of speed (signs useless) 
on Ironwood? 

Your thoughts would be appreciated. 
Candace Brinsko 
Ironwood Road 

 
Peter Schmalzer said we have discussed the issue many times.  He said he would 
reply to her. 

11. Public Comment:   

(Note:  A group of Curnow Canyon residents arrived at approximately 7:00 p.m.) 

Connie Paullo, 855 Curnow Canyon Road, wanted to address the last half mile at the 
top of Axe Handle Road.  She said the pot holes are so bad, you can hardly drive 
around them.  She requested that the GID fix that area. 

In response to some confusion about what was done on Bacon Rind, north and south, 
Larry Johnson clarified that aggregate base was put down on a quarter of a mile section 
of north Bacon Rind in an attempt to lessen the washboard, but it did not work.  He 
explained last year the contractor had some oil leftover, and sold it to us at cost.  He 
said we had aggregate in our yard, so they chip sealed that section of north Bacon Rind.  
He explained we have been experimenting with putting chip seals, slurry seals, and Otta 
seals on dirt subgrades for the past five years, and have gotten fairly reasonable 
performance out of it.   

Ms. Paullo requested that the top of Axe Handle be chip sealed.  Larry said years ago, 
maybe in 2011 or 2012, the worst sections of Axe Handle were chip sealed. 

Peter Schmalzer explained that at the next meeting they will be discussing the strategic 
plan.  In response to Ms. Paullo’s question, Peter explained a single chip seal costs 
about $25,000 per mile and a double seal (Cape Seal) costs $50,000 per mile. 

Ms. Paullo then referred to the beginning of Curnow Canyon and asked what it would 
cost to knock that hill down and put a drainage pipe in there?  She also asked what one 
mile, 4-inches thick of road base would cost? 

Larry said approximately $50,000 per mile for road base.  Peter cautioned that road 
base washboards really bad.  Larry said the only place it might help is on the north 
facing slope where they put some road base this winter.  Ms. Paullo said that helped a 
lot.  Larry said we could extend that.  Peter said people are shocked when they learn 
what these treatments cost.  He said he and Larry work in this industry and they know 
what this costs.  Larry explained there are a number of small companies who don’t do 
public works projects because they don’t have the bonding capacity or the insurance 
levels. 
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Larry said he will drive those sections of roadway and we will have a discussion and 
recommendations at the next meeting (May 19, 2016 beginning at 5:30 p.m.). 

Lisa Tauchen, 650 Curnow Canyon, thanked the GID for installing the sign at Space 
Test and Curnow Canyon.  She said she was here to support the neighbors in the need 
for improvements so emergency response vehicles can respond more quickly. 

Larry said four fire trucks got stuck on his road after responding to a fire, and were there 
until early the next morning.  He added two weeks ago two tow trucks were stuck on his 
road and blocked the entire road.  He acknowledged that pot holes are tough on tires 
and suspensions, and said we will see what we can do.  He added that he wanted them 
to realize that their issues as compared to others in the District are actually 
inconveniences when compared to whether you can get home or an emergency vehicle 
can even get to you.  He asked for their patience as there are 95 miles of roadway and 
there are many that are way worse than theirs. 

Ms. Paullo asked when the GID would get more money?  Larry said our tax rate is 
maxed out. 

Peter said when we talk about the costs to do these improvements, those costs 
represent what we can afford to do, we are always pushing the envelope and 
sometimes that results in failure.   

Larry said we have placed surfacing on Axe Handle Road that’s less than a half inch 
thick.  He explained we’ve done so to keep people on an asphalt surface for as long as 
possible.  He said our capital improvement projects this year will include going over the 
areas that were surfaced in those early years when he first came on the Board.  He said 
we are spreading the dollars very thin, and using products that would not be 
recommended to any of his or Peter’s clients, but it is being done to give people a 
better-wearing surface. 

Peter explained that the GID started in the mid ‘70s and until he and Larry came on the 
Board in 2011, no surfacing was ever done.  He said that is because numerous times in 
the past, someone would get a quote from a contractor, and learned just how much it 
costs to put down pavement and the budget would not allow it.  He said the reason why 
they have been able to do this surfacing is because they do what they can afford to do, 
and sometimes it works and sometimes it doesn’t.  Larry said most of the time it works.  

Larry invited them back next month. 

Ms. Paullo said what if they just call in Sierra Paving and have them patch the holes and 
all the neighbors will chip in to pay for it; is that against the law?   

Louie Test said one concern is liability and another concern is if they do it wrong, the 
liability is on you.  He suggested she have the contractor give her a bid and then come 
back to us to look at it. 

Mitch Gerlinger said you could do something similar to what the developer did on Amy, 
Sharrock, and Broken Spur where they paid for the surfacing of those roads. 

In answer to Ms. Paullo’s question, Larry said one mile of pavement costs $250,000 (for 
a 20-foot wide roadway).  Larry did a breakdown of the cost to repave these roads: 

Roads would have to be regraded to get a crown or a cross slope (fine grade), which 
costs 16 cents per square foot.  Next you need to put down an aggregate base, for a six 
inch layer, that’s 65 cents per square foot.  For three inches of pavement, which is the 
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County minimum, the cost is $1.65 per square foot.  Those are the costs that make up 
the $250,000 per mile for pavement.  Larry said the per parcel cost would be $31,250. 

There was some discussion about special assessment districts. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 

12. Board Member and Staff Items: 

 Cathy Glatthar reported on the outcome of the under-collected gaming taxes matter.  
She said on April 12th the Board of County Commissioners voted to go back only 
one year (the current fiscal year 2015-2016) and collect from the gaming 
establishments what was under-collected.  She said it will amount to about $1,000 
for the GID that will be spread over the next fiscal year. 

 Cathy said for next month, with concerns over a possible lack of a quorum, we, the 
staff members, would like to discuss a new procedure for paying the bills. 

 Larry asked Louie Test about the upcoming vacancies on the Board.  He explained 
that at the end of the year there will only be two Trustees, himself and Mitch.  There 
was some question as to what the procedure would be.  Cathy said she would 
contact the Registrar of Voters and would confer with Louie on this matter and report 
back to the Board next month. 

13. Adjournment:  Peter Schmalzer made a motion to adjourn the meeting.  Mitch 
Gerlinger seconded the motion.  Hearing no opposition, the meeting adjourned at 7:55 
p.m. 





 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, May 19, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:46 p.m. Thursday, May 19, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer, Mitch Gerlinger, Dennis Magers, Peter 
Schmalzer and Larry Johnson.  Also present were Jim Hicks, Operations Manager; 
Maureen Sidley, Assistant to the Secretary; and Cathy Glatthar, Assistant to the Board. 

2. Public Comment: 

Jim Currivan, asked if the Curnow Canyon item on the agenda would include Axe 
Handle? 

Larry Johnson replied that it would include the entire complex of Axe Handle and 
Curnow Canyon. 

Connie Paullo, Curnow Canyon, asked why the GID could not get any more money? 

Peter Schmalzer explained the property tax rate is maxed out, so we can’t increase our 
tax rate unless another entity decreases theirs, such as the School District or the Fire 
District.  He added the CTX [Consolidated Tax] and Fair Share are [sales tax revenues] 
and there is nothing we can do to increase those amounts. 

Larry Johnson said they have explored gas tax revenues, but a number of entities have 
opposed the idea, such as the County Engineer.  He explained there is also a 
technicality in the way the gas tax law is written.  He said that involves the interpretation 
of public roads, and our roads lie on easements; the District does not own right-of-ways.  
He said the property owner owns up to the centerline of the road; typically a 33-foot 
public access/utility easement.  He said the lawyers do not interpret that easement to be 
a public road. 

Peter said the lawyers are wrong.  He cited the example of USA Parkway and said it is 
an easement on both BLM and private land.  He added that we would have to either sue 
the State or go to the Legislature. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 

3. Approval of Minutes – April 21, 2016:  Marty Breitmeyer made a motion to approve 
the minutes as written, and Mitch Gerlinger seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley said very little money came in this month and 
there were very few bills.  Cathy Glatthar mentioned the LGTA funds did not come in 
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yet; it usually comes in on the 20th.  Maureen stated that on the budget to actual, we 
are right in line; we are not over on any of the expense categories and we are a little 
ahead on revenue. 

Cathy Glatthar said the Estimated Operating Funds report shows a little bit more 
than last month.  She said she was not confident in the July ad valorem number.  
Larry Johnson said it does give them an idea of what they may have to spend on this 
year’s improvement projects.   

b. Payment of Bills:  Mitch Gerlinger made a motion to pay the bills.  Marty Breitmeyer 
seconded the motion, and hearing no opposition, the motion passed. 

c. Public Hearing - Final Budget for Fiscal Year 2016-2017:  Maureen Sidley passed 
out the final budget report, and stated the hearing was publically noticed last week.  
Larry Johnson reviewed the budgeted revenue figures:  Ad Valorem 249,287; CTX 
329,869; LGTA 30,000; and Other 100; for a total of 609,256.  Larry opened the 
public hearing and asked for public comment.  Hearing no requests, the public 
hearing was closed.  Mitch Gerlinger made a motion to approve the final budget for 
2016-2017.  Dennis Magers seconded the motion.  The motion passed unanimously. 

5. Road Discussions: 

a. Right Hand Canyon Road:  Larry Johnson stated in late April, he made a tour of 
Right Hand Canyon Road (RHCR) with Dave Worden and Bud Lehmkuhl.  He 
reiterated that the GID inherited these roads and they met no one’s standards; he 
provided some supporting documentation.  He read from Resolution Number F77-R4 
Road Maintenance - Seasonal Roads: 

Palomino Valley General Improvement District 

Recommended Maintenance Standards 

“Seasonal Roads” 

January 13, 1977 

The following maintenance standards shall apply to the above seasonal 
roads. 

1. No snow removal 

2. One spring maintenance with blade 

3. Emergency spot maintenance during the months of May through 
October in the event the road becomes impassable by four 
wheel drive vehicles. 

Certain roads far up the canyons are to be for summer use only … These 
roads will only serve a few parcels, and due to the rugged terrain the cross 
section of the travelled way may be as narrow as 12 feet.  This section will 
be restricted for use only in those cases that substantial damage to the 
terrain would occur if a wider road were to be constructed. 

Larry said the list of seasonal roads includes Right Hand Canyon Road starting 
from the end of the existing pavement onward.  He said all of Curnow Canyon 
Road is on this list.  He said roads have come a long way from what was 
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originally promised when this area was subdivided.  He said his road, Quaking 
Aspen, is on the list.  He said this puts into perspective what was given to us by 
the developer and what they expected would be the level of maintenance when 
the District was formed.  Larry explained that in 2011, using the Assessor’s 
maps, they established the number of residences per road.  He said a past 
Board designated “Levels of Maintenance”;  Level 1 - Roads that serve a lot of 
people (such as Ironwood, Whiskey Springs, etc.); there are also Level 2s and 
3s.  He said this has not been updated since 2009, and more homes have been 
built since then.  He said he thinks it is time for the Board to review and update 
this list for Level of Maintenance (LOM). 

Peter Schmalzer said if the LOM is increased for one area it will decrease 
somewhere else; it’s a zero sum gain.  Larry agreed.  He said when he first 
came on the Board, the Board agreed to surface the major roadways in an 
attempt to free up the crew to do more grading of the secondary roadways.  He 
reviewed the surfacing that has been done.  He said we have spent the dollars 
to benefit the most people.  He said at the same time they wanted to keep all 
roads passable.  He cited upper Quaking Aspen as an example. 

Larry then talked about the case of Curnow Canyon residents coming to the 
Board and requesting widening of Curnow Canyon because it was too narrow 
and posed a safety hazard.  He said we fixed it.  He said we have tried to be 
responsive, but he asked that people bear with us.  He said there is only Jim 
and his assistant, and we spend the money we receive for salaries, benefits, 
equipment maintenance, fuel, etc., and what’s left over we’ve used to surface 
our major roads. 

Larry said when they drove Right Hand Canyon, there were two, separate 
issues:  the dirt section and the previously paved section.  He said for the dirt 
section, some areas of the road were narrow; likely due to erosion.  He said 
there is an area where the roadway collects drainage and runs it down a 
driveway, that, in his opinion, was built in the wrong place.  He said there was 
additional damage done to the road and the driveway by a storm this past 
Friday.  He said he had Jim fix the road and the driveway entrance.  He 
diagramed the situation on the white board. 

He said we are not in the business of grading private driveways, and Jim 
brought to his attention that if you do it for one, everyone else will want it done.  
He said he wanted to fix it this one time and propose a solution where a culvert 
would be purchased by the homeowner and the GID would install it. 

Pam Willmore, Right Hand Canyon, said if the homeowner buys the culvert 
and the GID installs it, then you are spending our money to enhance that 
property.  She asked why isn’t the property owner responsible for it? 

Larry explained the homeowner does not have the authority to work within our 
roadway.  Ms. Willmore said they could pay the GID for the work. 

Peter said the homeowner can’t pay the GID directly.  He said any money the 
GID collects has to go into our general fund, and then we have to consider the 
best use of that money, which may not be what the homeowner intended.  
Larry interjected that it took Jim ten minutes to fix it, so we’re not talking about 
throwing away taxpayers’ money. 
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Larry said we have a similar problem prevalent throughout the valley.  He then 
diagramed the situation where driveways intersecting with roadways from the 
upslope side are causing damage when drainage from those driveways runs 
across the road, washing the road out.  He explained that because the GID 
does not own a right-of-way, we can’t force property owners to fix the problem.  
He said we have asked a couple of property owners to buy the culvert and we’ll 
install it.  He asked Jim how long it takes to install a culvert?  Jim Hicks replied 
half a day.   

Peter said there are two separate situations:  in one situation, the purpose of 
the culvert is to protect the road; in the other situation, the purpose of the 
culvert is to protect a driveway. 

Larry said that is his recommendation to the Board, and it is a technical solution 
to the problem. 

Ted Muller, Right Hand Canyon, asked if it would be one culvert or two?  Larry 
said one. 

Bud Lehmkuhl mentioned there were about four areas where there’s silt or 
mud … 

Larry explained there are some areas on the upper end of RHCR where there is no 
cost-effective solution to the drainage; there’s no place to “put” the water; the 
ground’s higher on both sides.  He said we often have this problem and people 
blame the grader operator.  He said it is not the way the roads are being graded; it’s 
because the sides of the road do not get compacted by vehicular traffic.  He 
explained when the wind blows, we have dust; that is material leaving the roadway.  
He said year after year our roads do this [a gesture was made or something was 
drawn on the white board].  He said we don’t have the kind of money needed to raise 
roads and fix drainage problems.  He said there are two areas with this problem, and 
suggested putting a few loads of gravel in those places. 

Larry then addressed the lower section of RHCR [the previously paved section].  
First he reiterated that the road was paved in the 1960s and pavement simply wears 
out and goes away.  He said at this time there is no way to make a new pavement 
out of a 55 year old pavement.  He said there are nine short segments of bad 
deterioration in the first half mile beginning at Whiskey Springs.  He said he would 
like to try a rehab method on those nine segments, but only about half of the nine 
would be rehabbed this year.  He said if the rehab method is durable, the remaining 
segments would be done next year. 

Peter stated a mile of chip seal costs about $25,000, and we have nearly $250,000 
to spend this year, so that’s ten miles of chip seal or slurry seal.  Larry interjected 
and said we have nearly nine miles of existing roads that need to be resurfaced, 
leaving about one mile.  He said doing some of RHCR would fit within the budget.   

Larry said we have to remember there is a lot of edge patching that has to be done 
before the surfacing can go down.  Peter added that has to come out of the same 
budget.  Larry said we will do our very best. 

Bud Lehmkuhl reiterated that they have offered to volunteer. 
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Larry read what the GID’s insurance agent said about volunteers:   

While volunteers are appreciated, the unique operations of the PVGID 
don’t lend themselves very well to outside help.  There is coverage - 
liability and workers’ compensation - however, the GID would be 
exposing themselves to risk.  Hold harmless agreements don’t really 
offer any protection.  The GID has a fiduciary responsibility to protect 
themselves from possible lawsuits arising from volunteers or their 
actions. 

Larry said he believed this is something this Board is bound to accept.  Peter added 
that if something happened and we were sued, and the judgment was $100,000, we 
would not have that money for future projects. 

Pam Willmore said she sees the problem as not enough money, and thinks the GID 
should approach the Legislature about receiving gas tax revenues. 

Larry said that could be done.  Bud Lehmkuhl said the community could come 
together on this cause.  Larry asked that Senator Don Gustavson be invited to our 
next meeting, along with Assemblyman Ira Hansen. 

Peter explained we have made attempts in the past to explore gas tax revenues, but 
only got resistance.  He said the entities receiving the gas taxes don’t want to give 
up any of the funds they are receiving.  He mentioned Vehicle Mileage Tax (VMT) 
which is being considered as a replacement for the gas tax.  He said we have been 
monitoring this, and if it is enacted, we will try to get in at the beginning. 

Bud Lehmkuhl asked if there are other GIDs like us that do roads? 

Larry said no.  Cathy Glatthar clarified there are other GIDs in the State that do 
roads, and some years ago they tried to get a gas tax bill through the Legislature and 
it was shot down immediately. 

Theresa Currivan, Axe Handle Road, asked if a culvert is needed at a property 
owner’s driveway, can they install it themselves? 

Larry said yes, as long as they install it correctly.  Peter reiterated what he said 
earlier about there being two situations.  He said if drainage is causing damage to a 
driveway, it’s up to the homeowner to deal with it or live with it.  He said if the 
drainage is from private property and causing damage to a GID roadway, then if the 
homeowner is amenable to taking care of the problem, great.  He said if the 
homeowner is unable or unwilling to fix the problem, then the GID reserves the right 
to fix the problem because we are fixing our road. 

Dan Klebenow, RHCR, asked about the half mile that is covered with soil; what will 
be done with that? 

After some discussion, Larry said he wanted to know what the residents want done 
first, about half of the nine segments at the front end or the half mile at the back 
end?  He added that they will continue to patch potholes, but it’s time consuming.  
Pam Willmore offered to send out a survey to the RHCR residents and would have 
the results at the next GID meeting. 
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Larry cautioned the RHCR residents that they are not the only ones who want work 
done on their road; we have Curnow Canyon folks here tonight and Rangeland Road 
folks probably want something done to their road.  He said we are going to stretch 
our dollars as far as we can. 

Kathy Klebenow, RHCR, thanked Larry for bringing everyone together in a win-win 
situation.  She then said Jim [Hicks] is a “gem” and thanked him for grading RHCR. 

Larry said Jim does not receive the number of compliments he deserves.  He added 
we try to be as responsive as we can. 

b. Curnow Canyon Road [and Axe Handle Road]:  Larry Johnson said he and Peter 
Schmalzer would be driving the Axe Handle-Curnow Canyon system.  He said the 
upper portion of Axe Handle is similar to RHCR; it’s an old pavement, it’s worn out, 
and it’s going away.  He said they need to determine what can be done within our 
budget; they chip sealed a curve on Axe Handle, with limited success. 

Peter interjected that the big difference between upper Axe Handle and RHCR is that 
Axe Handle is a steep mountain road with a severe drop off on one side, so there are 
more safety issues.  He said it would be worthwhile for RHCR residents to hear 
about Axe Handle, and he asked that Axe Handle-Curnow Canyon be placed on next 
month’s agenda before RHCR. 

Larry asked Connie Paullo to take back to her neighbors the information he read 
earlier in the meeting about seasonal road maintenance (see beginning of item 5. a. 
above).  Larry said we are more responsive than what this resolution states.  He 
gave examples of the improvements that have been made to Curnow Canyon and 
upper Axe Handle over the past few years.  He said the question is what to do with 
that upper section on Axe Handle? 

Connie Paullo, Curnow Canyon, said that section was not patched last year. 

Jim Hicks stated it was patched last year. 

Peter reiterated that sections of Axe Handle will need to be resurfaced this year or 
else we will lose those sections and have to start over again.  He said we don’t know 
yet if we can actually add any new sections to the surfacing program this year. 

Larry agreed with Peter and said his preliminary conclusion is we need to resurface 
what was previously surfaced and “bandaid” everything else for another year. 

Peter said that will allow us to start expanding the system again next year. 

Jim Currivan said the edges broke down this winter; the ditches need to be 
deepened and rip rap needs to be put in the ditches. 

Peter explained they did put [rock] chevrons there and they probably need to be 
looked at again. 

Larry mentioned we received complaints about those chevrons; people wanted them 
removed.  In response to a comment, Larry said if you put rip rap in the ditches, the 
ditches can’t be maintained.   

Mr. Currivan said the section of [Otta Seal] on Axe Handle has worked very well. 
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Peter said it worked good in some areas and poorly in others.   

Larry said of all of the seal coats (which are not “pavements”) we have put down, 
Otta Seal is the most expensive. 

Larry said they will take a look and inform everyone at the next meeting what their 
conclusions are. 

Ms. Paullo thanked the Board for the snow removal and sanding done on the hill this 
past winter. 

Larry explained they invested in a 4-wheel drive plow truck with a sander so we 
could reach the higher elevation roads. 

Larry expressed his appreciation for everyone’s civil conduct. 

c. 2016 Road Improvement Projects:  Peter Schmalzer said we’ve already discussed 
this matter. 

d. Operations Manager's Report: 

 Road Maintenance:  Larry Johnson said starting with next month’s meeting, he 
wants Jim Hicks to present a list of the roads that were graded since the previous 
meeting.  Jim said he had concerns that doing so would create battles. 

Jim reported since the beginning of the year, they have put down 22 tons of 
patching material, and 50.75 percent of that was put down on RHCR. 

He said most of the storm repairs have been done; upper Wilcox Ranch and 
Yellow Tail still need to be done.   

 Equipment:  Jim Hicks reported the Chevy dump truck is back.  He said two 
more tires need to be replaced on the grader (it has a total of six tires).  He said 
they have to put “drivers” (rear tires) on the water truck.  He said the cost of all 
the tires will be about $5,000.  Jim stated they put carbide blades on the grader, 
which cost a little less than two times the cost of non-carbide blades, but last 
approximately three times as long and they stay straight.  He said they ultimately 
will be cheaper. 

6. Old Business:  None 

7. New Business: 

a. Resolution Requiring Two Hearings for Resolutions:  Larry Johnson explained to 
those who were not at the last meeting, this resolution is necessary because of the 
binding nature of resolutions; it’s a good way to do business.  With no further discussion, 
Marty Breitmeyer made a motion to approve Resolution No. F16-R3, Policy Requiring 
Two Readings for Resolutions.  Dennis Magers seconded the motion and upon a 
unanimous vote of the Trustees present, the motion passed. 

b. Discuss Alternate Procedure for Payment of Bills:  Cathy Glatthar stated with 
concerns over bills not being paid on time due to a lack of a quorum, an alternative 
procedure for paying the bills is being proposed as follows: 

 The agenda item would be changed from “Payment of Bills” to “Review of Bills”. 
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 If there is a quorum, the bills will be reviewed by the Board, and the checks will 
be signed by two Trustees. 

 If there is no quorum at a monthly meeting, the bookkeeper will meet with the 
President of the Board, who will review the bills and co-sign the checks with the 
bookkeeper.  If the President is not available, the Vice President will review the 
bills and co-sign the checks.  If the Vice President is unavailable, the 
bookkeeper will contact one of the remaining three Trustees to have the bills 
reviewed and the checks co-signed.  At the next meeting, where a quorum is 
present, the bills will be reviewed. 

Peter Schmalzer suggested there be a monetary limit.  He said there are recurring 
bills, and bills for repairs to existing equipment that are worth it to keep them running.  
He said then there are other types of bills such as contracts or purchases of new 
equipment; preauthorized is one thing, but they shouldn’t just go on autopilot.  Cathy 
agreed and said such purchases would not be paid automatically, and cited the 
examples of the hot pot and the plow for the dump truck, which were pre-approved.  
Peter said we should include language that this procedure applies to recurring bills 
such as bills for service (i.e. phone service, electric service, Sani Hut), maintenance 
and consumables, such as maintenance for previously purchased equipment, fuel, 
oil, etc., and purchases previously approved by the Board.  Maureen Sidley said the 
language could state this applies to bills that are not out of the ordinary.  Peter said 
that is what he was saying by listing what’s ordinary.  Larry Johnson asked if this was 
being made more difficult than it has to be?  Cathy said she thought the important 
thing is a Board member will be reviewing the bills before they are co-signed and 
paid.  Jim Hicks added that these payments are for items or services that have 
already been received and therefore they need to be paid.  Larry said he can’t think 
of an exception.  Mitch Gerlinger mentioned a bill from AT&T for cutting a phone line.  
Maureen said she wouldn’t write a check for that.  Peter said he believed it needs to 
be clear what types of things need full Board approval and what types of things do 
not need full Board approval, and we have not made that clear.  Maureen said that 
may cause a problem where the guidelines are too tight.  Marty Breitmeyer said he 
understands what Peter is worried about, but we are talking about the operating bills: 
fuel, phone, etc.  Peter said just add the language he discussed and there won’t be 
any question about responsibility for signing a particular check.  Larry asked Cathy to 
put it in writing and they will review it at the next meeting.  Maureen mentioned that 
of all the companies she’s worked for, the GID is the only one that approves the bills 
before the checks are mailed; the others review the payments after the fact. 

c. Procedure for Filling Anticipated Trustee Vacancies:  Cathy Glatthar explained 
that Louie Test wanted to know from the Registrar of Voters if we could send out a 
vacancy notice before we had an actual vacancy; did a Trustee have to resign first?  
Cathy said she called the Registrar, Luanne Cutler, and learned that because we 
know there will be three vacancies at the end of the year, we can and should send 
out a vacancy notice in September or October and have the Board appoint Trustees 
at the November meeting.  She added the appointed Trustees would not start their 
terms until the first Monday in January 2017. 

8. Judicial/Government Affairs: 

a. SmartProcure’s Public Records Request:  Cathy Glatthar said Louie Test contacted 
the Attorney General’s Office and was referred to someone at the State Records Office.  
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She said that person told Louie the State is complying with the records request.  Peter 
Schmalzer said in his mind the problem is that they [SmartProcure] was asking us to do 
work to format our information the way they wanted it; if it was a matter of taking our 
records, photocopying them and putting them in a box…  Cathy said they don’t want 
that; nothing is to be photocopied or scanned.  She said they want a digital file.  Peter 
said then we send them a thumb drive with all of our digital files on it.  Larry Johnson 
said or we could not.  Peter said if it is a request for something that exists, that’s one 
thing, but if it is a request for something does not yet exist, that’s totally different.  Cathy 
said she talked with Maureen [Sidley] about this and said her theory is that we do not 
have the detailed records they are looking for, and we will not create them for them.  She 
said what we do have is a date, a check number, who we paid, a brief memo of what the 
payment was for (i.e. culverts, tires, etc.), and an amount.  Peter asked if we were still 
going to create something for them?  Maureen said no, it’s all in Quickbooks.  Cathy said 
her point was that we do not have the detail they are looking for; our information is not 
what they want, and she speculated that once they get the records they will not come 
back and ask for future records, because they will not get useful data from us.  Larry 
asked Maureen how much this would cost?  Maureen said it would take her a few hours, 
so $70.  Larry said we can probably do that.  Peter said what he wanted to do was 
donate a thumb drive and then have every electronic file put on the drive and mail it to 
them.  Cathy said the file will be emailed to SmartProcure.  Peter said this way we tell 
them we sent them everything we have and they can’t tell us we did not comply.  
Maureen said we will only be giving them what they asked for.  At this time Peter left the 
meeting. 

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 Maureen Sidley will need to file the final budget with the Department of Taxation and 
the Washoe County Clerk by June 1st. 

 The notices to the employees regarding the closed session in June were signed by 
Larry Johnson and given to Jim Hicks this evening. 

 Next month’s meeting starts at 4:30 for the closed session. 

 Next month’s agenda will include Employee Compensation. 

 Cathy will contact the Planning and Development Director about whether or not the 
Director’s Modification for the Ironwood landscaping requirements have been met.  
Larry Johnson asked Cathy to send photos of the site and a letter explaining that the 
requirements have been met. 

10. Correspondence: 

 Maureen Sidley said she received the Auditor’s engagement letter and Larry 
Johnson signed it. 

 Cathy Glatthar said she received a request for information from Nancy Brown.  She 
said Ms. Brown wanted information on how the GID was funded and a recent copy of 
the “balance sheet.”  Cathy said she sent Ms. Brown today’s Budget to Actual report 
and sent her the revenue information from the Board Member’s Handbook.  Cathy 
said Ms. Brown also asked what the level of maintenance is for Curnow Canyon 
Road, and how to get that changed.  Cathy said she sent Ms. Brown the two levels 
of maintenance for Curnow Canyon Road and said to change those designations, 
she would have to make a request to the Board. 
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11. Public Comment:   

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

12. Board Member and Staff Items: 

 Cathy Glatthar said Larry Johnson had talked about updating the list of residences 
per road.  She reported that she had received a current list from the Assessor’s 
Office and is working on reformatting the data so the GID’s list (from 2011) can be 
updated.  Larry said we can update that list, but Jim [Hicks] is correct, we don’t follow 
the level of service, instead we take care of it on an as needed basis.  Cathy added, 
in her opinion, the number of residences per road is used by the Board to set 
priorities and the level of maintenance has more to do with where the road is located; 
the terrain, the soil type, etc.  Larry said it’s something to think about and LOM 
designations can either be changed or done away with all together.  Jim Hicks said 
it’s a way out if you need it.  Larry said it’s also a way to get pinned down. 

13. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting.  Dennis Magers 
seconded the motion.  Hearing no opposition, the meeting adjourned at 8:10 p.m. 



 

SPECIAL MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, June 16, 2016 

MINUTES 

Larry Johnson called the special meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 4:40 p.m. Thursday, June 16, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer (arrived at 4:44 p.m.), Mitch Gerlinger, 
Dennis Magers, Peter Schmalzer, and Larry Johnson.  Also present were Jim Hicks, 
Operations Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, 
Assistant to the Board; and Louie Test, Legal Counsel. 

2. Public Comment (limited to three minutes per speaker):   

Larry Johnson asked if there were any public comments?  Hearing no requests, he 
moved to the next agenda item. 

3. Retire to Closed Session:  Mitch Gerlinger made a motion to go into a closed session, 
pursuant to NRS 241.030, to review the performance appraisal of Operations Manager, 
James Hicks, and no action will be taken and discussion during the closed session will 
be limited to considering the character and professional competence of said employee.  
Dennis Magers seconded the motion, and hearing no opposition, the Board went into 
the closed session. 

Reconvene for the Open Session of the Special Meeting. 

Larry Johnson reconvened the special meeting at 5:30 p.m. 

1. Roll Call:  Present were Marty Breitmeyer, Mitch Gerlinger, Dennis Magers, Peter 
Schmalzer, and Larry Johnson.  Also present were Jim Hicks, Operations Manager; 
Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the Board; and 
Louie Test, Legal Counsel. 

2. Public Comment: 

Larry asked if there were any public comments?  Hearing no requests, he moved to the 
next agenda item. 

3. Approval of Minutes – May 19, 2016:  Mitch Gerlinger made a motion to approve the 
minutes as written, and Marty Breitmeyer seconded the motion. Hearing no opposition, 
the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley reported receiving a notice from the State 
[Department of Taxation] that the budget is in accordance with NRS [Nevada 
Revised Statute] 354.598 and is in compliance with the laws and appropriate 
regulations.   

Maureen said this is the end of our fiscal year and that the Budget to Actual report 
shows that we did very well, there are a few more months of revenue yet to come in 
and we are already ahead on revenues.  She said we stayed within budget overall.  
She said the Board added “casual labor” mid-year, so that shows as being over 
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budget.  She talked about the amount actual expenditures were under budget, but 
added that a portion of that is the fund balance.  Peter Schmalzer explained coming 
in well under budget is not a good thing, because we are supposed to spend the 
money that comes in for the benefit of the public.  He said one of the confusing 
things about how the budgeting process works is that the fiscal year starts July 1st, 
which is right in the middle of the construction season.  He explained that after 
allocating expected revenues for recurring expenses such as payroll, all remaining 
funds are assigned to [road maintenance] for capital improvement projects.  He said 
the invoice may come in after the end of the fiscal year and therefore comes out of 
the next year’s budget.  He said it sounds like we have a lot of money we’re not 
spending, but that’s not the case; we have to have enough in the budget to cover the 
construction costs. 

Cathy Glatthar reviewed the Estimated Funds for Capital Improvements report and 
said it has not changed much over last month; that there is approximately $250,000 
available.  She said the LGTA revenue that did not come in last month, did come in 
this month. 

b. Payment of Bills:  Maureen said there is a check to pay for the insurance that is not 
on the transaction report, because it came in after she had run the report.  She 
mentioned the amount is $7,417.55, that it is an annual bill, that it covers all of our 
insurance policies, and it is less than what we paid last year.  She mentioned there 
were a few repair bills, but overall expenses were low this month.  Marty Breitmeyer 
made a motion to pay the bills including the insurance bill.  Dennis Magers seconded 
the motion, and hearing no opposition, the motion passed. 

Larry Johnson announced that Maureen Sidley needed to leave early, so Item 7. a. (see 
below) was addressed at this time. 

5. Special Guests - Senator Don Gustavson and/or Assemblyman Ira Hansen:  Larry 
Johnson explained that invitations were extended to our representatives to discuss the 
potential of including the GID in gas tax revenues.  He said neither were able to attend 
tonight, but he did have subsequent conversations with Senator Gustavson.  He said he 
explained to Senator Gustavson our issues, and the Senator promised to run the issues 
by the Legislative Counsel Bureau for a legal opinion on 1) are we being unfairly 
excluded?, and 2) would it take new legislation to get us included; what will it take?  He 
said he will meet with Senator Gustavson and asked Peter Schmalzer for the 
information he has regarding Washoe County spending gas tax money on roads that are 
similar to the GID’s; they are easements and not right-of-ways.  Peter said he had a 
discussion in the past with Louie Test about the casinos having ownership to the center 
of the road.  Louie explained that prior to 1905 the streets that were given to the 
governmental entities for public use, were given as easements and the fee remained 
with the property owners.  He said in 1905 they introduced the subdivision maps where 
the roads were to be offered for dedication to the governmental agency.  He explained a 
bit more about the history and that a settlement was made and currently the streets are 
owned up to the middle of the road by the abutting property owner and the City of Reno 
has easements for public use (traffic).  Larry said that is the same as the GID.  Larry 
asked about rural roads?  Peter said he’ll have to look again at the plats, but he thinks 
Winnemucca Ranch is mostly easements.  He said USA Parkway is going in mostly on 
easements.  Peter said it’s clear that a road’s status as a public road is not determined 
by who owns the land under the road.  Louie agreed.  Larry said we’ve taken this to the 
local level and got push back; that we have not taken it to the legislative level.  Peter 
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said public roads on private easements are common.  Louie clarified that for the issue of 
enforcement, the definition of public roads that is applied is under the traffic laws, and 
GID roads are not included.  He mentioned in the past the residents did not want the 
Sheriff out here to do enforcement.  Larry said he will need to have this information 
compiled and then meet with Senator Gustavson and Assemblyman Hansen, if he 
shows interest, and have the Legislative Counsel Bureau render a legal opinion.  Mitch 
Gerlinger suggested having some kind of number for the amount of gas taxes that is 
used out here.  Larry said we can come up with a rough estimate. 

6. Road Discussions:  Larry Johnson [consolidated items a. and b. with item c.]. 

a. Axe Handle and Curnow Canyon Roads (see item c.) 

b. Right Hand Canyon Road (see item c.) 

c. 2016 Road Improvement Projects:  Larry explained he had a draft of the bid 
documents and he read the scope of the work to be done as follows: 

“The scope of work shall consist of micro-surface patching of isolated areas of 
Axe Handle Road, Ironwood Road, Range Land Road, and Whiskey Springs 
Road followed by full width micro-surfacing of these same roadways.  Where 
traffic can be rerouted (i.e. upper Axe Handle Road, Ironwood Road, Range 
Land Road, and portions of Whiskey Springs Road), full width micro-surfacing 
can be applied in a single pass.  Where traffic cannot be rerouted to alternate 
routes, one lane must be kept open at all times.  The Contractor will be 
responsible for traffic control. 

The Contractor shall submit the proposed work schedule to the Owner at 
least five (5) calendar days prior to the start of work so that Owner can notify 
residents.” 

Larry asked Cathy Glatthar to post an alert on the website and to send out a blast 
email.  He asked Jim Hicks to post signs.  Peter Schmalzer mentioned this product 
needs time to cure.  Larry said about four hours. 

Larry explained in order to put these bid documents together, he walked the full 
length of these roadways to establish what should be done.  He said he then met 
with contractors who do this kind of work, and he said he learned that we could not 
do all the work and stay within budget (approximately $250,000).  He said the 
Board’s priority has been to do the upkeep necessary on the areas that were 
previously surfaced so we don’t lose them.  He said he and the contractors came up 
with a viable solution that will fit within our budget, but we won’t be able to do as 
much as we wanted to do.  He said they examined the roads that were previously 
surfaced and determined which areas could possibly be postponed for another year.  
He said he hoped there would be some dollars left over to do some of the areas the 
audience members were asking to be done [Right Hand Canyon Road and upper 
Axe Handle Road].  He said they would remove from this year’s program the section 
of Otta Seal done on Axe Handle Road last year and the section of Otta Seal on 
Ironwood that was done two years ago.  He said the edges have fatigue cracks and 
some flaking of the edges.  He said the solution will be to have Jim Hicks use the 
grader to create a slight berm of dirt along the roadway edge on both sides.  He 
explained the reason for this is the material being used is a self-leveling, liquid, 
micro-surfacing that flows, so we need that shoulder to create a dam.  He said each 
year we will need to be sure to have the shouldering next to that edge to bolster the 



 

Palomino Valley General Improvement District – Special Meeting – June 16, 2016 4 

edge of the surfacing so it doesn’t break away.  He explained that the edge cracking 
occurs when people drive on the edge when passing another vehicle coming from 
the other direction.  He said the roads are wide enough that you don’t have to drive 
on the edge when passing an oncoming vehicle; you just need to slow down. 

He said the bid documents will go out tomorrow, the notice is being published in the 
Reno Gazette-Journal, and bids are due next Friday.  He read the following clause 
from the bid documents: 

“The Owner may, at its sole discretion, add or subtract to the ‘Approximate 
Quantity’ listed above, according to available budget.” 

He said his goal is to do those existing areas of surfacing as mentioned earlier and 
hopefully have some money left over, and if so, he said he wants to fix some of 
those badly deteriorated sections on Right Hand Canyon Road (RHCR).  He said he 
probably mistakenly stated at the last meeting that he wanted the RHCR residents to 
let us know if they wanted the GID to address the approximately nine areas of 
deteriorated pavement or start on the half mile section that was reverted back to dirt.  
He said they can’t do anything on the half mile section because the micro-surfacing 
product is different from what would have to be used on the half mile section; that 
would have to be a chip seal product because it would be going down on dirt.  He 
explained the cost would be exorbitant to mobilize a crew, equipment, and materials 
to chip seal such a short section. 

He added that they need to always be looking to the future and he said for next year, 
he would recommend, as his first priority, the upper end of Axe Handle Road.  He 
said his second priority would be Whiskey Springs and RHCR.   

Bud Lehmkuhl, 2600 RHCR, said they sent out an inquiry to all 36 residences of 
RHCR.  He said they had 24 responses which equaled 37 residents.  He said 29 of 
the residents wanted the GID to address the half mile dirt section first.  He said 
seven people wanted the nine pavement sections worked on first, and one person 
said they’d go either way.  He said even though the overwhelming response was to 
work on the half mile section, the GID will not be doing that; maybe next year?  He 
asked when does next year start? 

Larry said it would be next construction season, which is typically over the summer 
months.  He said last year it was earlier in the year and we had weather-related 
delays and problems and the project did not turn out the way they wanted.  He 
added that this year the construction window was expanded to essentially two 
months, in hopes of getting more competitive bids. 

After some discussion, Pam Willmore, 3100 RHCR, said she would draft a letter to 
the RHCR residents explaining why their preferred choice of the half mile section 
would not be worked on this year, and she asked Larry to review it before she sends 
out the final letter.  Larry said he would review the letter. 

Bud Lehmkuhl asked how the half mile section will be resurfaced when they are able 
to do the work? 

Larry explained if there is existing pavement under the dirt, they will regrade dirt over 
top of it, compact it and chip seal over that and then put a slurry seal down (the 
combination of the two is called a Cape seal). 
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Larry addressed Ms. Willmore and Mr. Lehmkuhl and said once we get the bids in, 
we will analyze the bids and notify you of the schedule and to what extent work can 
be done on RHCR, if any. 

Ron Covington, 2400 RHCR, asked if the dust [palliative] could be sprayed to keep 
the dust down? 

Larry asked Jim whether the soil that was graded over the top of the pavement on 
that half mile was from the sides of RHCR or from the pit?  Jim replied what’s down 
on the very end (which isn’t a half mile) now came from the side of the road, but 
originally came from the Wayside pit.  Larry explained that RHCR is a granular, DG 
soil, and what was put down on Whiskey Springs [before it was surfaced] was mag-
chloride and then they used Durablend.  He said Durablend is a polymerized mag-
chloride, which doesn’t work on sandy soils.  He said those products need a clay 
content in the native soils to allow it to bind.  Peter Schmalzer explained the reason 
why they stopped using those products was because they were spending about 
$60,000 a year which equates to about a mile of Cape seal or two miles of chip seal.  
He said they decided to invest that money in the chip seal program and have it last 
for five to seven years rather than spending that money every year.  Larry explained 
they researched various products that would “lock up” sandy soils; they exist, but 
they are too expensive.  Mr. Covington asked if they put any seal coats on the dirt 
roads?  Larry said we do not because they are corrosive and get slimy when wet; we 
polled a few audiences at our meetings and asked if they preferred the dust or the 
slime and they said the dust.   

There was some discussion about the different roads around the Valley and what 
treatments have been used in the past and what is being done now. 

Bud Lehmkuhl asked for more details on the product that will be put down this year. 

Larry explained it’s called micro-surfacing, it’s an oil and sand mixture that’s applied 
with a spray bar and then squeegeed to a thickness of about 3/8ths of an inch, it is 
liquid enough to where it is self-leveling and fills in some of the holes and cracks. 

Larry then addressed Connie Paullo to let her know that upper Axe Handle will not 
get done this year, but it will be a high priority for next year.  He said next year they 
hope to get to the half mile on RHCR, and possibly do some of the intermediate 
areas on Whiskey Springs that are deteriorating.  He said unfortunately our money 
doesn’t go very far. 

Bud Lehmkuhl asked if the roads can be widened?  Larry said no, it would take too 
much money to widen roads.  Peter explained about poor shoulder drainage and 
edge cracking and the dangers of working close to the edges of the surfacing 
because it is just a thin membrane.  Others mentioned the phone lines in the ditches 
limit the extent of grading that can be done. 

Kathy Klebenow, 3155 RHCR, said what she is hearing is that if there is any money 
left over, they will do some work on RHCR, but if not, next year they will try to do 
more.  She asked if the Board would put RHCR as the number one priority?   

Larry said no, because upper Axe Handle is considered to be worse and it will be 
first priority.  After some additional discussion, Larry said every year they evaluate 
and then prioritize what will be done during the upcoming construction season. 
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Larry added that everyone who sits on this Board has a desire to make their 
community better and he asked everybody to keep that in mind.  He said for the first 
time the Board has technical, engineering, and construction backgrounds. 

Dan Klebenow, 3155 RHCR, asked if patching will continue and will the dirt on the 
half mile section be rebladed? 

Larry said patching will continue and asked Jim Hicks to blade the half mile section. 

Ron Covington said the patches blow out and he wants chip seal patching done 
instead. 

Larry explained that we don’t have the equipment to do chip seal patching. 

Louie Test recommended that a special meeting be scheduled for reviewing the bids 
and awarding the contract.  The Board was in agreement to hold a special meeting 
on Monday, June 27th at 5:30 here at the Shooting Range.  Peter suggested 
establishing a maximum budget for the contract at the special meeting.  Larry 
agreed. 

Pam Willmore said she had some questions about the minutes from the last meeting 
and wanted to know if she should just put them in a letter to the Board?  Larry said a 
letter would be fine. 

d. Operations Manager’s Report:  Jim Hicks reported the grader has a transmission 
issue and that it will be looked at on Monday; the injection pump on the loader leaks; 
the International water truck spray pump is out, and a replacement pump should be 
in early next week.  Marty Breitmeyer made a suggestion to have the transmission 
fluid checked. 

7. Old Business: 

a. Resolution Establishing New Procedure for Payment of Bills:  Larry Johnson 
said this was brought forward because if there is not a quorum, there is no 
mechanism to pay the bills in a timely manner.  Larry read the resolution into the 
record (see attached).  Marty Breitmeyer made a motion to approve Resolution F16-
R4.  Mitch Gerlinger seconded the motion, and upon a unanimous vote of the 
Trustees present, the motion passed. 

8. New Business: 

a. Action on Closed Session (if any):  Larry Johnson explained there was a closed 
session earlier this evening to review the character and abilities of Operations 
Manager, Jim Hicks.  He said the overall performance was rated at “Very 
Satisfactory.”  Marty Breitmeyer made a motion to approve and accept the 
performance appraisal.  Mitch Gerlinger seconded the motion, and hearing no 
opposition, the motion passed. 

b. Employee Compensation:  Larry Johnson said we are conservative with employee 
raises.  He explained that analysis of payroll rates in the past show that our 
Operations Manager is underpaid for the industry standard for his position, and our 
equipment operator is paid on par with industry standards.  He asked what the CPI 
[Consumer Pricing Index] is for this year?  He said it is his recommendation that the 
Board meets or exceeds the CPI so that our employees don’t lose money.  Marty 
Breitmeyer reported the Bureau of Labor Statistics shows a span of 2.75% to 3%.  
Mitch Gerlinger asked what was done last year?  Cathy Glatthar recalled that last 
year there was the PERS increase, so the Board gave 3% raises less the PERS 
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increase rate.  Mitch Gerlinger made a motion to give Jim a 5% raise and Dan a 4% 
raise.  Dennis Magers seconded the motion, and hearing no opposition, the motion 
passed.  Cathy reported the raises become effective July 1st and she will let 
Maureen Sidley know the outcome. 

c. Review Updated List of Residences Per Road and Discuss Possible Changes 
to Level of Maintenance:  Cathy Glatthar said she wasn’t quite finished with the 
update, but in summary, there are ten new residences in the Valley since June 2011.  
She said six of the ten are in the new development with five of those off of Broken 
Spur and one off of Amy.  She said the roads we have been discussing [for possible 
changes to level of maintenance ratings], Curnow Canyon and Right Hand Canyon, 
have had no new residences.  Larry Johnson said we’ll look at LOM when the report 
is complete.  He cautioned everyone against arbitrarily picking LOM based on the 
number of residences per road.  Marty Breitmeyer wanted to know if we could do 
another road survey to see if the actual traffic correlates to the number of residences, 
because you can have roads with a lot of houses, but only a small number of trips 
per day, or roads with very few houses, but a large number of trips per day.  Peter 
Schmalzer said we have done traffic counts on the major roadways and it would not 
be practical to do them on the remaining roads, and we have gotten some strange 
readings, where people had manipulated the counts.  Larry said it does not take into 
account for instance all the maintenance and recreational vehicles that go up to 
Microwave.  Marty said at the end of the day we’re concerned with tires on the 
ground in regards to maintenance and budgeting to maintain those roads.  Peter said 
there are three groups:  travelling public, taxpayers, and voters.  Larry added that 
part of the equation is with different soil types, roads require different levels of 
maintenance.  Larry asked Cathy if she had a breakdown showing how many 
residences are in the area of Wilcox Ranch Road east of Mid Road?  Cathy said that 
number is 29 residences.  She explained that she had to do some more research 
because she discovered a number of parcels with mobile homes were not listed, and 
some listings showed multiple residences, but the number included barns, shops, 
and Quonset buildings.  She said there are a number of parcels with two actual 
residences.  Larry said we’d continue this item to our next regular meeting. 

d. Discuss Property Owners Paying for Work or Improvements:  Larry Johnson 
said he received a call from a resident on north Bacon Rind who wanted to 
“piggyback” onto this upcoming contract, but again, we are not doing that type of 
surfacing this year.  He said we did have a discussion that it is legal and appropriate 
for a property owner to tag onto our contract, but they enter into their own, separate 
contract and pay for it separately; that is what Brian Murphy did last year.  Pam 
Willmore asked if they are using GID equipment?  Larry said no, they are not using 
GID equipment, they are contracting separately with the contractor who is using their 
own equipment.  Cathy Glatthar explained that the reason this is on the agenda is 
because Peter Schmalzer made a comment at the last meeting that we could not 
receive money from residents, because it would go into the general fund and might 
not be spent the way the resident intended.  Cathy said she wanted to clarify that we 
can restrict funds for a special purpose.  Pam Willmore asked about installing 
culverts on private property.  Larry explained that we work within our easements.  
Ms. Willmore wanted to know if the property owner will pay for a culvert installed 
across their driveway.  Larry said if a property owner wants to pay for a culvert or the 
installation, we could accept it, but that has not happened and we have no way to 
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force a property owner to pay for a culvert.  Louie Test added that we have a system 
worked out with the County that if someone is getting a building permit, they have to 
install proper drainage at their driveway.  He said what Larry is referring to, is repairs 
needed because improper drainage is causing damage to GID roads.  Peter 
explained that we will pay for the culvert and it’s installation to protect our roadway 
from damage.  Louie said we are not using GID equipment and resources to do 
anything except to maintain our roads, and in some cases it is more cost effective for 
us to put a culvert in so the road is not damaged and we can’t require the 
homeowner to do so after the fact.  Ms. Willmore asked if the GID has paid for and 
installed any culverts?  Larry relayed the case on Ironwood Road where a culvert 
was purchased and installed under someone’s driveway by the GID in order to 
protect the road in that area. 

9. Judicial/Government Affairs:  Louie Test said he had nothing to report. 

10. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 Our next meeting is July 21st and two Board members cannot attend, so Cathy 
asked the remaining three to check their schedules and let her know if they 
cannot attend. 

 Maureen will need to have the Annual Fiscal Reports published on or before July 
1st (Actual for prior FY, Estimated for current FY ending 6/30, and Budget for new 
FY). 

 Cathy asked Jim if he had received the AQMD Aggregate Pits Permit which was 
paid for last month?  Jim said he did not think he had received it, but will check 
on Monday.  Cathy said a copy of the Permit must be sent to the Director of the 
Planning and Development Division as proof that the Wayside SUP is active. 

 Jim will need to submit the annual throughput figures for the Wayside gasoline 
fueling facility to AQMD no later than July 20th.  Cathy told Jim he should be 
receiving the renewal form from AQMD. 

11. Correspondence:  None 

12. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

13. Board Member and Staff Items: 

 Larry Johnson reported the revegetation of the Ironwood well site has been 
declared in conformance with the SUP requirements, therefore the Ironwood well 
site SUP is complete. 

 Cathy Glatthar said the SmartProcure records request was fulfilled.  She said it 
amounted to four Excel spreadsheet pages which were emailed to SmartProcure.  
She said they acknowledged receipt of the records, and then they wanted 15 
minutes of her time to promote their database of vendors. 

14. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting. Marty 
Breitmeyer seconded the motion. Hearing no opposition, the meeting adjourned at 7:40 
p.m. 
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Special Meeting 

Date:  June 16, 2016 

 

 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 

 

RESOLUTION NO. F16-R4 

 

CHANGE IN PROCEDURE FOR THE PAYMENT OF BILLS 

 

WHEREAS, the current process of approving bills for payment at the monthly Board of 

Trustees meetings means bills won’t get paid in a timely manner if there is not a quorum; and 

 

WHEREAS, the Board of Trustees recognizes that the bills are for items, materials, and 

services already received, and if payments to vendors are not paid on time, late fees may be 

incurred. 

 

NOW, THEREFORE, be it RESOLVED, effective with the first meeting after this 

resolution is approved, the procedure for the payment of bills will be as follows: 

 

 The agenda item will be changed from “Payment of Bills” to “Review of Bills”.   

 If there is a quorum at a monthly meeting, the bills will be reviewed by the Board, and the 
checks will be co-signed, during the meeting, by two Trustees. 

 If there is no quorum at a monthly meeting, the bookkeeper will meet with the President of 

the Board, who will review the bills and co-sign the checks with the bookkeeper.  If the 

President is not available, the Vice President will review the bills and co-sign the checks.  If 

the Vice President is unavailable, the bookkeeper will contact one of the remaining Trustees 

to have the bills reviewed and the checks co-signed.  At the next meeting, where a quorum is 

present, the bills will be reviewed. 

 This procedure applies to bills for recurring operating expenses, repairs to existing vehicles 
and equipment, and pre-approved purchases and contracts. 

 

 Upon motion by Trustee, ___________, seconded by Trustee ___________, the 

foregoing Resolution was passed and adopted this ___ day of _____, 2016 by the following vote: 

 

AYES:   NAYS:   ABSENT:   ABSTAIN:   

 
Board of Trustees of the Palomino Valley General Improvement District 

 
By:        

 Larry J. Johnson, President 
 

 

 

 
NOTE:  This Resolution cannot be amended or cancelled without a vote of the PVGID Board of Trustees. 



 

SPECIAL MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Monday, June 27, 2016 

MINUTES 

Larry Johnson called the special meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:30 p.m. Monday, June 27, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Mitch Gerlinger, Dennis Magers, and Larry Johnson.  Also 
present were Jim Hicks, Operations Manager; and Cathy Glatthar, Assistant to the 
Board. 

2. Public Comment (limited to three minutes per speaker):   

Larry Johnson asked if there were any public comments?  Hearing no requests, he 
moved to the next agenda item. 

3. 2016 Road Rehabilitation Program - Review Bids, Award Contract, Establish 
Maximum Budget for Program, Authorize Issuance of Notice to Proceed, and 
Address Any Other Matters Related Thereto:  Larry Johnson said a contract was put 
out to bid.  He reported we received bids from three qualified contractors.  He reviewed 
the bid summary sheet that Cathy Glatthar prepared (see attached), and reported that 
Sierra Nevada construction (SNC) was the low bidder at $249,920.  He said that was 
higher than he liked.  He read the following statement from the bid documents: 

“The Owner may, at its sole discretion, add or subtract to the ‘Approximate 
Quantity’ listed above, according to available budget.” 

He said we will need to adjust the quantities to stay within budget.  He said the unit cost 
may be higher than we expected because our surfaces are rough and uneven and that 
will cause the application rates to be higher than if the road surface was smoother.  He 
said he has talked with the low bidder and asked where we can save on cost, and they 
suggested eliminating all or much of the patching and let the micro-surfacing fill in those 
spots.  He said Jim Hicks has been working diligently doing patching and most of the 
areas that were to be patched under this contract are already patched.  He said the 
exception is Range Land, which is in a class of its own. 

He said his recommendation is to set a maximum budget to spend, and stated at the last 
meeting we learned we have $254,000 available for capital improvements, but it’s not 
prudent to award all of that.  He said he would not be comfortable with utilizing more 
than $230,000.  He said he wanted to leave some money for problems that may arise, 
such as a flash flood this summer. 

He said he wanted the Board to award a contract to the low bidder, set the maximum 
budget, and make recommendations on what to delete.  He said if the patching is 
deleted, that’s $10,000, and then delete approximately one half of a mile of roadway, 
which would be another $10,000.  He said he would recommend deleting the upper 
sections of Whiskey Springs (between Amy and Right Hand Canyon), and wait to do 
them next year. 

In answer to Mitch Gerlinger’s question, he explained that not all the patching can be 
eliminated.  He said there are a few places on Ironwood that will need to be done by the 
contractor, because it will take their specialized equipment to patch those areas.   
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In answer to Dennis Magers’ question, Larry said SNC can start on Monday, July 11th. 

Mitch Gerlinger made a motion to award the contract for the 2016 Road Rehabilitation 
Program to the low bidder, Sierra Nevada Construction, and set a maximum budget of 
$230,000 for the program.  Dennis Magers seconded the motion, and hearing no 
opposition, the motion passed. 

Larry said he will issue the notice to proceed and get their insurance certificate and get 
the contract signed. 

Larry reported the two experienced grader operators were hired and have begun the 
preparation work along the edges of the roadways.  He said Range Land is a special 
case, and he will have the grader operators blade cut the surface of the edges down 
about four inches and stabilize that soil with an aggregate base.  He said it will then be 
gone over with the micro-surfacing. 

Larry said he believed we set aside some funds for temporary workers.  Cathy Glatthar 
said $15,000 was added to the 2015-16 amount, and on July 1st that figure is either 
$25,000 or $40,000 for fiscal year 2016-17. 

He explained for next year we’ll need to add back in the areas that have to be deleted 
this year, but we should be able to add some new surfacing over the next two years. 

4. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

5. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting. Dennis Magers 
seconded the motion. Hearing no opposition, the meeting adjourned at 5:50 p.m. 





 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, July 21, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:35 p.m. Thursday, July 21, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer, Mitch Gerlinger, Peter Schmalzer and Larry 
Johnson.  Dennis Magers was absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the 
Board; and Louie Test, Legal Counsel. 

2. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

3. Approval of Minutes – June 16, 2016 (Closed and Open Sessions) and June 27, 
2016 (Special Meeting):  Marty Breitmeyer made a motion to approve all three sets of 
minutes as written, and Peter Schmalzer seconded the motion.  Hearing no opposition, 
the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley said there were quite a few bills this month, but 
there’s still money in the bank for operating expenses.  Larry Johnson explained that 
we deliberately held back money in order to remain solvent. 

Larry Johnson commented that Cathy Glatthar’s report shows $14,000 remaining for 
capital improvements.  Larry said, for the sake of the audience, this Board has 
adopted the philosophy of not stockpiling money, but to spend the money to improve 
roadways. 

b. Payment of Bills:  Larry Johnson explained there was a special meeting held on 
June 27th to review the bids for this year’s Road Rehabilitation Program.  He said 
Sierra Nevada Construction (SNC) was the lowest bidder and the Board authorized 
up to $230,000 for the project.  He explained the final bill was just a bit over budget 
at $231,939.60.  He said quantities were reviewed and some additional work was 
done by SNC at no cost, because the road surface was not as rough as they had 
anticipated when they determined their bid price.  He said there was an allowance 
for extra material, which he put towards patching on Right Hand Canyon Road.  
Mitch Gerlinger asked if the payment to Washoe County was for the water rights?  
Cathy Glatthar said it was and that this is for an annual administration fee.  Mitch 
Gerlinger made a motion to pay the bills.  Marty Breitmeyer seconded the motion, 
and hearing no opposition, the motion passed. 

5. Road Discussions: 

a. Status of 2016 Road Rehabilitation Program:  Larry Johnson said he was pleased 
to report the project has been completed on schedule and was performed in a 
professional manner.  He explained there was good traffic control and minimal 
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amount of conflicts.  He said we all had Jim Hicks to thank for all the patching work 
done before the micro-surfacing went down.  Jim Hicks said the micro-surfacing went 
very well and that Larry should be thanked.  Larry said everything came together.  
He said he hoped to get four years of performance out of this surfacing.  He 
explained it’s about one half inch thick and now we have about one inch of surfacing 
with the two layers.   

Larry read two Yelp reviews on SNC:  The first was complimentary, but the second 
one from Sherry P. was not.  Sherry P’s comments were as follows:  “They need a 
negative star rating for this company.  In May 2014 I wrote:  Road is falling apart on 
the first mile of Ironwood Road in Palomino Valley.  A year ago it started falling apart 
within months of being laid down; potholes and a foot on the edge of both sides of 
the road is crumbling.  This road looks horrible and is quite literally falling apart.  
Updated in June 2015.  The first mile of Ironwood Road is disintegrating.  There are 
several holes where the road is gone - dirt, no asphalt.  Nothing has been done.  OK, 
they threw some patch on it a year ago but that lasted about a month.  They got their 
dollars from the GID and me and that was it.  Awful work in my opinion.  I’m sure 
other residents who won’t take the time to post their comments feel the same.”  Larry 
said “ignorance!”  He said apparently this individual doesn’t understand this is 3/8ths 
of an inch of black coating put on dirt.  He explained that no professional would ever 
recommend this ever be done, but we did it in an attempt to keep people from having 
to drive through axle-deep mud in the winter and not have billowing dust in the 
summer.  He said this is the type of reviews we get and it turns his stomach.   

Cathy Glatthar thanked Larry for all he did on this project; all the miles he walked to 
determine what needed to be done.  Many others agreed.  Larry said he has the 
expertise and with Peter’s help, they were able to put this plan together.  He said that 
saves the GID many thousands of dollars in engineering costs.  Peter Schmalzer 
explained there are pluses and minuses for each of these products, and the plus for 
this product is less disturbance. 

b. Axe Handle and Curnow Canyon Roads:  Larry explained on Axe Handle Road 
the existing surface had to be resurfaced in order to save it.  Connie Paullo, in the 
audience, said it looks beautiful.  Larry asked Jim Hicks how much patch material 
was put down?  Jim replied this month they put just over 30 tons down and about 9 
tons this week.  Larry said for next year, he will recommend upper Axe Handle above 
this year’s project as first priority since it is the worst piece of existing pavement in 
the entire system.  Larry said next year his plan is to surface with chip seal and slurry 
seal (the combination is called a Cape seal) probably the remainder of Axe Handle, 
the rest of Whiskey Springs, and the half mile of Right Hand Canyon.  He cautioned 
that there might not be enough money to do it all.  He said if there is not enough 
money, there are sections of Whiskey Springs that may last another year.  He said 
his recommendation to the Board will be to spend what money is available after 
holding out a prudent reserve.  Connie Paullo said she has neighbors calling her and 
they think this is new asphalt.  Larry said it’s micro-surfacing, not pavement.  Ms. 
Paullo then asked what was put down on the section of Axe Handle above the 
mailboxes?  Peter Schmalzer said it is called Otta seal.  He added that three 
sections have been done with Otta seal; two sections on Ironwood and the one on 
Axe Handle.  Larry said we probably won’t do Otta seal again.  Peter explained that 
the first Otta seal section on Ironwood has held up quite well, but the second section 
was a bit of a disaster, this product costs more and it is difficult to put down. 
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Larry reiterated that we brought in some temporary grader operators to do the 
preparation work, because Jim was busy doing the patching work. 

c. Right Hand Canyon Road (RHCR):  Larry explained he was able to have six areas 
and two edge strips of RHCR patched.  Bud Lehmkuhl, in the audience, thanked the 
Board for the work that was done.  Larry invited everyone to work with us in the 
springtime when we’ll be working on next year’s road improvement plans. 

d. Operations Manager's Report:  Jim Hicks reported that for the next two weeks they 
will be grading exclusively because Dan will be going on vacation.  Larry said one of 
the road maintenance requests was for patching on upper Whiskey Springs.  Jim 
said that was done.  Cathy Glatthar said we received a thank you email from the 
resident who made the request.  Connie Paullo asked when Curnow Canyon would 
be graded?  Jim said as soon as they can. 

6. Old Business: 

a. Review Updated List of Residences Per Road and Discuss Possible Changes 
to Level of Maintenance:  Larry Johnson mentioned the old resolution for seasonal 
roads and that the GID currently grades more often than that.  Pam Willmore, in the 
audience, said she read that in the May minutes and said RHCR is used by more 
people than what those seasonal road standards would imply.  Larry said that’s true, 
but what we do with the entire road system is to keep all roads serviceable (he retold 
the stories of what was done for upper Quaking Aspen and Curnow Canyon Roads).  
Ms. Willmore asked if they were going to update the resolution to reflect what is 
being done now?  Larry explained that is what they are doing with this agenda item.  
He said it’s not as simple as how many residences are served by a particular road.  
He said some of these roads require more intense maintenance efforts because of 
the soil types.  He said we try to weigh all of those factors when making these 
decisions.  Larry said we try to answer road maintenance requests that come to us 
through our email request process in a timely manner.  Peter Schmalzer explained 
we have a list of roads and their assigned level of maintenance.  He said that report 
was last updated in 2009.  He said the definitions for level of maintenance would not 
change, but wanted to know if the purpose of this agenda item was to consider 
changing some roads from a 2 to a 3, or from a 3 to a 2?  Larry said no, we have 95 
miles of roads and he said he wants everyone to look at the list and bring back input 
at the next meeting.  He said then we can decide if we want to consider modifying 
these levels of maintenance.  He said since 2011 there were only ten new houses 
built.  Mitch Gerlinger said six of those new houses are in the new subdivision.  
Cathy Glatthar said she completed the summary and reviewed it as follows: 

Number of Residences using PVGID Maintained Roads 

2011 = 487  2016 = 497  a change of 10 residences 

Cathy explained she made some corrections to the 2011 numbers because there 
were duplicates, and some outbuildings were counted as residences.  She also 
stated she made a change in how Range Land was counted.  She said the first time 
this was done, all residences were counted as using Range Land to access Pyramid 
Highway.  She said that is not the case, and she split it up and all residences east of 
and including Rebel Cause were assumed to use Range Land to access Pyramid 
Highway, and the those residences on Range Land west of Rebel Cause were 
assumed to use Winnemucca Ranch Road to access Pyramid Highway.   
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She referred to the following table, and said the percentages really didn’t change 
much.  She said Ironwood Road gained a small percentage because of the six new 
residences that use Ironwood Road. 

 Residences 

Served Percentage 

 2011 2016 2011 2016 

Ironwood Road 153 163 31% 33% 

Whiskey Springs Road 149 149 31% 30% 

Axe Handle Road 77 79 16% 16% 

Range Land Rd (East of Rebel Cause Rd) 29 27 6% 5% 

Miscellaneous Local Roads 79 79 16% 16% 

 487 497 100% 100% 

 

Larry said it reinforces our previous conclusions that Ironwood services the most 
residences, Whiskey Springs is second, Axe Handle is third, and Range Land is a 
distant fourth.  Larry said he was surprised that there were so few new residences 
built in the past five years. 

7. New Business:  None 

8. Judicial/Government Affairs:  Louie Test said he had nothing to report. 

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 The Indebtedness Report is due on or before August 1st.  Maureen Sidley said it has 
been completed. 

 The Proof of Publication of the Annual Fiscal Reports must be sent to the 
Department of Taxation by August 14th.  Maureen said it hasn’t come in yet, but she 
will submit it. 

 The Quarterly Economic Survey is due by August 15th.  Maureen said that is done. 

 Cathy wanted to discuss the timeline for the vacancy notice.  She said an idea would 
be to prepare the notice in September, mail it on October 1st, and make the 
appointments in November.  She said the new appointees’ terms would start in 
January 2017.  She said they can do just a postcard mailing or have the vacancy 
notice combined with a newsletter.  Larry suggested to keep it simple and do a 
postcard.  Peter Schmalzer said there was a question about whether the resignation 
had to come before the notice of a vacancy; he wanted to know if that had been 
resolved?  Cathy said it had been resolved and the vacancy notice can go out since 
these will be end of term vacancies and not interim resignations. 

Larry Johnson said he had asked Cathy to research if someone joined the Board 
who was an equipment operator, could they be hired on a temporary basis by the 
District.  He said Cathy’s opinion was yes they could, and he said he would like Louie 
Test to look at that.  Cathy said she would get the information to Louie for his review.  
Louie said the law may say one thing, but the perception may not good. 
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10. Correspondence: 

 Cathy Glatthar reported the County is switching from the Permits Plus license/permit 
database to the Accela license/permit database on August 22nd.  She said a course 
needs to be taken on how to use Accela, and Larry has asked her to take the 
training.  She added that Larry asked her to make sure the GID was a sign off for 
building permits, planning, special use permits, etc.  She said she sent an email to 
Community Services and received a response from Don Jeppson, Director of 
Building and Safety.  She said Mr. Jeppson said the GID is not part of the building 
permit review process, and that they do not have a system set up for the GID and 
other outside agencies to have sign offs on building permits.  She said they are 
developing an MOU (Memorandum of Understanding) for outside agencies but that 
will take until the end of the year to be up and running.  She read a portion of the 
email from Mr. Jeppson:  “If the GID just wants to be notified when the County 
receives an application or final a permit, then perhaps that can be taken care of in a 
different manner.”  Larry said we could start there and just be notified. 

11. Public Comment:   

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

12. Board Member and Staff Items: 

 Larry Johnson said he would not be able to attend the August 18th meeting.  He 
asked if Thursday, August 11th would work for the rest of the Board?  Marty 
Breitmeyer and Peter Schmalzer said the 11th would work for them.  Mitch Gerlinger 
said he wasn’t sure if he could make it on the 11th.  Cathy said she would check to 
be sure the classroom is available and get the notice out three days in advance.  
Louie Test said he would not be able to attend on the 11th. 

13. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting.  Marty 
Breitmeyer seconded the motion.  Hearing no opposition, the meeting adjourned at 6:31 
p.m. 



Roadrunner

Bacon Rind (N)

Grass Valley (W)

Pasture View (S)

Pasture View (N)

OTHER ROAD WORK:

Patch (Axe Handle) 6.57 tons

Patch (Ironwood) 1.83 tons

Patch (Range Land) 13.92 tons

Patch (Whiskey Springs) 5.34 tons

Patch (Right Hand Canyon) 2.83 tons

Range Land -  fill front from cattleguard to Pyramid

OTHER:

None

EQUIPMENT:

International Water Truck - Remove & Replace Spray Head

International Water Truck - Remove & Replace Spray Pump

PVGID OPERATIONS REPORT
Reporting Period:  06-13-2016 to 07-14-2016

ROADS GRADED:

ATTACHMENT:  07/21/16 Meeting Agenda Item 5. d.



 

SPECIAL MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, August 11, 2016 

MINUTES 

Larry Johnson called the special meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:30 p.m. Thursday, August 11, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Mitch Gerlinger, Dennis Magers, Peter Schmalzer and Larry 
Johnson.  Marty Breitmeyer was absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; and Cathy Glatthar, Assistant to 
the Board. 

2. Public Comment: 

Jim Currivan (and his wife Theresa) thanked the Board for the nice job done on Axe 
Handle Road.  He said they look forward to next year when upper Axe Handle Road is 
worked on. 

Larry Johnson said upper Axe Handle will probably be our first priority next year, and we 
appreciate your comments. 

Larry asked if there were any further public comments? Hearing no requests, he moved 
to the next agenda item. 

3. Approval of Minutes – July 21, 2016:  Mitch Gerlinger made a motion to approve the 
minutes as written, and Peter Schmalzer seconded the motion.  Hearing no opposition, 
the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley said there were just the normal bills this month. 

Larry Johnson commented that Cathy Glatthar’s report shows that we spent almost 
all of the capital improvement funds; there’s about $28,000 left.  He said we hold 
back sufficient revenues for operating expenses.  He said we spent a lot of money 
this year and did a lot of improvements.  Cathy explained this is the end of the 12-
month reporting period.  She said because this meeting is a bit early, the LGTA 
funds have not come in yet, but we are expecting $2,500.  She said the actual 
revenue has exceeded estimated by about $43,500, and with the expected LGTA 
revenue, this figure will be at about $46,000.  She explained ad valorem is estimated 
to be down a little this year because the tax cap formula is keeping the increase low 
at 0.2 percent.  She said CTX is estimated to be $100,000 more this year than was 
estimated for last year.  She said the average monthly expenses figure of $25,000 
appears to be a good number; over the past 12 months, expenses were $19,000 
less than estimated. 

b. Payment of Bills:  Mitch Gerlinger made a motion to pay the bills.  Dennis Magers 
seconded the motion, and hearing no opposition, the motion passed. 
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5. Road Maintenance Reports: 

a. Road Reports:  Larry Johnson said Dan is on vacation this week and next week, so 
Jim is doing work that doesn’t require a water truck such as patching and grading 
shoulders.  He said we need to continue patching on the two-year-old section of Otta 
Seal on Ironwood and there is a small section of the micro-surfacing that needs to be 
patched.  Larry thanked Jim for getting the road grading caught up.   

Cathy Glatthar mentioned Larry had responded to a gentleman who had questions 
about the micro-surfacing that was done.  She said she reworded some of that 
response to be more general and wanted to know if this was something Larry wanted 
posted to the website?  Larry said he wanted to make a few changes and would get 
it to Cathy for posting. 

Mitch Gerlinger asked about culvert maintenance?  Larry said before winter the 
culverts will need to checked and any maintenance will need to be performed. 

Larry said next spring he would like to purchase a DMI (Distance Measuring 
Instrument) unit for about $400 to $600. 

b. Operations Manager's Report:  Jim Hicks said he needs to have a radio installed in 
the Ford (plow truck) and it will cost about $600 to $700.  He said the inverter went 
out in the grader, so that radio is out until he picks up a replacement.   

6. Old Business: 

a. Discuss Possible Changes to Level of Maintenance (LOM) Report:  Larry 
Johnson said there were only ten new houses built over the past five years, and he 
was not inclined to change the level of maintenance for any of the roads.  He said he 
thought the best system is to grade roads as needed.  Larry said LOM 3 for upper 
Quaking Aspen is a significant upgrade from what the [1977] resolution stated.  
Cathy Glatthar said she wanted to clarify that this list of accepted roads and LOM 
was part of a resolution in 2006 and the list superseded any prior lists of accepted 
roads and LOM, including the 1977 resolution for seasonal roads.  She added that 
the LOM definitions do not mention how often a road would be graded. 

7. New Business:  None 

8. Judicial/Government Affairs:  Larry Johnson stated that he requested Louie Test 
review the [statute] on whether or not a Board member could also be a District 
employee.  He said Cathy had researched it and he had looked at it, and he said he 
wanted Louie to look at it because he thought the language was ambiguous.  He said he 
had a conversation with Louie a few days ago, and they reached a consensus that you 
probably could have a Board member as an employee, but the perception would not be 
favorable.   

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 The Proof of Publication of the Annual Fiscal Reports must be sent to the 
Department of Taxation by August 14th.  Maureen said she will submit it on time. 

 Our next meeting is September 15th. 

 The vacancy notice will be printed up by Washoe County Reprographics and mailed 
out by October 1st and appointments will be made at the November meeting. 
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10. Correspondence: 

 Cathy Glatthar said she received the schedule for the Rancho De La Luz Horse 
Races (off of Grass Valley Road) and had passed it along to Jim. 

11. Public Comment:   

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

12. Board Member and Staff Items: 

 Dennis Magers said he thought we should have some kind of policy regarding when 
the GID will take over maintenance of a road that was improved by a developer.  
Larry Johnson said typically after the building is completed, before accepting the 
road for maintenance, the developer is required to correct any defects and make 
repairs.  He said the Board should not accept the road until the developer resurfaces 
those roads.  This item will be on the next agenda. 

 Cathy Glatthar said she had additional materials for the Board Members Handbook 
and asked that everyone update their handbook. 

 Cathy reported she has taken the first of two Accela training courses for the new 
licensing and permitting program.  She said the next course will be with Planning and 
Development specific to reviews of SUPs, etc.  She said she did speak with Mr. 
Jeppson, Building and Safety Director, and they will not be in a position to work with 
the GID on building permits until sometime after the Accela program is up and 
running and all the bugs have been worked out. 

13. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting.  Dennis Magers 
seconded the motion.  Hearing no opposition, the meeting adjourned at 6:04 p.m. 



Curnow Canyon

Big Dog

Wild Horse

Wild Horse (N)

Range Land

Rebel Cause

Grey Van

Bacon Rind (N)

Amy

Wilcox Ranch (Quaking Aspen - Goodher)

Two Forty

Wilcox Ranch (Amy - Quaking Aspen)

Twin Springs (Wilcox Ranch - Crossover)

Wilcox Ranch (Goodher - Mid)

OTHER ROAD WORK:

Patch Asphalt (Right Hand Canyon) 5.45 tons

Patch Asphalt (Whiskey Springs) 8.18 tons

Shoulders - Whiskey Springs

OTHER:

None

EQUIPMENT:

None

PVGID OPERATIONS REPORT
Reporting Period:  07-18-2016 to 08-11-2016

ROADS GRADED:

ATTACHMENT:  08/11/16 Meeting Agenda Item 5. b.



PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

 
 
 

NOTICE OF 

CANCELLATION AND 

RESCHEDULING 

OF MEETING 

 

THE REGULAR MEETING OF THE 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 

SCHEDULED FOR THURSDAY, AUGUST 18, 2016 

HAS BEEN CANCELLED 

 

 

A SPECIAL MEETING WILL BE HELD ON 

THURSDAY, AUGUST 11, 2016 

AT 5:30 P.M. AT THE REGIONAL SHOOTING FACILITY 

21555 PYRAMID HWY, RENO, NV 
[Meeting Notice/Agenda will be posted by 8/8/16] 

 
 

 

NOTE:  Pursuant to NRS 241.020, this notice will be posted by August 8, 2016 at the following locations: 
 

GID Yard at 5105 Wayside Road, Hwy 445 and Axe Handle Road, Ironwood Road, Range Land Road, and Whiskey Springs Road 



 

 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, September 15, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:37 p.m. Thursday, September 15, 2016 at 21555 
Pyramid Highway, Reno, Nevada. 

1. Roll Call:  Present were Mitch Gerlinger, Dennis Magers, and Larry Johnson.  Peter 
Schmalzer and Marty Breitmeyer were absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the 
Board, and Louie Test, Legal Counsel. 

2. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

3. Approval of Minutes – August 11, 2016:  Mitch Gerlinger made a motion to approve 
the minutes as written, and Dennis Magers seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Maureen Sidley mentioned that the ad valorem revenue check 
has not been received yet, but it should come in by the end of the month.  Cathy 
Glatthar said we are expecting about 35% of the annual ad valorem revenue in 
September, which is estimated at $87,500.00. 

b. Payment of Bills:  Maureen Sidley said there is a workers’ compensation insurance 
bill for $13,876.00.  She said she tried to reach the person we deal with at the 
insurance company to find out what this bill is for, but that person is on vacation.  
She asked that the Board approve the payment contingent upon her finding out if the 
charges are correct.  Dennis Magers made a motion to pay the bills and to hold the 
workers’ comp insurance bill until Maureen gets an explanation of the charges.  
Mitch Gerlinger seconded the motion, and hearing no opposition, the motion passed. 

5. Road Maintenance Reports: 

a. Road Reports:  Larry Johnson reported this year’s micro-surfacing is performing 
well with the exception of Range Land Road.  He said he was presented with photos 
showing cracking of the micro-surfacing on Range Land.  He said he will need to 
inspect Range Land.  He said from the photos, it appears some of the cracks can be 
filled with a rubberized crack filler.  He said if these are stress cracks, the filler is not 
a long-term solution.  He explained these cracks will have to be filled before winter to 
prevent moisture penetration.  He said this is in the area where the Cape Seal put 
down in 2012 did not perform well; probably due to the high alkali content in the soil.  
He said this year they were considering over-excavating that area and filling with a 
gravel base before resurfacing.  He said it was decided instead to place asphalt 
patches and two layers of micro-surfacing in those areas. 
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George Boyce, Range Land Road, said he believes the company who laid [the 
micro-surfacing] is responsible because it is only on the north side of the road. 

Larry said he will get a company representative to look at the road with him.  He said 
the north side of the road was badly deteriorated before the work was done.  He 
reiterated that the over-excavating and filling with gravel base was cost-prohibitive at 
the time.  After some discussion, he said he would come back to the Board with 
recommendations for remediation at the next meeting. 

Larry thanked Mr. Boyce for bringing the matter to the Board’s attention. 

b. Operations Manager's Report:  Jim Hicks was temporarily away from the meeting.  
Cathy Glatthar said Jim gave her is report to relay to the Board as follows: 

 Both graders are down - John Deere has come out and all parts are on order. 

The 770 grader needs a water pump and thermostat (those will be installed by 
John Deere) and the fan belt and idler pulley will be replaced by our crew. 

For the 670 grader, John Deere will rebuild the tie rod ends and hopefully be able 
to rebuild the pivot (they are not sure if it can be rebuilt). 

 While the graders are down, the crew will be inspecting the culverts and doing 
any necessary maintenance on the culverts, and they will be doing asphalt 
patching. 

Larry Johnson said Jim needs a handyman jack for fixing crushed culvert ends. 

 Jim received a letter from Washoe County about the gasoline fueling facility.  
There are new gasoline fuel tank requirements that take effect January 1st, 2017.  
Jim will find out what it will cost to implement these changes and other costs to 
operate (such as the annual inspection and permit costs, etc.) versus eliminating 
the gasoline fueling facility and giving Jim a credit card to buy gasoline.  This 
needs to be put on the October agenda for discussion and action by the Board. 

 Jim needs authorization to buy a new printer and estimates the cost at $100. 

Larry Johnson said he is authorized to spend more than that, and he should buy 
a new printer. 

6. Old Business:  None 

7. New Business: 

a. Policy for Accepting Roads Improved by Others:  Larry Johnson said he would 
draft a policy and have it for review at the next meeting.  He reiterated the situation 
we currently have with the developer building houses off of Broken Spur and Amy.  
Mitch Gerlinger suggested the provisions should not be too specific.  Larry said we 
will have Louie Test review the policy before it is finalized. 

8. Judicial/Government Affairs: 

a. Update on Specific Plan Deposit Refunds:  Louie Test said he spoke with Mr. 
Moss, the attorney for the SPA developers, and they lost their case.  He explained 
the judge ruled that the statute of limitations had run out.  He said Mr. Moss said they 
may appeal the judge’s decision, but in the meantime, they are going back to the 
Washoe County Board of Commissioners and requesting they fulfill their agreement 
to refund the money to the developers. 
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9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 The next Board meeting is October 20, 2016. 

 The vacancy notice postcards have been printed and stamps have been applied.  
They will be mailed out by October 1st. 

10. Correspondence: 

 Cathy Glatthar said she received an email requesting Louie Test’s engagement 
letter, and she said she attached a copy to a reply email.  Louie Test said that 
engagement letter is five years old and he now charges $350 an hour. 

 Cathy stated we received another records request from SmartProcure for May 1st to 
current.  Maureen Sidley said she would get the Excel file to Cathy so she can email 
it to SmartProcure. 

 Cathy said she received an email from Washoe County about the public lands bill 
stating that PVGID is an “interested stakeholder.”  Cathy said she wasn’t sure how 
this affected the GID.  Larry Johnson said Washoe County is requesting that a 
significant amount of BLM land be made available for ownership by the County and 
the State for subsequent disposal.  Larry agreed that this doesn’t have an impact on 
the GID. 

 Cathy said we received a request from the Citizens Advisory Board’s (CAB) outreach 
coordinator asking that Larry attend the upcoming CAB meeting on Wednesday, 
September 21st.  Larry said they were requesting he give them an update on local 
roads.  He said he would attend and explained he is appearing as a courtesy, but 
items and issues related to the GID, they should be attending our monthly meetings. 

11. Public Comment:   

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

12. Board Member and Staff Items: 

 Dennis Magers asked Louie Test about the status of the AT&T cut cable claim?  
Louie stated we have not heard anything from them. 

 Cathy mentioned the new licensing and permitting program, Accela, is on hold.  She 
explained this new system is what the GID will need to use for responding to agency 
reviews. 

13. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting.  Dennis Magers 
seconded the motion.  Hearing no opposition, the meeting adjourned at 6:30 p.m. 



Grass Valley (W)

Right Hand Canyon

Quaking Aspen

Bacon Rind (N)

Bacon Rind (S)

Wilcox Ranch (Amy - Quaking Aspen)

Twin Springs

Range Land

Peak (N-S)

Prairie

Jackrabbit

Peak (E-W)

OTHER ROAD WORK:

None

OTHER:

None

EQUIPMENT:

None

PVGID OPERATIONS REPORT
Reporting Period:  08-15-2016 to 09-08-2016

ROADS GRADED:

ATTACHMENT:  09/15/16 Meeting Agenda Item 5. b.



 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, October 20, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:33 p.m. Thursday, October 20, 2016 at 21555 Pyramid 
Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer (arrived at 5:50 p.m.), Mitch Gerlinger, 
Dennis Magers, Peter Schmalzer, and Larry Johnson.  Also present were Jim Hicks, 
Operations Manager; Maureen Sidley, Assistant to the Secretary; and Cathy Glatthar, 
Assistant to the Board. 

2. Public Comment: 

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

3. Approval of Minutes – September 15, 2016:  Mitch Gerlinger made a motion to 
approve the minutes as written, and Dennis Magers seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Cathy Glatthar reported the ad valorem payment came in after 
our meeting last month and was nearly $10,000 more than we expected.  She said 
CTX came in less than expected, but year-to-date actual revenue has exceeded 
estimated revenue by $10,376. 

b. Payment of Bills:  Maureen Sidley reported on the workers’ compensation 
insurance bill for $13,876.00 from last month.  She said it is legitimate; that the 
POOL/PACT did not send out invoices to a number of agencies, and the invoice we 
received last month covers three and a half years.  She said there were no penalties 
and no interest.  Maureen said she thought the annual premium we paid to the 
POOL/PACT covered all of our insurance, including general liability, vehicles, 
equipment, and workers’ compensation.  Larry requested that we receive a written 
statement outlining what our premiums are and what they cover.  Maureen said in 
the past, we paid around $13,000 a year for workers’ compensation, but now with 
the POOL/PACT, we’ll be paying about $4,900 annually.  After some more 
discussion, Maureen said she would get more information for the next meeting. 

Marty Breitmeyer asked what the v-belts were for?  Jim Hicks said they were for the 
grader.  Marty asked for copies of the Power Plan invoices.  Marty asked if the 
cylinder lease is for a year?  Jim said it is.  Marty suggested we buy our own 
cylinders and have them filled when needed.  Mitch Gerlinger made a motion to pay 
the bills.  Marty Breitmeyer seconded the motion, and hearing no opposition, the 
motion passed. 
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5. Road Maintenance Reports: 

a. Road Reports:  Larry Johnson reviewed the Operation Manager’s report (see 
attached).  He asked Jim Hicks if the culvert survey was completed?  Jim said the 
survey is complete, but not all of the culvert maintenance is done.  Larry asked how 
many culverts are in the system?  Cathy Glatthar said there are 102 culverts.  Jim 
said only ten needed maintenance and they are nearly finished.  Larry asked Jim 
how much asphalt patching was required on Bacon Rind north?  Jim replied there 
were a few potholes to be filled and a relatively small area needed edge patching; 
all-in-all it’s doing very well.  Jim also reported there are no open road maintenance 
requests.  Larry said they received one request for maintenance on Pasture View 
south that had a very sarcastic tone to it.  He said he responded to the gentleman, 
who apologized and recognized the efforts of the District and pledged cooperation in 
the future.  Larry then asked Cathy to send the man an email thanking him for his 
courteous reply. 

Larry reported on his inspection of Range Land Road.  He said he was not able to 
get the contractor out to inspect the road with him.  He said the cracking is due to the 
subgrade moving; the surfacing is only half an inch thick and the subgrade can be 
seen through the cracks.  He added that the cracking is not a factor of the quality of 
the surfacing.  He talked about solutions such as patching with Dura Patch; dig out 
that area, fill in with aggregate base, and resurface it next year.  He said he still 
wants SNC to look at it.  He said we may need to have Jim do some patching now. 

Larry said as we are going into winter, direction to Jim will be to make sure we have 
exaggerated crowns on the roads.  He added we need to get the DG surfacing on 
the Wilcox hill.  Marty Breitmeyer commented that because it’s a designated winter 
stop for the school buses, the intersection of Goodher and Wilcox needs a lot of DG.  
Larry said he wished the buses would stop at Quaking Aspen.  Marty said they have 
tried to get them to stop at Quaking Aspen, but they won’t.  Jim mentioned Goodher 
is problematic because it is not a 90 degree.  Marty agreed and added that the bus 
drivers cut the corner and push the mud from that corner out onto Wilcox and create 
two deep ruts in Wilcox.  Jim said we need to look at that corner and decide how to 
improve it.  Larry said there is a limit to what we can do to improve that intersection.  
Larry asked that this be added to the next agenda. 

b. Operations Manager's Report:  Jim Hicks reminded the Board the loader needs 
new tires and it has a fuel leak that needs to be fixed.  He said the equipment trailer 
also needs new tires.  He said the 670 grader is still down; John Deere is backed up 
and can’t send anyone out right now. 

6. Old Business: 

a. Policy for Accepting Roads Improved by Others:  Larry Johnson said he did not 
get the draft policy written up yet.  He reiterated the situation we currently have with 
the developer building houses off of Broken Spur and Amy.  He explained before 
cities and counties accept new roads in developments, they require the developer to 
bring them up to an “as new” condition, and the PVGID needs to do the same. 
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7. New Business: 

a. Discuss Retaining or Eliminating Gasoline Fueling Facility at Wayside Yard:  
Larry explained this is being discussed because the County has adopted California 
Air Quality Standards, and there are new requirements for inspections, testing and 
monitoring.  Cathy Glatthar read the new requirements from the letter: Static 
Pressure Decay Test must be performed annually, Pressure/Vacuum Vent Valves 
must be installed, and those vent valves must be tested every 3 years.  Cathy added 
that we currently pay a $335 annual permit fee.  Larry asked Marty Breitmeyer to 
work with Jim Hicks and report back to the Board next month with options and costs. 
In answer to Dennis Magers’ question, Cathy said our permit expires on August 31, 
2017, but the new requirements must be in place by January 1, 2017. 

8. Judicial/Government Affairs:  Louie Test was unable to attend tonight’s meeting due 
to the death of a close friend.  Dennis Magers asked if Louie is going to be absent, 
shouldn’t he be sending another attorney from his firm?  He asked if Louie should be 
paid for an absence?  Peter Schmalzer said he believed there is the assumption that 
Louie will attend most of the meetings but not necessarily all of the meetings.  Cathy 
Glatthar said Louie’s engagement letter states that he will be at the “majority” of the 
meetings.  Larry Johnson asked that a review of Louie Test’s engagement letter be put 
on next month’s agenda. 

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 The next Board meeting is November 17, 2016. 

 Next month’s agenda will include Acceptance of the Audit, Consideration of 
Employee Merit Bonuses, and Appointment of Trustees. 

 Applications and/or résumés for Board vacancies must be received on or before 
November 7th. 

 Cathy said she has already reserved the Shooting Range classroom for the 2017 
Board meetings. 

 Maureen Sidley needs to file the Quarterly Economic Survey by November 14th. 

 Maureen needs to file Proof of Beneficial Use or file for Extensions on the water 
rights by November 26th. 

 Maureen should be receiving the nominations form from the Debt Management 
Committee in November.  Cathy asked the Board if they wanted to nominate anyone 
for the Committee?  Larry Johnson said no, because we don’t have any debt.  
Therefore, Maureen will respond that the PVGID will not be participating in 
nominating or electing the Committee members. 

10. Correspondence:  None 

11. Public Comment:   

Dennis Buck, for the record, submitted his application for one of the Board vacancies. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 
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12. Board Member and Staff Items: 

 Larry Johnson said we will make appointments to the Board at the next meeting.  He 
added that terms will begin in January and terms would run two years.  Cathy 
Glatthar added that they would have to run in the next election (2018).  Marty 
Breitmeyer asked how many open seats are there and how many applications have 
been received?  Cathy said there are three open seats and they have received one 
application.  Cathy said if Marty wishes to be re-appointed, she needs an email from 
him stating his desire to be re-appointed. 

13. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting.  Marty 
Breitmeyer seconded the motion.  Hearing no opposition, the meeting adjourned at 6:30 
p.m. 



Sage Flat

Lost Springs

Wild Horse

Bacon Rind (N)

Grass Valley (S)

Sharrock (W)

Sharrock (E)

Pasture View (N)

Chieftan

Ironwood Xover

Amy (Ironwood-Wilcox)

Wilcox (Amy to Quaking Aspen)

Grass Valley (E)

Pasture View (S)

OTHER ROAD WORK:

Shoulders (Whiskey Springs)

Culvert Survey

Patch Asphalt (Whiskey)

Patch Asphalt (Axe Handle)

Patch Asphalt (Bacon Rind N)

Clean Culverts

Shoulders (Ironwood)

OTHER:

None

EQUIPMENT:

R&R Idler Pulley (770 Grader)

R&R Thermostat (770 Grader)

R&R Water pump (770 Grader)

Service (770 Grader)

Remove broken baffle - International Water Truck

PVGID OPERATIONS REPORT
Reporting Period:  09-12-2016 to 10-13-2016

ROADS GRADED:

ATTACHMENT:  10/20/16 Meeting Agenda Item 5. b.



 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, November 17, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:40 p.m. Thursday, November 17, 2016 at 21555 
Pyramid Highway, Reno, Nevada. 

1. Roll Call:  Present were Mitch Gerlinger, Dennis Magers, and Larry Johnson.  Marty 
Breitmeyer and Peter Schmalzer were absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the 
Board; and Louie Test, Legal Counsel. 

2. Public Comment: 

Bud Lehmkuhl, Right Hand Canyon, said he and his wife Judy were here to thank the 
Board members for serving on the Board and for the work that’s been done. 

Larry Johnson thanked the Lehmkuhls for their comments, and explained next year the 
plan is to do work on upper Axe Handle, Right Hand Canyon, and the one section of 
Ironwood that was not resurfaced this year. 

Larry asked if there were any further public comments? Hearing no requests, he moved 
to the next agenda item. 

3. Approval of Minutes – October 20, 2016:  Mitch Gerlinger made a motion to approve 
the minutes as written, and Dennis Magers seconded the motion.  Hearing no 
opposition, the motion passed. 

Larry Johnson moved item 4 to later in the meeting in hopes that Marty Breitmeyer 
would show up and be able to participate in the appointments. 

4. Trustee Appointments:  Larry Johnson stated we received applications from some 
very qualified people:  Marty Breitmeyer - Superintendent with Q & D Construction; 
Dennis Buck - has decades of construction management experience; Jim Currivan - 
also has a lot of construction management experience; and Greg Dennis - retired Civil 
Engineer in the Public Works Department with the City of Reno.  Larry stated he has 
known Mr. Dennis personally for decades, and that he has some really innovative ideas 
regarding potential funding sources for the District;  Frank and Lenora Dorrell have also 
submitted applications.  Applicant Lenora Dorrell stated that she has served on Boards 
before; she said she served on the Sun Valley Citizen’s Advisory Board.  She said Frank 
just doesn’t like the roads, and he figures the only way to fix a problem is to be a part of 
fixing the problem.  Larry explained there are three open seats: 

Seat B:  Mitch Gerlinger nominated Marty Breitmeyer.  The Board members voted 
unanimously to reappoint Marty Breitmeyer. 

Seat D:  Dennis Magers nominated Greg Dennis.  The Board members voted 
unanimously to appoint Greg Dennis. 
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Seat E:  Mitch Gerlinger nominated Jim Currivan.  The Board members voted 
unanimously to appoint Jim Currivan. 

Larry asked Cathy to notify the appointees, and let them know their terms begin in 
January.  There was some discussion about what the new appointees have to do to be 
compliant with the various filings.  Cathy said she would put the information together for 
each Board member. 

5. Financial Reports and Payment of Bills:   

a. Financial Reports:  Larry Johnson asked what we might have to spend on capital 
improvements next year?  Cathy Glatthar reported the estimate is $311,000.  Larry 
stated to the audience that the Board’s policy is to spend the money on 
improvements, while maintaining several months of reserves. 

b. Payment of Bills:  Maureen Sidley asked that Jim Hicks review the invoice for 
Praxair (formerly Sierra Air).  She said the Praxair invoice is for cylinder filling and 
lease and we had a similar bill last month, but this does not appear to be a duplicate 
billing.  Larry asked that Jim look into the matter and the payment will be held until 
the matter is resolved.  Dennis Magers commented that we were going to look into 
owning our own cylinders instead of leasing them.  Cathy Glatthar mentioned there is 
the final audit fee of $5,800 in this month’s bills and we made a progress payment 
last month of $4,000 for a total of $9,800 for this year’s audit, which is the amount we 
expected.  Dennis Magers asked about the AT&T landline and asked if it was 
needed?  Larry asked Jim Hicks if we could do away with the landline and use email 
instead of faxes?  Jim said we get very few faxes, so he was okay with eliminating 
the landline.  Larry directed Maureen to cancel the landline.  Mitch Gerlinger made a 
motion to pay the bills, with the exception of the Praxair bill until Jim determines if the 
charges are correct.  Dennis Magers seconded the motion, and hearing no 
opposition, the motion passed. 

c. Acceptance of Audit:  Maureen Sidley stated the audit was a “clean” audit.  She 
said the fund balance went up quite a bit, which means we stayed within budget.  
Mitch Gerlinger made a motion to accept the audit, and Dennis Magers seconded 
the motion.  Hearing no opposition, the motion passed. 

6. Road Maintenance Reports: 

a. Road Reports:  Larry Johnson stated we had quite a bit of moisture and then it got 
dry again.  He said we’d like to get some more moisture so we can put down a 
veneer of decomposed granite sands from the Ironwood pit.  He said this was done 
last year on the Wilcox Ranch hill and it improved it tremendously.  He said they also 
did this on other areas of Wilcox Ranch, Quaking Aspen, and Yellow Tail.  He said 
they will do the same this year, but we need moisture first, otherwise traffic will cause 
it to just blow off.  He stated Jim Hicks is working on crowning the roads, and they 
are keeping up with maintenance requests. 

b. Upper Quaking Aspen:  Larry Johnson said he put this on the agenda because 
upper Quaking Aspen gets difficult in the winter.  He said one of the first GID Boards 
classified the upper section as seasonal, which meant it was to be graded sufficiently 
to allow four-wheel-drive vehicle access only from May to October, and not to be 
maintained past October.  He said we obviously don’t abide by that old resolution.  
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He said as people move into areas, we try to reanalyze our level of maintenance.  
He said our policy is to try and keep all roads serviceable.  He explained upper 
Quaking Aspen is a challenge, and last year they hauled in rock and made it 
serviceable.  He said when people move in, they need to accept the realities of what 
they moved into.  He said he is inclined to do some road improvements in that area.  
He discussed with the Board that a minimal amount of improvement will make the 
road reasonably serviceable.  He said a couple of loads of gravel would be needed 
and improved drainage by replacing the pipe used last year as a temporary fix with a 
larger culvert pipe.  Larry stated he wants sufficient enough improvements to make 
that road serviceable to four-wheel-drive vehicles in the winter.  He said the 
precedence is there, and cited the widening of Curnow Canyon.  Jim Hicks stated 
that he thought it would be a minimal investment.  Andrew Wright, Quaking Aspen 
resident, said he didn’t think it would take a great deal, because there are just a few 
bad spots that need work.  Mr. Wright explained he doesn’t want the road widened; 
he’s never asked for that.  Don Otto, another Quaking Aspen resident, said the rock 
that was put in last winter did stabilize that area quite well.  Larry said we should be 
able to get it done by the end of the year.  He said he appreciated the discussion and 
the efforts towards a solution. 

Don Otto spoke about upper part of the first 1.7 miles of Quaking Aspen; that it is a 
very “greasy” type of clay.  He said he appreciated the sand brought in last spring, 
but said it wasn’t thick enough.  He asked if they could put down an inch and a half 
on the upper part?  Larry explained that the thin veneer works well because it can be 
beat into the clay.  He said any time you put down anything thicker it just gets blown 
off the road when it’s dry.  He said they can put it down a little bit thicker this time. 

c. Operations Manager's Report:  Jim Hicks said the grader transmission hose went 
out, but it has been fixed.  He said the office heater is not working, the parts are on 
order, and it will cost about $1,400 to fix it. 

7. Old Business: 

a. Policy for Accepting Roads Improved by Others:  Larry Johnson said he wanted 
to wait until there was a full Board before setting this policy. 

b. Discuss Retaining or Eliminating Gasoline Fueling Facility at Wayside Yard:  
Larry Johnson explained this is being discussed because the County has 
implemented new requirements for gasoline fueling facilities.  He asked how much it 
would cost to comply?  Cathy Glatthar stated the annual permit fee is $335, but she 
did not know what the new requirements would cost.  Jim Hicks said he looked into 
the cost of a new 100 gallon tank and pump, and that would cost about $800.  Larry 
said that would be one option, another would be to get Jim a credit card and he could 
fuel up in Spanish Springs.  Maureen Sidley said she just needs to request the credit 
card from Wells Fargo.  Dennis Magers agreed with getting a credit card and Jim 
gets gas in town.  Larry directed Maureen to get Jim a credit card to use to purchase 
fuel.  In answer to a question, Cathy said we have to either comply by January 1st or 
let Air Quality know that we have shut down the facility.  Louie Test suggested 
setting up a policy for the use of the credit card.  This item will be on next month’s 
agenda. 
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8. New Business: 

a. Consideration of Employee Merit Bonuses:  Larry Johnson explained the Board 
has historically given Christmas bonuses but they decided to consider giving merit 
bonuses a few years ago.  He asked what was done last year?  Maureen Sidley 
stated the Supervisor received $500 and the other employee received $300.  Mitch 
Gerlinger made a motion to give Jim $500 and Dan $300.  Dennis Magers seconded 
the motion, and hearing no opposition, the motion passed.  Larry said the bonuses 
should be given the first week in December. 

9. Judicial/Government Affairs:   

a. Review Louis Test’s Letter of Engagement:  Louie Test stated that Dennis 
[Magers] had sent an email requesting that he send someone else from his firm 
when he is unable to attend a meeting.  Louie explained there is no one else; that he 
can’t ask his partner, who charges $350 an hour, to drive out here, attend the 
meeting and then drive back for $400.  He said normally it would cost about $1,250 
per meeting if he charged his regular rate.  Larry Johnson said Louie attends nearly 
all the meetings, and the rate we pay is approximately half the going rate.  Louie said 
he believed he attended 10 meetings last year.  Cathy Glatthar confirmed that 
number.  Mitch, Cathy and Larry thanked Louie for charging the GID such a low rate. 

10. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 The next Board meeting is December 15, 2016. 

 Maureen needs to file Proof of Beneficial Use or file for Extensions on the water 
rights by November 26th. 

11. Correspondence:  None 

12. Public Comment:   

Donald Otto said he installed two reflective signs, one at the Ironwood and Amy “T” and 
one at the Wilcox Ranch and Amy “T”.  Cathy Glatthar thanked him and said they were 
very visible.  He mentioned that the last two rainfalls we had and appreciated the regular 
grading on Amy and Wilcox Ranch, but he said he noticed that we did the grading just 
before the rain came and they should have waited a few days. 

Lenora Dorrell thanked the Board for grading the corner [of Wilcox Ranch Road] by 
Goodher. 

Jim Hicks stated they brought in material to try and stabilize the sand in that area. 

Amanda Benfield said it appears that someone dumped some metal items at the 
Quaking Aspen turnout.  Dennis Magers said it is gone. 

Larry Johnson asked if there were any further public comments? Hearing no requests, 
he moved to the next agenda item. 

13. Board Member and Staff Items:  None 

14. Adjournment:  Mitch Gerlinger made a motion to adjourn the meeting.  Dennis Magers 
seconded the motion, and hearing no opposition, the meeting adjourned at [6]:47 p.m. 



Piute Creek

Wilcox Ranch (Quaking Aspen - Goodher)

Amy (N)

Amy (S)

Amy (Ironwood - Wilcox Ranch)

Wilcox Ranch (Amy - Quaking Aspen)

Range Land

Prairie

GrassValley (W)

OTHER ROAD WORK:

Fill entrance (Range Land)

Install Culvert 746 Ironwood

Repair Culverts & clean

Extend culvert 746 Ironwood

OTHER:

None

EQUIPMENT:

770 Grader (R&R Transmission Hose) 

PVGID OPERATIONS REPORT
Reporting Period:  10-17-2016 to 11-10-2016

ROADS GRADED:

ATTACHMENT:  11/17/16 Meeting Agenda Item 6. c.



 

REGULAR MEETING 

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT 
PO BOX 615, SPARKS, NV  89432-0615 

Thursday, December 15, 2016 

MINUTES 

Larry Johnson called the regular meeting of the Palomino Valley General Improvement 
District (PVGID or GID) to order at 5:33 p.m. Thursday, December 15, 2016 at 21555 
Pyramid Highway, Reno, Nevada. 

1. Roll Call:  Present were Marty Breitmeyer, Mitch Gerlinger, Peter Schmalzer, and Larry 
Johnson.  Dennis Magers was absent.  Also present were Jim Hicks, Operations 
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the 
Board; and Louie Test, Legal Counsel. 

2. Public Comment: 

Larry asked if there were any public comments? Hearing no requests, he moved to the 
next agenda item. 

3. Approval of Minutes – November 17, 2016:  Marty Breitmeyer made a motion to 
approve the minutes as written, and Mitch Gerlinger seconded the motion.  Hearing no 
opposition, the motion passed. 

4. Financial Reports and Payment of Bills:   

a. Financial Reports:  Cathy Glatthar commented that the income received this month 
was CTX, not Ad Valorem as shown on the transaction report.  Larry Johnson 
remarked that according to Cathy’s Estimated Operating Funds report, we should 
have some funds this coming summer to continue road improvements. 

b. Payment of Bills:  Mitch Gerlinger asked when the landline would be terminated?  
Maureen Sidley apologized for not taking care of that sooner, and said she would 
take care of it right away.  Larry Johnson remarked that the bill to Capurro Trucking 
should not have included the material.  He asked that Jim Hicks be sure in the future 
that we are billed directly by Martin Marietta for materials.  Marty Breitmeyer asked 
that he be informed when we need trucking, because he can probably get it at a 
lower rate.  Mitch Gerlinger made a motion to pay the bills.  Marty Breitmeyer 
seconded the motion, and hearing no opposition, the motion passed. 

c. Report on Insurance Policies and Premiums:  Maureen Sidley asked that this be 
postponed to next month. 

5. Road Maintenance Reports: 

a. Road Reports:  Larry Johnson stated we were fairly caught up with road 
maintenance requests until the heavy rains started this afternoon.  He asked Jim 
Hicks which roads had been sanded?  Jim Hicks replied Wilcox Ranch hill and 
Wilcox Ranch from Crazy Horse to Quaking Aspen.  Larry said Quaking Aspen 
needs to be sanded.  Jim said they normally grade the road before they sand it.  
Larry said we’ll need to look at it after this storm and decide whether or not to grade 
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it first.  Marty Breitmeyer said we need sand put down on the short stretch of Amy 
[between Ironwood and Wilcox Ranch] and Wilcox Ranch from Amy to about halfway 
down [Crazy Horse].  Larry said the veneer of sand treatment makes an incredible 
amount of difference.  Larry asked Jim if he had sanded the Yellow Tail hill?  Jim 
said no.  Larry then asked Jim if there is sufficient sand produced at the pit?  Jim 
replied it is being brought from the pit without screening because it would take too 
long to screen.  Larry said most of the maintenance requests are polite, but some 
are not.  He said he has responded to sarcastic, impolite requests.  He said we rely 
on citizens to report problem areas, but they need to do so in a polite manner. 

Larry mentioned he called the [transportation] director for the school district, Rick 
Martin, and they have agreed, that during inclement weather, the bus drivers will not 
go beyond Quaking Aspen.  Larry said the GID put down some road base at the 
Quaking Aspen turnout to improve conditions for the school buses.  Marty mentioned 
law dictates that the school bus must pick up a child no more than a mile from the 
house, but they can’t do that in all cases. 

Mitch Gerlinger mentioned the two “DIP” signs on Whiskey Springs have 
disappeared, and requested those signs be replaced. 

b. Operations Manager's Report:  Jim Hicks said the second grader is still down.  He 
said the sander is ready and the plow is ready.  He said the culverts have been 
taken care of. 

6. Old Business: 

a. Policy for Accepting Roads Improved by Others:  Larry Johnson said he will write 
up this policy. 

7. New Business: 

a. Policy for Use of Credit Cards:  Maureen Sidley explained she has preliminarily 
established two credit cards: one with a $50,000 limit for use when purchasing 
vehicles or equipment (especially when bidding at auctions), and one with a $2,500 
limit for use in purchasing gasoline.  After some discussion, Maureen was instructed 
to reduce the limit to $15,000 for the vehicle and equipment credit card.  Larry 
Johnson said the second card was so that Jim could buy gas in town, however we 
have been given the go ahead from the Health Department to use the remainder of 
the gasoline in the tank and then close out the permit.  Jim Hicks said it will take 
awhile to use up that gasoline.  There was discussion on what to do after the existing 
tank is empty.  Marty Breitmeyer suggested a “DOT” tank that’s portable, and Flyers 
will fill it when they fill the diesel tanks.  The Board agreed to have a tank onsite and 
asked Maureen to cancel the $2,500 credit card.  Louie Test suggested that 
Maureen get a credit card policy template from our auditor. 

b. Policy for Removal of Animals Struck by Vehicles:  Larry Johnson explained this 
came about because there was a recent incident where a feral horse was hit by a 
vehicle and died.  He said if the animal was in the travel-way we would have 
removed it.  He said removal of such animals is normally handled through 
coordination with the brand inspector with the Department of Agriculture [DOA].  He 
said in this recent case, the brand inspector was out of town.  Larry said we need to 
develop a policy so Jim Hicks knows what to do when this happens.  He said there is 
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a gray area because these horses are private property; they are owned by the Paiute 
Tribe.  He said he asked Cathy to look into the matter.  Cathy Glatthar said she 
spoke with Jean Jorgenson who is a DOA brand inspector who lives in the Valley.  
She explained that Ms. Jorgenson would like to meet with the GID and her boss, 
Chris Miller, and develop a policy.  Larry said he would get with DOA.  The 
discussion then turned to “Open Range” laws, and if a cow is struck, is the driver 
responsible for the cost of the cow?  Louie Test said yes, as long as the area is open 
range.  Larry asked if someone hits a tribal horse, are they liable and have to 
reimburse the tribe?  Louie said he’d have to look and see if horses are classified as 
livestock for open range purposes.  Louie said the GID needs to address the matter 
with the DOA.  Peter Schmalzer said a policy may not be necessary; just some 
instructions.  Louie Test suggested the GID’s responsibility would be to post “Open 
Range” signs.  Cathy Glatthar said there is a court case that states Palomino Valley 
is not open range.  Louie requested the case be sent to him.  Larry said he believed 
there is a court case that states a domestic cattle operator cannot willing allow his 
cattle to trespass.  Louie said he remembers a meeting at the County regarding open 
range.  This item will remain on the agenda for next month. 

8. Judicial/Government Affairs:  Louie Test had nothing to report. 

9. Calendar Review:  Cathy Glatthar reviewed the upcoming items: 

 The next Board meeting is January 19, 2017. 

 The January agenda will include Election of Officers. 

 Maureen needs to file the audit with the County Clerk and the Department of 
Taxation.  Maureen said that has been done. 

 Maureen needs to make arrangements with the new Trustees to get them check 
signing privileges. 

 Maureen needs to respond to the Debt Management Committee by January 15th 
that the GID will not be participating. 

 The Trustees and new appointees were given instructions on the upcoming filings 
and Oath of Office (if applicable).   

10. Correspondence:  None 

11. Public Comment:   

Larry Johnson asked if there were any public comments? Hearing no requests, he 
moved to the next agenda item. 

12. Board Member and Staff Items:   

Larry Johnson thanked the outgoing Trustees for their service.  He specifically thanked 
Peter Schmalzer for his expertise in asphalt technologies and help with improvement 
projects throughout the Valley. 

13. Adjournment:  Peter Schmalzer made a motion to adjourn the meeting.  Marty 
Breitmeyer seconded the motion, and hearing no opposition, the meeting adjourned at 
6:32 p.m. 



Wilcox Ranch (Amy - Quaking Aspen)

Wilcox Ranch (Quaking Aspen - Goodher)

Wilcox Ranch (Goodher - Mid)

Mid

Bacon Rind (N)

OTHER ROAD WORK:

Patch asphalt Ironwood

Patch asphalt Range Land

Patch asphalt Whiskey Springs

Add sand - Wilcox Ranch

Add sand - Wilcox Ranch (Goodher - Mid)

Add sand - Quaking Aspen (upper sections)

Add road base - Quaking Aspen (upper sections)

Add material - Right Hand Canyon (Asphalt)

OTHER:

None

EQUIPMENT:

None

PVGID OPERATIONS REPORT
Reporting Period:  11-14-2016 to 12-08-2016

ROADS GRADED:

ATTACHMENT:  12/15/16 Meeting Agenda Item 5. b.


