REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, January 15, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 6:07 p.m. Thursday, January 15, 2015 at 21555 Pyramid
Highway, Reno, Nevada. Larry explained that the meeting was delayed because we were
waiting for the arrival of the third Trustee, who had vehicle trouble, so there would be a
quorum.
1. Roll Call: Present were Mitch Gerlinger, Dennis Magers, and Larry Johnson. Larry
explained that Peter Schmalzer was absent due to the death of his father, and he
wished Peter all the best and that he was in our thoughts. Also present were Jim Hicks,
Operations Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar,
Assistant to the Board; and Louie Test, Legal Counsel.
2. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
3. Election of Officers: Mitch Gerlinger made a motion to elect Larry Johnson as
President, Peter Schmalzer as Vice President, and Dennis Magers as Treasurer.
Dennis Magers seconded the motion, and hearing no opposition, the motion passed.
Dennis Magers made a motion to elect Mitch Gerlinger as Secretary. Mitch Gerlinger
seconded the motion, and hearing no opposition, the motion passed.
4. Approval of Minutes – December 18, 2014: Dennis Magers made a motion to
approve the minutes as written, and Mitch Gerlinger seconded the motion. Hearing no
opposition, the motion passed.
5. Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley said there were very few bills this month, but
they appeared to be in line with [Cathy Glatthar’s] report. Cathy added the LGTA
funds did not come in prior to the monthly reports because this month’s meeting is a
bit early. She did report that Maureen learned the funds [$2,160.62] will be
deposited tomorrow. She said we still have actual revenues above expected
revenues of $37,534.
Maureen mentioned next month we will start working on the budget for the next fiscal
year. Larry Johnson asked when the tentative budget is due? Maureen said we
have it ready at the March meeting, and we have the final budget ready at the April
meeting. Cathy said also in February, we have the determination of the tax rate.
b. Payment of Bills: Larry asked if there were any questions about this month’s bills?
Dennis Magers commented that the fuel bill was low compared to in the past. Jim
Hicks said they did quite a bit of snow removal, which equated to lower fuel usage.
Maureen explained the health insurance bill was revised to a lower amount, so that
check will be voided and a new check will be written.
Mitch Gerlinger made a motion to pay the bills as amended. Dennis Magers
seconded the motion, and hearing no opposition, the motion passed.
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6.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson stated roads have been graded when conditions
allowed. He said Jim [Hicks] did put down sand from the Ironwood pit in front of
the three gang mailbox locations. He said that has eliminated the deep ruts and
slimy conditions. He asked if that was adequate or do we want to add aggregate
base to those areas? Mitch Gerlinger suggested adding more sand from the
Ironwood pit, to see if those areas would firm up some more. Jim agreed.
Larry mentioned we had a significant snow storm a couple of weeks ago that
trapped some 15 vehicles on Whiskey Springs Road. He reported he contacted
Jim, who came back and used the loader to remove the snow, and Larry used
chains to help pull people out of the three-foot snow drifts. Larry said it took till
about 11:00 p.m. to get everyone out. He commended Jim on his efforts. Cathy
mentioned a thank you email was sent by one of the people they pulled out.



Adding Material to Section(s) of Wilcox Ranch Road: Larry Johnson
explained the section of Wilcox Ranch Road that rutted terribly between the
mailboxes [at Quaking Aspen] and the bridge has performed much better since
they added material [from the Ironwood pit] to it. Larry asked Jim if sand had
been added to Wilcox hill? Jim Hicks said yes, and it appears to be working well.
Cathy Glatthar said even when it was wet, it wasn’t as slippery; it is a big
improvement. Jim said he thought all of it will require more. Larry agreed and
said he thought we will need to add more material throughout the winter months
just before a storm hits so it can be beat down into the soil. Cathy asked if some
sand could be added to a few areas on Wilcox Ranch between Quaking Aspen
and Goodher? Larry mentioned sections of Quaking Aspen, the two hills, could
use some, too. Dennis Magers said he knew what areas Cathy was referring to
and he would arrange to meet with Jim to show him where the material is
needed.
Larry talked about the issues with driveways draining across the roadways. He
drew diagrams on the white board which depicted ideal driveway construction of
a four percent (4%) crown with a “v” ditch or drop off, but in reality, driveways
tend to be flat and the water drains straight down and across the road. He said
one solution would be to build a gentle, gradual swale at the bottom of the
driveway. He said another solution would be to install culverts. He said for all
new development, that is a requirement that will be enforced by the County. He
said unfortunately we have a few hundred existing driveways in the system that
drain across the road. He mentioned the driveway that intersects with the sharp
curve on Ironwood, and during this last snow storm, that area remained wet due
to lack of proper drainage. He said he wants to discuss the matter at the next
Road Committee meeting. Jim said they cleaned out that ditch today. Larry said
the snow drifted and stacked up in that area, and asked Jim if that happens again
to plow the snow off the road and move it beyond the “v” ditch. Jim agreed.
Larry mentioned there used to be areas of ponding water, but last spring a major
improvement project was conducted and the worst areas have been fixed.



Capital Improvement Ideas: Larry Johnson said he believed this has been
placed on the website, and they will be identifying projects that need to be done

Palomino Valley General Improvement District – Regular Meeting – January 15, 2015

2

and prioritizing them. He said it is a policy of this Board to do projects that benefit
the most people. He said we are asking for the residents to be involved in the
process and bring forward ideas for improvements that the Board will take into
consideration. Cathy Glatthar confirmed that this item is on the website.
Don Otto, 6755 Quaking Aspen, asked if those ideas are supposed to be
submitted in writing? Larry said yes, either by email or bring them to a future
meeting. Cathy said the email address and the website address can be found at
the bottom of the agenda.
Mitch Gerlinger said he would like to see more road raising and culvert
installation work done. He said, for instance, there are a few low spots on Wild
Horse that need to be filled in. He suggested after the next storm, these areas be
identified and marked for repair.
b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks said the water truck is
still running. He said they put “drivers” [tires] on the Freightliner dump truck.
Mitch Gerlinger asked if new tires had been put on the grader? Jim said yes, but
that was a while ago.



Status of Search for Truck and Snow Plow: Mitch Gerlinger said he looked at
several trucks in southern Oregon, and one in particular, a ¾-ton Ford with a
plow, was too much money for what we are looking for. He said he has
reconsidered and believes we should look for a 1 ½-ton truck. He said he has a
few contractors looking, but he thinks our best opportunity will be something from
a county agency in California. Larry Johnson said he gave Jim a contact for a
retrofit plow and the cost was under $10,000. Mitch said the pickup will probably
be $15,000. Mitch said go with a single axle, dual drive truck, chain it up and put
a sander in the back.
Don Otto said he saw a CalTrans truck on Craig’s List just before Christmas.
Mitch said he would check it out.

7.

Judicial/Government Affairs: Louie Test said the AT&T claim was closed by our
insurance company. He reiterated the amount is such that it would go to small claims
court, and if they did that, we have the documentation to support our position.

8.

Old Business:
a. Wootton Downs Drive: Larry Johnson said he hasn’t had a chance to get with the
County on this matter, and said it will be postponed.

9.

New Business:
a. Appoint New Trustee: Larry Johnson announced there were three applicants:
Lenora Dorrell, Frank Dorrell, and Martin Breitmeyer. He asked if there were any
questions the Trustees had for the applicants? Mitch Gerlinger wanted to know if the
applicants would be able to attend the monthly meetings, barring any unforeseen
problems? All the applicants responded in the affirmative. Larry then asked the
applicants if they wanted to add anything or make any comments? None of the
applicants had any further comments. Dennis Magers nominated Martin Breitmeyer
for the position. Mitch Gerlinger seconded the nomination, and said he was very
impressed with Mr. Breitmeyer’s experience. Larry said he would be voting for
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Martin because of his construction background and his experience with road
building. The vote was unanimous to appoint Martin Breitmeyer to the Board. Mitch
and Larry thanked the applicants for wanting to participate. Larry asked if an
appointee has to be sworn in? Cathy Glatthar said they have to sign the oath of
office before they can sit on the Board. She said they also have to file the Financial
Disclosure Statement (FDS) and the Acknowledgement of Ethical Standards (AES)
within 30 days of their appointment.
b. Policy on Employee Benefits: Larry Johnson said most of this discussion will be
deferred until our next meeting. He asked Maureen to research the history behind
the benefits the employees receive: Retirement, Personal Leave, and Medical
Insurance. Maureen said she would gather the information and send it out before
the meeting for the Board’s review. Larry said a subcommittee with Dennis Magers
and Peter Schmalzer to address employee bonuses was formed at the last meeting.
Dennis said they have not had a chance to meet yet. Cathy Glatthar explained she
had a handout showing the “Career Incentives” policy found in Sun Valley’s
employee handbook (approved in January 1993), that Dennis Magers mentioned at
last month’s meeting. Dennis said he had a more recent version, but it looked like
there had not been any changes. Larry asked if Incline Village had such an
incentive? Dennis said they have one for employees who come up with a costsaving idea; they have discretionary bonuses and economic difference bonuses.
Dennis said Gerlach’s GID doesn’t have any incentives or bonuses. Dennis said he
would email what he has to everyone.
c. Frequency of Personnel Reviews: Larry Johnson said this item would also be
postponed until next month.
d. Disclosure Statement for Property Sales: Cathy Glatthar said at last month’s
meeting, Jeanne Herman suggested we get in touch with the Real Estate
Commission and find out the process to have a disclosure statement regarding the
GID roads be included during property closings. Cathy said she learned that for
such a disclosure statement to be a requirement, legislation would have to be
passed. She said another suggestion would be to contact the Nevada Association of
Realtors (NVAR).
Larry Johnson said we need to give them the strong
recommendation that a disclosure statement is given to potential buyers and why.
He said a sample statement should be written up and given to the NVAR. Larry
explained to the audience the recommended statement is needed because there are
so many people moving out here who do not realize and are not notified at the time
of the sale that our roads do not meet County standards, that they are maintained by
the GID, and that they are unsurfaced roads that are going to be dusty in the
summertime and muddy in the wintertime. He said the District will do their very best
at maintenance, but there needs to be an acknowledgement of how things are out
here. He said we have people moving out here wondering why the roads are not
paved; we have new residents who expect city-level services and that is beyond our
budgetary abilities.
e. Possible Legislation to Include GID in Gas Tax Revenues: Larry Johnson said
he has a call into Senator Don Gustavson to explore the legislation it would take to
include the GID in gas tax revenues.
f. Palomino Propane’s Proposal to Lease Space: Larry Johnson explained that he
received a request from Palomino Propane to lease space at the Wayside Yard for a
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propane storage tank. Larry said his first reaction was he did not know the legalities
of such a proposal. Louie Test explained that normally if you are a governmental
agency, you have to go through a bid process and give others an opportunity to bid.
He said the Wayside Special Use Permit (SUP) would have to be amended. He said
he used to work for Coast Gas and the requirements to put in a propane facility were
horrendous, because of safety and liability issues. He said he believed the zoning
would have to be industrial. He suggested the proponent meet with Community
Development first to find out if this would even fit in with the current zoning. Cathy
Glatthar said [Wayside was re-zoned to General Rural and an SUP was approved for
three uses (an aggregate pit, a service yard, and a water truck fill station)]. Larry
asked Jim Hicks if there was room available in the pit or on the west side of the
yard? Jim said it would be iffy, because they would not want to run pit operations
anywhere near the tank.
Larry McFall said he is one of the two owners of Palomino Propane, and basically
they are looking for a space for a propane storage tank. He said it would have to be
industrial zoning. He explained they supply propane to a large percentage of the
residents in Palomino Valley, and currently they have to go to Bordertown to fill up.
He said the tank is 15,000 gallons, but would have to get back as to the dimensions.
Larry Johnson said there may be resistance from surrounding neighbors. He
explained the aggregate pit was in existence far longer than the District has been in
existence. He said McCulloch owned it and material from the pit was used to build
the roads. He said Community Development changed the zoning for Wayside and
then told us we were illegal. He said we had to go through the rezoning and SUP
process. He said the surrounding residents came out in strong opposition to a pit
that was there a lot longer than their houses had been there. He said any costs to
rezone and amend the SUP would have to be borne by the proponent.
Larry asked Mr. McFall to let us know if he wanted to be on next month’s agenda
and we would continue to consider the matter.
10. Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy reminded Jim Hicks that his equipment and vehicle budget will be needed
next month.



Cathy reminded Maureen Sidley that the Quarterly Economic Survey is due by
February 14th.



Cathy said February’s agenda will include determination of the tax rate, the
tentative budget, and the Operations Manager’s equipment and vehicle budget.
Maureen said she would send out a tentative budget worksheet for the Board’s
review prior to the meeting.

11. Correspondence: None
12. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
13. Board Member and Staff Items: None
14. Adjournment: Mitch Gerlinger made a motion to adjourn the meeting. Dennis Magers
seconded the motion. Hearing no opposition, the meeting adjourned at 7:10 p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 12-15-2014 to 01-08-2015
ATTACHMENT: 01/15/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Wild Horse
Bacon Rind (S)
Bacon Rind (N)
Amy (Ironwood - Wilcox)

OTHER ROAD WORK:
Clean Culverts on Silver Horse
Patch Asphalt (Whiskey Springs)
Add Material from the Ironwood Pit to:
Ironwood (Amy - 90º Curve)
Ironwood (Otto Seal - Shotwell/Speck Drive)
Wilcox Ranch Hill
Clear Snow (All over the Valley - Some Multiple Times)
Install Road Signs

OTHER:
Push Material (Ironwood Pit)

EQUIPMENT:
None

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, February 19, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:32 p.m. Thursday, February 19, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Marty Breitmeyer, Mitch Gerlinger, Dennis Magers, Peter
Schmalzer, and Larry Johnson. Also present were Jim Hicks, Operations Manager;
Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the Board; and
Louie Test, Legal Counsel.

2.

Public Comment:
Brian Murphy said he currently owns 370 acres in the Warm Springs [Specific] Plan
Area, adjacent to the turf farm. He said he also purchased 56 lots (the Cuneo
subdivision between Broken Spur and Amy Roads). He said they are planning on
building homes, and realizes more traffic will create more dust. He said he is concerned
about the dust and asked if he pays to have Broken Spur chip sealed, would the GID
maintain it? He added that he wants to put in a “County-spec” road from his Ironwood
property to these parcels. He wanted to know if the County would take over that road?
Larry Johnson said Broken Spur Road has been accepted, in its existing condition, for
maintenance. The previous developer had plans approved by the County with certain
improvements to Broken Spur that were inadequate; for example, culverts that are not
long enough. He said we are in a quandary to maintain inadequate improvements. He
said the County does not have a standard for gravel roads; their standard now requires
pavement. He said we have never had a developer propose to pave roads out here and
ask the Improvement District to maintain them; this is a new issue for us. He talked
about the significant maintenance costs of pavement; slurry/seal coat, crack filling, etc.
He said this Board will have the authority to accept or deny the road for maintenance.
Brian Murphy said they could set up a Homeowners Association, but he said they
would prefer to turn the road over to the County or the GID.
Larry suggested that the Board consider the additional income that would come into the
District for the increased property values from the homes being built. He said we need
to do some analysis to determine if the increased income would meet those
maintenance requirements.
Louie Test suggested a subcommittee be set up to meet with Mr. Murphy to look over
the maps and plans. He suggested this item be placed on the next agenda.
Peter Schmalzer said we will need to account for the additional traffic on GIDmaintained roads.
Don Otto said since he’s lived out here and because he works in construction, he has
noticed a problem with the “v” ditches. He drew a diagram on the dry erase board. He
suggested the “v” ditches be more gradual.
Peter said there are reasons why it is the way it is.
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Larry said we are starting to develop that “berm” along some areas of Ironwood; that is
due to improper grading. He said we can do better, and we need to.
Larry Johnson asked if there were any further public comments? Hearing no requests,
he moved to the next agenda item.
3.

Approval of Minutes – January 15, 2015: Peter Schmalzer made a motion to approve
the minutes as written, and Dennis Magers seconded the motion. Hearing no
opposition, the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley said the income is in line with the budget. She
said the difference between what she has and what Cathy [Glatthar] shows, is hers
goes to the budget and Cathy’s goes to cash.
b. Payment of Bills: Maureen mentioned the health insurance payment covers three
months, because it took some time to make the changes required by Obamacare.
She explained that Jim gets reimbursed for his Medicare Supplemental insurance.
Peter Schmalzer made a motion to pay the bills as written. Mitch Gerlinger
seconded the motion, and hearing no opposition, the motion passed.
c. Determination of Tax Rate for Fiscal Year 2015-2016: Cathy explained that the
Board has essentially two choices: to reduce the tax rate or keep it the same at
0.4198. Peter Schmalzer made a motion to keep the tax rate at 0.4198, and Mitch
Gerlinger seconded the motion. The Board unanimously voted to keep the tax rate
the same.
d. Operations Manager’s Equipment and Vehicle Budget: Jim Hicks reported they
don’t need any additional equipment or vehicles. He said the snow plow and truck
have already been approved.
e. Tentative Budget for Fiscal Year 2015-2016: Maureen passed out the tentative
budget worksheet. She explained the worksheet and asked if there were any
changes? Recommendations were made to make the following changes:


Capital Outlay - Gen Govt:

from

50,000

to

20,000



Capital Outlay - Hwy & St:

from

15,000

to

30,000



Road Maintenance:

from

230,165

to

395,165

Mitch asked, with fuel prices down, do we want to talk with our vendor about prebuying fuel at today’s prices and have them store it for us? Larry Johnson asked Jim
to look into it.
Larry discussed the probable need to reseed both the Wayside and Ironwood sites
and to add a temporary irrigation system. Cathy confirmed that the deadline for
revegetation of Wayside is February 2016 and Ironwood is September 2016.
Cathy explained that the ad valorem revenue projection is not “abated.” She said
she did a calculation to estimate the abatement amount based on last year’s figures
and estimated the exemption amount to come up with the $236,500 figure. She said
the Consolidated Tax (CTX) figure is affected by our agreement with Truckee
Meadows Fire Protection District. She explained that the alternative formula is
supposed to increase our CTX base by the greater of $45,000 or the amount the
0.0687 tax rate would generate. She said she verified that the alternative formula
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was applied correctly; that the 0.0687 tax rate would have generated $41,905, which
is less than $45,000, so $45,000 was added to our CTX base.
Maureen said the final budget in May will have solid revenue figures. Cathy added
that for the final budget, we will need to be sure and allocate all the estimated
revenue, less the ending fund balance of approximately $75,000, to expenses. Larry
wanted to verify that we can transfer amounts between line items. Maureen and
Cathy confirmed that we are one fund with one function, and funds can be moved
around.
5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson talked about how well sections of the roadways
held up after the significant rain event we had. He said the drainage work and
the addition of the Ironwood pit material has worked well. He said the fact that
the polymerized mag-chloride was not put down last summer may have had
something to do with that. He mentioned receiving an email complimenting the
GID for reducing the slickness. He said he thinks more people have complaints
in the winter time over the mud versus people complaining about the dust in the
summer. He said there is still some residual mag-chloride in the soil. He
recommended discontinuing the application of Durablend. There was some
discussion about air quality and dust. Dennis Magers asked if the concentration
of Durablend could be reduced? Jim said it is purchased by the truckload, and
you would end up paying the same amount, but it would be more water than
Durablend.
Larry said he left some messages on Jim’s phone, but didn’t know that Jim did
not have the phone until this evening. He said one message was about a
plugged culvert on Quaking Aspen. Jim said he is aware of two plugged culverts
on Quaking Aspen and they are on the list. Larry also said he wants Jim to mark
the areas of standing water along the Otta Seal on Ironwood. Jim said he would
take care of it. Larry said there are some large rocks in the ditch on the narrow
curve on Quaking Aspen that need to be removed because if someone has to go
into the ditch to avoid an oncoming vehicle, the ditch needs to be clear. Jim said
he would do this with the grader. Larry said he has stopped and removed rocks
from ditches. Cathy said she has done this along the curve on Wilcox Ranch, but
some are just too big, so she asked Jim to remove them. Marty felt that any rock
that’s seen should be removed because of liability. Louie Test said you only
have liability if you are aware of it, and don’t do anything about it.



Capital Improvement Ideas: Larry Johnson said he would like to complete
Ironwood from the Otta Seal to Amy. He said it is approximately three miles. He
asked Peter to look at how to modify last year’s Otta Seal application rates, etc.,
and come up with cost projections for that three miles. Larry said he wants input
from the Board and residents.
Larry said he would like to hire temporary workers again this year. Peter
Schmalzer said we will need them to work on preparing the remainder of
Ironwood. Larry said the drainage issues along the sealed section of Ironwood
are not completely solved; that after this last rain storm, water almost came up
and over the road. He said that is a tough spot because there is no place for the
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water to go. He suggested putting in large storage areas in the “v” ditches on
both sides of the road. He said he would also like to regrade Peak Road. He
asked for authorization from the Board. Mitch Gerlinger asked Larry how much
he wanted to budget for temporary workers? Larry said we spent less than
$20,000 last year. Mitch suggested $20,000 or $25,000. [Note: No motion was
made to authorize hiring of temporary employees. This item will be put on next
month’s agenda.]
Mitch asked how long before we have to go back and resurface the sections of
road that have been sealed? Peter said probably next year (2016) we will have
to redo Whiskey Springs. Peter said we can’t forget about Axe Handle. Mitch
asked how Range Land was holding up? Peter said he drove it recently, and the
traveled way isn’t looking too bad, but the shoulders are looking bad.
Cathy Glatthar mentioned that when we did not use Durablend last summer, the
roads fell apart quite quickly, and it was difficult for the crew to keep up with the
grading. She reminded everyone that the purpose of using Durablend was so
that we could reduce the crew down to two. She said they might want to consider
using the temporary workers to help with the grading during the dry summer
months.
Dennis Magers reiterated his suggestion about using a lower concentration of
Durablend. Jim Hicks suggested putting down the Durablend (at the current rate
of 30%) and then topping it with DG.
b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks said everything is still
running. He said they need to put three tires on the grader. He reported that the
Wayside well generator needs a new battery, which they will take care of next
week. He said once the generator is working again, they will troubleshoot the
well and try to determine why it’s not working.
Jim reported that Palomino Propane would like to get back the propane tank that
is no longer being used at the Ironwood well. He said we are not using the
propane because the heater was drawing more power than we had available, and
the generator is running fine without the heater. He said we rent the tank and
they will reimburse us for the unused propane that’s in the tank. Peter Schmalzer
made a motion to give the propane tank back to Palomino Propane. Marty
Breitmeyer seconded the motion, and hearing no opposition, the motion passed.



Status of Search for Truck and Snow Plow: Mitch Gerlinger said he’s still
looking for a truck and plow.

6.

Judicial/Government Affairs: Louie Test said he hasn’t heard anything more from
AT&T.

7.

Old Business:
a. Palomino Propane’s Proposal to Lease Space: Larry Johnson said there’s no
one here from Palomino Propane.
b. Wootton Downs Drive: Larry Johnson said he didn’t have anything on this item.
c. Policy on Employee Benefits: Maureen Sidley handed out a sheet summarizing
the employee benefits. Peter Schmalzer asked if PERS [Public Employees
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Retirement System] is a fixed rate? Maureen said it is, and it will go up to 27.75% in
July. She explained that the Board has the option to drop the employee’s pay rate
by 1.141075% or absorb the increase, which is what the Board has voted to do in the
past. Larry Johnson wanted to know how the PERS rate is established. Louie Test
said there is a Board that makes those decisions and they are mostly former State
employees.
Regarding medical benefits, Maureen explained past Boards approved up to $800
per month per employee. Cathy Glatthar explained health insurance benefits for
employees started in October of 2000, with the Board voting to pay up to $600 per
month per employee. She said the amount was raised to $800 in December 2004
[effective January 2005]. Larry asked why Dan’s medical insurance was so much
higher than Jim’s? Maureen explained that Jim is on Medicare, and we only pay for
his supplemental insurance.
Larry then asked if Vacation (Personal Leave) was a Board policy? Maureen said it
was, and explained that employees can accrue no more than 240 hours. Maureen
explained both employees are at that maximum of 240, so she pays them 2.3 hours
per pay period to keep them at 240 hours.
Larry said he wanted the Board to understand the origins, rates, etc. on the
employee benefits. Peter commented that the Federal Taxes figure appeared to be
low? Maureen said that is because the employees are not on Social Security, so
that is just Medicare (1.54%). Dennis Magers commented that if the employees
were on Social Security, we’d only be paying 14-15% instead of 25.75%. He said at
what point are we going to have the employees pay a piece of this? Larry talked
about how in the private sector, employers match 401k contributions. Maureen said
when the Board first voted to go with PERS, the contribution was only about 12.75%.
Maureen explained that when benefits were first being considered, former Board
President, Harold Shotwell, was trying to bring benefits up to industry standards.
Larry gave an example of how giving yearly percentage pay increases can result in
very high hourly pay rates for long term employees, which resulted in employees
being priced out of the market, and it makes it difficult to reign in those costs.
Cathy asked if a policy was going to be set? Larry said we will wait to set policy on
PERS until the Legislature passes any changes. He said there already are policies
for medical and vacation. He said a policy on bonuses is really the only outstanding
issue, and the subcommittee of Dennis and Peter was supposed to draft a policy for
the Board’s consideration. Peter said last year bonuses were given because it was
traditional. Larry said this will be continued till next month in order to give the
subcommittee a chance to meet.
d. Frequency of Personnel Reviews: Larry Johnson explained personnel reviews
were currently done once a year in June. He said during the same meeting,
employee compensation is discussed. Larry stated the basis of evaluations is how
well the roads are being maintained. Larry added that he wants Board members to
bring up any concerns with how road maintenance is being done or requests for
particular maintenance to be brought up under the Road Report agenda item. Mitch
Gerlinger said he thought that agenda item was strictly a road report from the Road
Committee. Larry said if direction is given at a meeting, it will be in the minutes, and
when the annual review is performed, we will note if there was compliance with that
direction. He felt there should be more technical and construction discussions.
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Marty Breitmeyer agreed that there should be more technical discussion during
these meetings, and it isn’t a character issue; it’s outlining what we’re requesting and
is that what’s getting done.
e. Disclosure Statement for Property Sales: Cathy Glatthar handed out a rough
draft of a disclosure statement. She explained that she was directed by the Board to
look into the procedure for having a disclosure statement about GID roads signed by
property buyers at closing. She said she learned that in order to be a requirement,
legislation would have to be passed. She said in lieu of that, it was decided to send
a letter to the Nevada Association of Realtors (NVAR) asking them to have Realtors
disclose this information to potential buyers of property within the District. Dennis
Magers said Realtors want the sale, so they are not going to give the information to
buyers. Louie Test said they will have a problem, because if they are aware of this,
they must disclose it. He said if a buyer comes to us and was not given this
information, we can direct them to go back to their Realtor, because we supplied
them with this information. Cathy said it is voluntary, but hopefully the information
will get to most buyers and they won’t have unrealistic expectations. Cathy asked
everyone to review the letter and email their changes to her prior to the next meeting
so she can have a revised draft for their consideration.
f. Board Members Handbook: Cathy Glatthar handed out updates to the handbook
along with a cover sheet (green) explaining what those updates were and where they
go in the binder.
8.

New Business: None

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy stated that Maureen Sidley needs to send Kelly Langley an email stating
the tax rate will remain the same at 0.4198 for FY 2015/2016 by tomorrow,
February 20th.



Cathy said next month we will finalize (sign) the tentative budget and designate
the Auditor.



Cathy reported the Road Committee will schedule annual culvert maintenance.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
12. Board Member and Staff Items:


Cathy Glatthar asked Marty Breitmeyer if he had signed his Oath of Office and
completed the three filings? Marty said he completed everything. Cathy then
asked if Marty had gotten with Maureen Sidley at the Bank so he can sign
checks? Marty said he had not done that yet. Maureen said she would get with
Marty and get that done.

13. Adjournment: Larry Johnson made a motion to adjourn the meeting. Mitch Gerlinger
seconded the motion. Hearing no opposition, the meeting adjourned at 7:35 p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 01-12-2015 to 02-12-2015
ATTACHMENT: 02/19/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Grass Valley (W)
Grey Van
Roadrunner
Range Land
Amy
Wilcox Ranch (Goodher-Mid)
Crazy Horse
Yellow Tail
Hay Canyon
Quaking Aspen
Ironwood
Amy (S)
Hockberry
Pony Springs
Sharrock
Crossover
Bacon Rind (S)
Bacon Rind (N)
Curnow Canyon
Ironwood
Amy (Ironwood-Wilcox)
Wilcox Ranch

OTHER ROAD WORK:
Patch Asphalt (Whiskey Springs)

OTHER:
None

EQUIPMENT:
None

SPECIAL MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Tuesday, March 17, 2015
MINUTES
Larry Johnson called the special meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:30 p.m. Tuesday, March 17, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Mitch Gerlinger, Peter Schmalzer, and Larry Johnson. Marty
Breitmeyer and Dennis Magers were absent. Also present were Jim Hicks, Operations
Manager; and Cathy Glatthar, Assistant to the Board.

2.

Public Comment:
Larry Chesney, Rebel Cause Road, reported a situation on the west side of the
intersection of Range Land and Grey Van. He said there’s a two to two and a half foot
deep “bog” when it rains. He said currently, now that it’s dry, there’s about a two-foot
grade separation between the end of the chip seal and the dirt; it’s quite a hazardous
situation.
Larry Johnson said it will be taken care of and expressed his appreciation to Mr.
Chesney for bringing this to the attention of the Board. Larry then asked Jim [Hicks] to
take care of the matter.
George Boyce, Range Land, asked what was going to be done about the potholes in
the chip seal on Range Land? He stated there is one on the east end across from his
house and one down by Easy Jet.
Larry said we are on notice and will take care of it.
Peter Schmalzer said they do want to address the issue with the edges of the chip seal
along Range Land, but said we have to find a different method.
Larry added that it probably won’t be this year, but certainly next year we will have to do
something, and we might resurface the existing chip seal.
Mr. Chesney expressed his appreciation for that stretch of chip seal.
Karen Chesnut, asked about a long term solution for Right Hand Canyon. She wanted
to know if it could be paved or some kind of surfacing be done? She thanked Jim
[Hicks] again for rescuing her [when she, and others, were stuck in the snow drifts on
Whiskey Springs].
Larry said we would address that under the Road Committee report.
Larry Johnson asked if there were any further public comments? Hearing no requests,
he moved to the next agenda item.

3.

Approval of Minutes – February 19, 2015: Peter Schmalzer made a motion to
approve the minutes as written, and Mitch Gerlinger seconded the motion. Hearing no
opposition, the motion passed.
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4.

5.

Financial Reports and Payment of Bills:
a. Financial Reports: Cathy Glatthar referred to the Estimated Operating Funds for
Capital Improvements report, and reported receiving $6,000 plus in ad valorem
revenue that was unexpected, the CTX funds were nearly $4,000 more than normal,
and the LGTA was a little higher than normal. She said as of [today], actual
revenues have exceeded estimated revenues by almost $50,000. She added that
the expenses to date (since September) have been nearly $25,000 less than
estimated.
b. Payment of Bills: Cathy Glatthar explained that Maureen Sidley dropped off the
bills, because she could not stay for the meeting. Cathy mentioned that her invoice
includes [$282.78] for web hosting and domain name registration for three years.
Peter Schmalzer made a motion to pay the bills. Mitch Gerlinger seconded the
motion, and hearing no opposition, the motion passed. Larry reported for the record
the bills totaled $9,014.86 and the payroll and benefits totaled $10,065.15.
c. Finalize and Sign Tentative Budget for Fiscal Year 2015-2016: Cathy Glatthar
said the property tax revenue figure shown on the tentative budget is $236,500. She
explained that next month we’ll have the abated property tax numbers, but this figure
does include her adjustments for estimated abatements and exemptions. Larry
asked if we are seeing an increase in property taxes for next year? Cathy said we
are up about $5,000 over last year. Peter Schmalzer asked if the budget reflects the
possible PERS increase? Cathy speculated that it does, because Maureen Sidley
usually accounts for such increases. Peter Schmalzer made a motion to approve the
tentative budget. Mitch Gerlinger seconded the motion, and hearing no opposition,
the motion passed. The Board members signed the tentative budget in triplicate.
Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson reported they will be doing significant road
improvement projects this year and, frankly, every year. He said the Board
established policy to spend their money to be sure all roads are serviceable, and
then the roads with the highest levels of traffic would be surfaced. He said that’s
why they have concentrated on Ironwood, which has by far the most traffic, then
Whiskey Springs, Axe Handle, and Range Land. He said they will need to do
some repairs this year in the way of patching and maintaining some of our
existing surfacing. He said his recommendation to the Board will be to surface an
additional three miles of Ironwood up to Amy. He said once we have a budget for
that work, we can see what’s left to do work elsewhere.
Peter Schmalzer said he ran some preliminary numbers for Otta Seal. He said
we are looking at one half gallon per square yard of binder and fifty pounds per
square yard [of chips]. He explained that a 39-ton load will cover 1.6 miles. He
said if we buy two loads for a total of 3.2 miles, we will have 0.2 mile of excess
material to use for an experiment on Bacon Rind. Peter said the cost will be
somewhere between $120,000 and $145,000. He said the price of binder will be
about $1,000 per ton and with two loads, it will cost about $80,000. Larry said by
next month we will need to fine tune the net operating funds for capital
improvements figure, and we could look at possible edge treatments for Ironwood
and Range Land. He said we could look at some additional surfacing on Axe
Handle, Bacon Rind and Whiskey Springs. Mitch Gerlinger said he would like to
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see the transition from Ironwood to Amy and Amy to Whiskey be worked on.
Larry said that’s a matter of grading.
Larry said he had mixed emotions about skipping portions of Whiskey Springs
and going directly to Right Hand Canyon. Peter said when this was discussed in
the past, they discussed not including Right Hand Canyon in the surfacing
program. Ms. Chesnut asked why? Larry said it’s because it’s based on the
number of homes served. Ms. Chesnut said she believes there are 56 homes
with three people each driving daily to work on Right Hand Canyon right now.
Peter said we have limited funds, and next year they are going to have to go back
and resurface the roads that were surfaced five years ago (the resurfacing cycle
begins in 2016). He said that means that the surfacing we do this year may be
the last for awhile. He said it would not make sense for them to skip over the rest
of Whiskey Springs and go to Right Hand Canyon. He felt it would take a few
“cycles” before they could get to Right Hand Canyon. Mitch Gerlinger depicted
the “cycles” on the white board.
Larry reviewed some of the history behind the old asphalt and explained that the
surfacing being done is minimal, but the only way we can afford to do it. He
mentioned that he has met with our State Senator to discuss legislation for the
next session that will hopefully allow the GID to be included in gas tax
distributions.
Peter clarified that currently the statute stipulates which
government entities are eligible: counties and cities and towns within a county;
GIDs are not listed.
Peter mentioned that there are two benefits to the road surfacing program: (1)
the benefit of driving on a surfaced road, and (2) freeing up our two-man crew to
spend more time on grading other roads.


Hiring of Temporary Workers: Larry Johnson said he would like to do this
sometime in late April. Mitch opened a discussion about the roads “sinking” due
to grading them down. Larry said the term is “depressed.” Mitch mentioned an
area along Wild Horse that might make a good test section for building up the
road. Larry suggested doing Peak Road instead. Larry added that he wants to
regrade the first mile of Ironwood on the uphill side to create sufficient storm
water storage, and keep the water off of and away from the edge of the chip seal.
Peter added there’s one section along the Otta Seal where water runs across the
road that needs to be addressed, and the remainder of Ironwood needs to be
prepared for Otta Seal. Peter said the issue with building up a road, is whether or
not the material will stay in place. He added that if there is no drainage issue,
there’s no need to raise the road.



Capital Improvement Ideas: Discussed under Road Report.

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks said they had to replace
the front, lower left window on the 770 grader, because it shattered after driving
over a bump on an asphalt road. He said there is only one culvert left to be
installed, and that is on Pasture View and they’ll do that tomorrow. He said the
culvert on Quaking Aspen mentioned at a previous meeting, is down five feet
below the road surface. He explained that there are sections of asphalt on Right
Hand Canyon that cannot be patched. He said for those areas they bring in dirt
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and use EMC squared to stabilize it; but that can’t be done until there is an
extended period of freezing.
6.
7.

Judicial/Government Affairs: Louie Test was not present.
Old Business:
a. Policy on Employee Bonuses: Larry Johnson said he wanted to wait until the
entire Board is present to address this matter. Peter Schmalzer said the point of
discussing this was to give the employees enough lead time before Christmas so
they knew whether to expect a bonus or not.
b. Disclosure Statement for Property Sales: Cathy Glatthar handed out a draft of
the letter, and thanked everyone for their input. She reviewed the changes since last
month. Larry explained to the audience that with this letter we are asking the
Nevada Association of Realtors to give new buyers full disclosure about the GID
roads. Some discussion took place and a few changes were made. There was
some talk about Special Assessment Districts being formed to pave roads. Larry
explained it is a legal process, and if approved, bonds are sold to pay for the
construction and the residents are assessed a special tax to pay off those bonds
(approximately $30,000 per parcel). The Board agreed with the revisions. Cathy
said she will make the changes, get Larry’s signature and mail out the letter.
c. Board Members Handbook: Cathy Glatthar handed out updates to the handbook
along with a cover sheet (green) explaining what those updates were and where they
go in the binder.

8.

New Business:
a. Discuss Impacts of Warm Springs Specific Plan Area (SPA) Infrastructure Fee
Refunds: Larry Johnson stated on February 23rd there was a notice from Washoe
County Community Development that they want to place before the County
Commission a notice of grievances filed by Mr. George Newell [and others]
requesting that the County refund infrastructure fees being held by Washoe County
for the Warm Springs Specific Plan Area. He stated [Community Development] Staff
wants to discuss with the Board [of County Commissioners] the process for
amending the Warm Springs Area Plan and the Warm Springs Specific Plan to
coincide with possible refunds. Larry said he called the head of Community
Development, Mr. William Whitney, and subsequently wrote a letter to Mr. Whitney.
Larry read the letter into the record (see attached). In summary, Larry’s letter
pointed out deficiencies in the design and installation of culverts in the SPA
development on Broken Spur Drive; culverts are not of sufficient length. The letter
concluded with a request that infrastructure monies being held by Washoe County
be used to correct these deficiencies. Mitch Gerlinger suggested Commissioner
Herman receive a copy of the letter. Cathy Glatthar said she would scan it and email
it to Commissioner Herman.
b. Brian Murphy’s Subdivision Plans: Larry Johnson said Mr. Murphy was not
present tonight. He explained that Mr. Murphy misconstrued what we was said at
the last meeting; we told him we would have to analyze the amount of additional
revenue that would come into the District and then come up with a maintenance
budget for the road he was proposing to build and see if it would be feasible. There
was some discussion and explanation about the Warm Springs Specific Plan Area
(SPA) and the higher density zoning allowed in that area.
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c. Designate Auditor: Cathy Glatthar said Maureen Sidley’s recommendation would
be to keep the current auditor, Kohn and [Company]. Peter Schmalzer asked if we
had a quote for this year? Cathy said she did not know if Maureen received a quote
or not. Larry Johnson wanted to know if a decision had to be made tonight? Cathy
said yes, because Maureen has to notify the State by March 30th. Peter made a
motion to designate Kohn and [Company] as this year’s auditor, provided their quote
is within 10% of last year’s cost, if not the Vice President of the Board is authorized
to obtain quotes and designate the lowest responsible bidder as auditor. Mitch
Gerlinger seconded the motion, and hearing no opposition, the motion passed.
Cathy said she would contact Maureen and ask her to get a quote from Beth Kohn.
9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Maureen Sidley needs to notify the State of the Auditor designation by March
30th.



Maureen needs to submit the tentative budget to the State no later than April
15th.



The final budget will be worked on at next month’s meeting. Cathy mentioned we
will have better ad valorem figures, because the abatements and exemptions will
be deducted. She said we did get a final CTX number that is slightly higher than
before; the new amount is $218,407 and the old amount was $215,064.



The Road Committee’s Strategic Plan will be on next month’s agenda.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
12. Board Member and Staff Items: None
13. Adjournment: Mitch Gerlinger made a motion to adjourn the meeting. Peter
Schmalzer seconded the motion. Hearing no opposition, the meeting adjourned at 6:36
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 02-16-2015 to 03-12-2015
ATTACHMENT: 03/17/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Twin Springs
Wayside
Grass Valley (E)
Right Hand Canyon
Amy
Ironwood
Bacon Rind (S)
Bacon Rind (N)

OTHER ROAD WORK:
Patch Asphalt (Right Hand Canyon)
Patch Asphalt (Whiskey Springs)
Repair Culverts
Clean Culverts

OTHER:
None

EQUIPMENT:
R & R Alternator - 770 Grader
Install New Front Tires - 770 Grader

ATTACHMENT
03/17/2015 Meeting
Agenda Item 7. b.

March 31, 2015
Nevada Association of Realtors
760 Margrave Drive #200
Reno, NV 89502
Re: PVGID Roads Disclosure Statement
To Whom it May Concern:
The Palomino Valley General Improvement District (PVGID) is a local
government entity responsible for maintaining certain roads in the Palomino
Valley/Warm Springs area. The PVGID is responsible for the operation,
maintenance, and repair of approximately 95 miles of roads within the District’s
boundaries.
Over the years, people buy property in Palomino Valley for various reasons,
mainly for the large parcel sizes and the rural lifestyle. If new buyers are not
aware of the tradeoffs that come with this rural lifestyle, especially with regards to
road maintenance and other government services, they may come to regret their
purchase.
The PVGID Board of Trustees is seeking the assistance of all Realtors who sell
property in Palomino Valley. We would like Realtors to disclose to prospective
buyers some simple truths about the roads within the District as follows:


Some roads within Palomino Valley are not maintained by the PVGID or any
other agency or association. This includes some roads that access
residences. Please note that just because a road lies within an easement
dedicated to the PVGID does not mean that the PVGID maintains that road.



The PVGID maintains approximately 96 miles of roads, which are a mixture of
surfaced and unsurfaced roadways. Maintenance activities are primarily
performed by PVGID employees, of which there are currently two, using
PVGID-owned equipment.



Funding for the PVGID comes from property taxes assessed on properties
within the District’s boundaries, as well as a portion of the sales taxes
collected statewide.



There are roads within the District that have not been accepted for
maintenance, but because property owners travel on PVGID-maintained
roads to access their property, they pay ad valorem taxes to the District.

Nevada Association of Realtors



2

March 31, 2015

To determine if the property you are considering fronts on a GID-maintained
road, go to the PVGID’s website at: pvgid.com. Select the “FAQ” tab, and
click on the link to the “List of Roads Accepted for Maintenance”.

We thank you in advance for your cooperation in getting this letter to your
Association members.
Cordially,

Larry J. Johnson
President
cc: Nevada Association of Realtors via Email: info@nvar.org
Nevada Real Estate Division via Email: realest@red.state.nv.us

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, April 16, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:30 p.m. Thursday, April 16, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1. Roll Call: Present were Mitch Gerlinger, Peter Schmalzer, Larry Johnson, and Marty
Breitmeyer (arrived at 5:42 p.m.). Dennis Magers was absent. Also present were Jim
Hicks, Operations Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar,
Assistant to the Board; and Louie Test, Legal Counsel.
2. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
3. Approval of Minutes – March 17, 2015: Peter Schmalzer made a motion to approve
the minutes as written, and Mitch Gerlinger seconded the motion. Hearing no
opposition, the motion passed.
4. Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley mentioned the ad valorem revenue has not
come in yet, and Cathy [Glatthar] will tell us more about that. She reported our
expenses are down and our income is up, and as a result our bank accounts total
nearly $316,000. Cathy Glatthar reviewed the Estimated Operating Funds for
Capital Improvements report, and reiterated that the ad valorem funds had not come
in yet because this meeting is a bit earlier than usual. She said the report does not
show any ad valorem revenue for this month, but it will be at least $35,000 from the
fourth installment, and there are two more accounts that we receive ad valorem
funds from, so the figure should be higher. She reported that we have still received
almost $50,000 in more revenue than estimated (since September 2014).
Maureen said she did send in the designation of Kohn and [Company] as the auditor,
because their increase is estimated at 4% for this year’s audit and last month the
Board voted to keep Kohn and Company if the cost for this year’s audit did not
exceed 10% of the cost for last year’s audit. Cathy confirmed we paid $9,800 last
year, so 4% would increase the amount to $10,200 for this year.
b. Payment of Bills: Peter Schmalzer made a motion to pay the bills. Mitch Gerlinger
seconded the motion, and hearing no opposition, the motion passed.
At this time, Larry Johnson announced a change in the order of the agenda and
addressed item 7. a. "Follow Up on Impacts of Warm Springs Specific Plan Area (SPA)
Infrastructure Fee Refunds" (see below).
c. Work on Final Budget for Fiscal Year 2015-2016: Maureen Sidley asked the
Board if there were any increases in the estimated revenue, if they wanted her to
add that to the road maintenance expense line? The Board agreed. Cathy Glatthar
asked Maureen if she received the final ad valorem projection. Maureen said she
did, and it wasn’t that big of a change, so she will have that figure on the final
budget.
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5.

Road Maintenance Reports:
a. Road Committee:


Road Report and Strategic Plan (including the possibility of Hiring
Temporary Workers): Larry Johnson said he wanted to combine the road report
with the next item: the strategic plan. He said they want to surface the remainder
of Ironwood, from the end of the sealcoat to Amy. Marty Breitmeyer asked if they
were planning on stopping at Amy or going through the intersection, so there
won’t be erosion back from the turning of the corners? Larry said that’s a good
question, but we don’t know if the sealcoat will handle intersection turning
motions. He said he has considered paving the intersections and bringing the
sealcoat up to that pavement. He asked if they should consider paving the sharp
curve in Ironwood for the same reason; will our sealcoat handle those sharp
turning motions? Peter Schmalzer suggested putting down the sealcoat and see
if it works; if not, they haven’t wasted a whole lot of money. Larry agreed. After
some additional discussion, the Board decided to sealcoat the entire intersection
back to the returns on both the north and south directions on Amy.
Larry explained the plan is to use the same Otta Seal (liquid asphalt, not an
emulsion) system, but with some modifications. He said cost efficiencies will
require them to purchase two tanker loads of the liquid asphalt, and they plan on
using any excess on a test section of northern Bacon Rind from the intersection
with Axe Handle. He said they would probably also patch a section of Ironwood
across from the horse corrals as part of the contract. He said the drainage
problems would be fixed before the patching would be done. He asked Jim Hicks
if he had the time to do the drainage work? Jim said he did; that it would take
about two days. He said he has called to have the utilities marked for those
areas. There was some discussion about two drainage areas further down
Ironwood just past the “s” curve that need to be enlarged. The conclusion was to
have Larry, Peter, and Marty (only two at one time) meet onsite and determine
the best way to address the drainage problems in that area.
Larry then discussed the use of temporary employees, and stated he talked with
them and they are ready to work. Peter said the prep work comprised of about
two days on the frontend of Ironwood, at least two days on the Otta Seal portion
of Ironwood, and then three or four days on the remainder of Ironwood. Larry
said it will take all four people to get the work done.
Larry explained for the sealcoats, they are estimating in the range of $150,000.
Peter added that is based on last year’s prices. Larry said we may have $25,000
worth of outside labor. Larry said they will prepare contract documents and
asked Cathy to send him last year’s documents. Peter mentioned because the
contract will exceed $100,000, the bids will have to be at prevailing wage rates.
Larry said the contractor will have to submit certified payrolls showing that
prevailing wages were paid. Larry asked Maureen to check with the State Labor
Commission and find out if we need to submit anything to them regarding
prevailing wages.
Larry suggested they wait until this project is completed and the final costs are
known before scheduling any further improvement projects. Mitch Gerlinger
suggested they get as much done as possible while rates are relatively low.

Palomino Valley General Improvement District – Regular Meeting – April 16, 2015

2

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks confirmed that all
requests for grading have been taken care of. He said all the equipment is
running. He said the front tires will have to be replaced on the water truck
sometime before winter.
Mitch Gerlinger asked about the status of the wells? Jim reported both wells are
working. He said Wayside production is down a little bit.

6.
7.

Judicial/Government Affairs: Louie Test said he had nothing to report.
Old Business:
a. Follow Up on Impacts of Warm Springs Specific Plan Area (SPA) Infrastructure
Fee Refunds: Larry Johnson explained this came about when an item appeared on
the Washoe County Board of County Commissioner’s (BCC) agenda to refund
deposits that were made by the original proposed developers in the SPA. He said
those deposits were made to guarantee infrastructure. He explained there is a
request from the people who have paid into the fund to refund the fees because the
development has not [built out] as planned. He said in his opinion the request is
valid. He said he had approached [Planning and] Development and asked if portions
of those funds could be withheld to make corrections to culverts and drainage on
Broken Spur. He said he included with his correspondence his Field Memo of
September 23rd [2014] and the photos of culverts. He then read into the record his
correspondence with Bill Whitney, [Planning and] Development Director (see
attachment 1).
Larry reported a subsequent inspection today reveals the culvert on Eagle Place has
been backfilled and completely buried because tire traffic was running over the end
of the culvert; he surmised the residents had done that to protect their tires from the
end of the exposed culvert. He explained that culvert was not repaired by the GID
because it was in the wheel path, and if they had jacked it up, it would have caused
damage to vehicles. He said the correspondence with Mr. Whitney was forwarded to
Commissioner Herman, and she sent a reply, which he subsequently responded to.
He then read that correspondence into the record (see attachment 2).
Larry commented that at this point we don’t even know if it’s possible to withhold
funds that are on deposit. He said Mr. Whitney was going to check with the District
Attorney’s staff and find out if that is either legal or appropriate. He said at that point
he wants to bring it back to the Board and find out if that is something they want to
pursue or not. He said Mitch and he just inspected the developed portion of Broken
Spur and concluded it needs a lot of work. He listed a number of problems:


There is an adverse slope to the north towards Whiskey Springs in that area, so
eventually that water runs to the intersection of Whiskey Springs and Broken
Spur. This causes a soft spot in the return area, and we have received
complaints in the past.



Culverts are set back into the lots, in from the edge of the road and the “v” ditch.



Culverts are often times set at a higher elevation than the “v” ditch, so they block
drainage from lot-to-lot.
Larry went on to explain that drainage problems are prevalent throughout the Valley,
and it’s not just a problem with Broken Spur. He said when we have summer flash

Palomino Valley General Improvement District – Regular Meeting – April 16, 2015

3

floods, we get sheet flow across those alluvial fans and the water tops and flows
across the roads.
He wanted to hear from the Board whether this is appropriate, and do they want to
pursue it? He said the County may shortcut this and say it’s not appropriate. He
said we don’t know if the GID reviewed and accepted design plans for these culverts
and drainage improvements. He said research was done and no records were
found. He said the County records for the Specific Plan have some comments, such
as: “The PVGID also believes a roadway drainage plan, including driveway culverts
and new subdivision road intersection culverts needs to be included as a separate
project cost to be paid for by the roadway fees.” [Source: Washoe County
Comprehensive Planning, Planning Commission Staff Report, November 15, 1994
Meeting: Agenda Item 7 (see attachment 3)]
Larry then explained in 1992, a resolution was passed: “Procedure for Access to
District Rights of Way”. He read from the resolution: “Upon motion duly made and
seconded, the Board voted to unanimously adopt the attached Procedure for Access
to District Rights of Way”. Larry summarized the requirements outlined in the
resolution (see attachment 4). Larry said the following clause was particularly
interesting: “Connection to PVGID rights of way which are accomplished in the
foregoing manner shall be deemed to be revocable encroachments permitted by
PVGID so long as maintained by the owner thereof.”
Larry said at this point our records are a bit hazy, this was done a long time ago, and
it’s a bit of a mess out there in the field. He asked if Broken Spur was an existing
road at that time? Cathy Glatthar said it was. He said that affects his opinion on this
matter; that the drainage problems existed before this development was put in. He
said in the future, when a developer comes in, it will be an opportunity for the GID to
solve some of those issues. He said what’s before us today is this is twenty years
after the fact, so is it appropriate to withhold dollars to fix this issue now? He said it
obviously should have been done then, but it was not. Larry then invited Mr. Newell
to speak.
George Newell asked Larry if he had a copy of the letter he wrote to the Board,
because he wanted it read into the record? Larry replied he had not seen the letter.
Maureen Sidley stated no letter was received. Louie Test said he had his copy of
the letter, and passed it down to Larry. Larry then read Mr. Newell’s letter dated
April 5, 2015 regarding “Maintenance of Private Driveway Culverts” into the record
(see attachment 5).
Mr. Newell said he wasn’t here to put blame on anybody, just to try to get the job
done right, the roads fixed right, and the culverts fixed right. He said he has pictures
and passed them around. He said there are no specifications existing that say how
long culverts have to be or what size [diameter]. He said his culverts are 30 feet
long. He said the County approved his subdivision on Broken Spur. He said the
GID came along and graded the ditches and ran over the culverts with the front tire
of the grader. He said you have to use a backhoe, not a grader, where the ditch
meets a culvert. He made accusations that the grader operator smashed the ends of
his driveway culvert and filled the ends with dirt. He thanked Larry for coming out a
few days later and fixing the culvert ends.
Mr. Newell asked how can a property owner maintain their culverts when the GID
comes along and buries them? He said they can’t deny it. He asked if anyone has
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driven down Broken Spur and seen how the ditches don’t come anywhere near the
culverts because of the way they’ve been grading the road? He said rocks should
be placed on top of the culverts near the ends so that people won’t drive over the
ends, especially the grader operator.
Mr. Newell stated when Larry said people were sold a deficient product that was a
libelous statement. Larry said he did not believe it was libelous because it could be
professionally supported.
Mr. Newell then explained the history of the infrastructure fees. He explained that
former DA [Assistant District Attorney] Madelyn Shipman stated in a letter that when
the County Commission approved the SPA amendments, that it was probably illegal
for the County to impose those fees. He said they put a clause in the amendment
that after five (5) years if the County did not use those funds for what they collected
them for, they’d have to refund that money to the developers. He outlined what he
has been through in trying to get his money refunded. He said he showed
Commissioner Herman the deficient way the GID has been grading Broken Spur,
and speculated that the GID would not get any of the infrastructure fees. He said he
wanted Larry’s statement about deficiencies rescinded. He said either fix those
culverts yourself, or he will do it and bill the GID.
Larry said he wanted the Board to look at the photo showing where Eagle Place
enters Broken Spur. He explained that where two roads intersect it’s not a right
angle; there is a return, a radius, and the return at that location is on the outside of
the culvert. He told Mr. Newell that he looked at every one of those culverts, and
there was no evidence of motorgrader tracks or gouge marks. Larry said the
squashed culvert ends that he observed were consistent with traffic coming out of
private residences onto Broken Spur. He said he does support returning the funds to
the developers; that he does not want to obstruct that from happening. He said he
wants to see this taken care of.
Mr. Newell asked to point something out, and read the following: “Specifications in
the SPA is private roads should be 24 feet wide.” He said the culverts are 30 feet
wide. He said some of those houses have changed ownership and one owner
shifted his driveway, but the culvert was installed in the center of the 24-foot wide
roadway. Larry agreed.
Mr. Newell left the meeting.
Peter Schmalzer said if you have a 24 foot wide road and you’re putting a culvert at
the intersection with another road it better be a lot wider than 24 feet. Marty
Breitmeyer asked questions about the culverts, and after some discussion, it was
concluded that the culverts are not in line with the “v” ditch, that some are multiple
feet away from the ditch, and some are at a higher elevation than the ditch. Marty
said he heard Mr. Newell’s argument about the culverts being 30 feet wide, but what
is the apex of the return? He explained with the apex, the culverts will have to be
wider than 30 feet; maybe 40 to 45 feet wide.
Peter said as far as whether it’s appropriate to use infrastructure fees to fix this, he
has no idea, but it sounds like the County will make that determination.
Marty asked if Mr. Newell had a signed-off inspection from the County saying that all
improvements were done properly? Larry said no, and neither do we have anything
in our records. Louie Test said he asked Mr. Newell if he had copies of his
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subdivision maps signed-off by the County, and Mr. Newell said he did not. Cathy
Glatthar said she found preliminary maps of Mr. Newell’s subdivision, but there are
no specifications regarding culverts or drainage.
Jim Hicks commented that they do clean the ditches on Broken Spur, but the
culverts are two feet back behind the ditch. He said those ditches haven’t come in; if
anything when you grade roads, they go out, they don’t come in; they would be
wider. Larry said he saw no evidence of a “v” ditch that matched horizontally with
those culverts.
After some discussion, it was decided that Peter Schmalzer and Marty Johnson
would set up a meeting with Commissioner Herman to do a field inspection of the
culverts on Broken Spur.
Larry asked Louie to send a response to Mr. Newell’s letter. Louie said he would
inform Mr. Newell that a plan to address the drainage issues will be devised, but in
the meantime, if Mr. Newell or anyone else does any unauthorized work, they will be
responsible for any damages and costs the PVGID may incur.
Peter expressed his concern that if the GID comes up with a plan to fix the problems,
and the money does not come through from the infrastructure fees funds, will the
GID still have to make those repairs? Louie asked Marty if he would be able to
provide Commissioner Herman with cost estimates to make the repairs? Larry
replied they would make that determination and present the options and the costs.
Peter said he did not want to spend any GID money replacing driveway culverts. He
added there are problems on Broken Spur that should be addressed, but they are
not the highest priority issues facing the GID. He said if someone else is paying for
the Broken Spur repairs, we should fix them; but if the money would come from the
GID funds, that is not the most appropriate use of District funds. Larry agreed and
reiterated there is a resolution stating the owner is responsible for maintenance of
driveway culverts. Louie added the resolution requires plans be brought to the GID
and obtain approval before installing driveway culverts. He added that Mr. Newell
was on the GID Board, and aware of this resolution. Peter asked if Mr. Newell was
on the Board when he built the subdivision? Cathy said Mr. Newell was on the
Board from January 1997 to September 1998, but she did not know when the
subdivision was built. She said she found preliminary parcel maps from 1995.
Larry said this Board needs to decide if they want to pursue this matter. Peter said
we’ve already pursued it, so is it something we want to retract? Mitch said is it
something we want to continue pursuing? Larry said his feeling is the County will be
making a decision as to whether or not we can get any of those funds; we need to
wait for that decision to be made before this Board can vote on how to proceed.
Larry mentioned there is no culvert at the intersection of Broken Spur and Whiskey
Springs. Marty commented when you look at an aerial view, you see all the cul-desacs and there are a lot of driveways feeding onto the roads and that will mean a lot
of impacts for us.
Cathy mentioned with these new developments coming online, that we need to be
sure the County keeps us in the loop regarding this resolution. Larry said that will be
on [Planning and] Development’s checklist to include our approval for any new
development in the Warm Springs Valley.
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8.

New Business:
a. Tim Lambdin’s Subdivision on Broken Spur: Larry Johnson stated he received a
call from Tim Lambdin, and this item was added to the agenda, but he is not present
tonight.
b. Records Retention - Shredding Old Documents: Cathy Glatthar explained there
are approximately 12 boxes of old records that are ready for destruction. She said
there is a free shred event coming up on Saturday, April 25th, which is promoted by
the Nevada State Library and Archives. She said they are collecting non-perishable
food items or cash to benefit the Food Bank of Northern Nevada. She wanted to
know from Louie Test if the GID was allowed to make such a donation? Louie said
the GID cannot make donations. Cathy said she cannot be there, and asked if
anyone else could attend? No one else was available, so this will wait until next
year.

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:









Cathy needs to submit the tax rate and budget hearing information to the
Treasurer’s office tomorrow. She said Larry signed it this evening.
Maureen needs to have the notice of public hearing for the budget published “not
more than 14 days or less than 7 days prior to the hearing date.”
Maureen needs to file the Quarterly Economic Survey by May 15th.
The Board submits comments and the President conducts the Operations
Manager’s performance appraisal. She reminded everyone that the closed
session for personnel reviews is now done in June, so that it does not conflict
with the budget hearing in May.
The Operations Manager conducts the employee’s annual performance
appraisal.
The Budget Hearing will be on next month’s agenda.
Larry asked when the next disclosure statement or filing was due? Cathy said
not until January 15th next year. Peter added that only during an election year, if
you are a candidate, are there any mid-year filings.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
12. Board Member and Staff Items:




Cathy Glatthar mentioned she received 2015 schedules of events for the
Traditional Mexican Rodeo on Ernie Lane and the Horse Races on Grass Valley
Road. She said Jim Hicks monitors the roads after the events to see if they need
to be graded.
Cathy reported the “Roads Disclosure” letter was sent to the Nevada Association
of Realtors, and she copied the State Real Estate Commission.

13. Adjournment: Peter Schmalzer made a motion to adjourn the meeting. Marty
Breitmeyer seconded the motion. Hearing no opposition, the meeting adjourned at 7:29
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 03-16-2015 to 04-09-2015
ATTACHMENT: 04/16/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Range Land
Grey Van (S)
Rebel Cause
Grey Van (N)
Broken Spur (Mag)
Ironwood (X-over)
Ironwood
Amy (Ironwood-Wilcox)
Wilcox (Amy-Morning Dove)
Wilcox (Quaking Aspen-Goodher)
Grass Valley (W)
Quaking Aspen

OTHER ROAD WORK:
Culvert Repair
Culvert Flushing
Install culvert (Pasture View)
Fill soft spots (Range Land)
Fill soft spots (Grey Van)

OTHER:
None

EQUIPMENT:
R&R 770 Grader Window

Fill soft spots (Rebel Cause)
Patch (Broken Spur)
Fill soft spots (Prairie)
Patch Asphalt (Axe Handle)

SPECIAL MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, May 21, 2015
MINUTES
Larry Johnson called the special meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:33 p.m. Thursday, May 21, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1. Roll Call: Present were Mitch Gerlinger, Dennis Magers, Peter Schmalzer, Larry
Johnson, and Marty Breitmeyer (arrived at 5:35 p.m.). Also present were Jim Hicks,
Operations Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar,
Assistant to the Board; and Louie Test, Legal Counsel.
2. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
3. Approval of Minutes – April 16, 2015: Peter Schmalzer made a motion to approve the
minutes as written, and Mitch Gerlinger seconded the motion. Hearing no opposition,
the motion passed.
4. Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley explained there is nothing unusual to report.
She said according to Cathy [Glatthar’s Estimated Operating Funds for Capital
Improvements report] we are ahead on all revenue accounts.
Maureen reported receiving a letter from the Department of Taxation stating the
tentative budget was in compliance and was accepted.
b. Payment of Bills: Dennis Magers asked if the cylinder rental was annual? Jim
Hicks said it was annual. Peter Schmalzer made a motion to pay the bills. Marty
Breitmeyer seconded the motion, and hearing no opposition, the motion passed.
c. Public Hearing on Final Budget for Fiscal Year 2015-2016: Maureen Sidley
reported the final ad valorem estimate was 20,000 higher, and that has been added
to the roads maintenance line item. She explained the ending fund balance will be
77,000. Larry Johnson asked if there were any public comments on the final
budget? No one wished to speak. Peter Schmalzer made a motion to approve the
budget for 2015-2016. Mitch Gerlinger seconded the motion. The Board voted
unanimously in favor of the motion.
5. Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson reported with the wet weather the roads are a
mess. He said when we grade and then it rains, it turns into a muddy quagmire
that’s worse than fighting the potholes. The Board discussed whether or not to
have Wilcox Ranch Road graded tomorrow morning. The conclusion was to have
Marty Breitmeyer evaluate the conditions early tomorrow morning, and he would
contact Jim Hicks with his decision.
Peter Schmalzer reported on the field inspection of culverts and drainage on
Broken Spur that he and Marty Breitmeyer had with Commissioner Herman. He
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stated Commissioner Herman had met with Mr. Newell regarding drainage on
Broken Spur, and the GID wanted to share their perspective on the matter with
Commissioner Herman. He said as it turned out there were a large group of
people who showed up, and it was difficult to have a direct conversation with
Commissioner Herman, which was unfortunate. He said it was plain for everyone
to see that the culverts are shorter than the roads, and there were clear, fresh
vehicle tracks over the ends of the culverts; which indicates that damage to those
culverts was occurring due to residential traffic.
Marty agreed with Peter’s assessment. Larry asked Peter if he saw any evidence
of damage done by GID equipment? Peter said no.
George Newell, in the audience, asked that some photos be passed around, and
then asked to hear from Marty.
Marty said he saw culverts that were too short, and that people were driving over
[the ends] every day.
Wayside Well Pump: Larry Johnson reported the well pump is not working. Jim
Hicks stated he had Mr. Knoblock [of Knoblock & Sons Pump & Supply] come out
and evaluate the pump. Jim explained that the pump is approximately eight years
old, and Mr. Knoblock’s opinion was to replace the pump. After some discussion,
Larry asked Marty Breitmeyer to work with Jim on this matter and bring back options
to the Board at the next meeting.
Traditional Mexican Rodeo Amendment of Conditions Agency Review: Cathy
Glatthar explained this is the Traditional Mexican Rodeos off of Roadrunner and
Ernie, and they have applied for an amendment of conditions. She said the
application went out for agency review, and Larry [Johnson] and Peter [Schmalzer]
submitted a condition of approval requiring the application of a synthetic polymer
emulsion on Roadrunner Road. She said the proponents have withdrawn that
application.
Review Bids and Possibly Award Contract for 2015 Otta Seal Project: Larry
Johnson stated the capital improvement project is out to bid to surface the
remainder of Ironwood through the intersection of Amy. Peter Schmalzer added
there is also half a mile of Axe Handle, and some of Bacon Rind north will have
the liquid asphalt mixed in with the native soil and rolled; this is an experiment
and if successful, it will be a cost-effective solution for our predominantly DG
roads. Larry said this will be a slightly modified Otta Seal application. He said
the contract calls for the work to be done sometime between June 1st and July
3rd; Ironwood will take a day and it will take two days to complete the entire
project. He said it will cost somewhere between $150,000 and $160,000. He
explained that because of advertising requirements, the opening of bids will not
be done until next Tuesday, May 26, 2015. Mitch Gerlinger made a motion to
authorize either the President or the Vice President to award the contract, sign
the contract, and issue the notice to proceed to the lowest responsive,
responsible bidder as long as the bid does not exceed $170,000; if the lowest bid
exceeds $170,000, a special meeting will be called. Marty Breitmeyer seconded
the motion. Hearing no opposition, the motion passed. Mitch requested that all
bids received are emailed to the Board. Larry did explain this work is specialized
and there are only a few contractors who can do this work. Peter said the bid
documents were sent directly to three contractors and it was advertised in the
newspaper.
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Hiring of Temporary Employees: Larry Johnson reviewed the need for temporary
employees to do some of the preparation work before the Otta Seal is applied. He
explained this was necessary so that our crew could continue with routine road
maintenance. Larry asked Maureen Sidley if she required any additional information
on the temporary employees who worked last year? Maureen said if they want their
withholding changed, they’ll need to let her know. Peter Schmalzer said we’ll need
two temporary employees, and Pete Cox is unable to work due to a back injury, so
we’ll need a second person. Larry said he has been contacted by Ray Reid, an
equipment operator who lives here in the Valley. Cathy Glatthar said a motion
needed to be made and a vote needed to be taken on this matter. Peter made a
motion to authorize the hiring of temporary employees for a cost not to exceed
$25,000. Marty Breitmeyer seconded the motion, and hearing no objections, the
motion passed.
b. Operations Manager's Report:


6.

Road Maintenance and Equipment Report: Jim Hicks said all the equipment is
running well, including both [graders].

Judicial/Government Affairs:


7.

AT&T Cut Cable Claim Update: Louie Test reported that AT&T said they were going to
sue the GID, but now they have decided to do either mediation or arbitration. He said he
contacted Jasmine Sanchez, our insurance adjuster, and told her the issue will be
attorney’s fees since the claim is only for $2,970. He explained the costs will be lower if
this is done through mediation or arbitration. He said he asked Ms. Sanchez to do some
further research, and he said he recommends the mediation or arbitration be done “nonbinding” because the attorney fees will be high if we have to go to litigation on such a
small claim. He said we should not concede our position. Larry Johnson said it would
be a bad precedence to set. Louie agreed.
Old Business:

a. Follow Up on Impacts of Warm Springs Specific Plan Area (SPA) Infrastructure
Fee Refunds: Larry Johnson stated on May 12th the County Commission (BCC)
voted to direct staff to study how to refund fees to all developers. He said he
testified in opposition to refunding road fees to developers who had submitted parcel
maps and sold houses, without performing the road improvements that were called
for in the specific plan, as well as in individual development agreements. He said the
specific plan called for construction of new arterial roads and paving of collector
roads, which included paving of Broken Spur. He said developers paid to the County
various improvement fees for such things as parks, drainage, and roadways. He
said the issue with Broken Spur is that according to the specific plan, it is supposed
to be paved with two lanes with three inches of pavement on six inches of ag base.
He continued and said this plan is muddled and confusing because it states that the
County is to use these fees to contract for design and construction of these
improvements, or if the developer constructs these improvements, he be refunded
up to his construction costs. He said development occurred by creating parcel maps
along Broken Spur, but the improvements were not constructed by the developer,
and neither were they contracted for design and construction by Washoe County.
He said per the Board’s last discussion on this, we did not feel it was proper to
refund to the developers those fees until the segment of roadway in front of their
development was improved. A big reason why this is so muddled is because the
fees collected were totally insufficient to do these improvements. The only way this
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was going to work with the fee schedule, was by having the high-density (1-acre)
developers coming in and paying the same fees per unit as the 2.5- and 5-acre
parcel developers. He said the County had specific duties to do every year that they
did not do. He said the GID Board had specific duties to do every year that they did
not do; such as report to the County whether or not construction costs had risen to a
point where the dollars collected were sufficient to do these improvements. He said
the fees collected weren’t sufficient from day one. He said the only thing that made
this worked was the high-density development. He said we’ve been contacted by
some future developers who want to improve the entire length of Broken Spur,
because buyers are turned off by the dirt road. He said he met with one of those
individuals who reiterated that he does not have the money to surface Broken Spur
until these refunds are made. He said the refunds will take a while to be made
because other agencies and Regional Planning will be involved; the approval of this
plan was based on infrastructure being done along with the higher-density
development.
Commissioner Jeanne Herman spoke up and said she was here when this whole
thing was started. She said years ago a group of developers got together and came
up with a plan, and originally, one developer was going to do the entire plan. That is
where this infrastructure got … a token amount just to make it look like they were
serious. So that’s why this $700,000 or $800,000 was put up by them to kind of back
this plan. There was a lot of money they spent on engineering and development.
Larry Johnson clarified it was Randy Walter, head of the planning department at SEA
Engineering who did the planning for the Specific Plan Area (SPA). Commissioner
Herman said Mr. Walter recently testified at the BCC meeting. She said the plan
went through, and this one developer mainly was going to develop it, and that’s
where this infrastructure thing came in. She said their plan was to make this [spine]
road through all the property to make it accessible. Then they decided this plan was
not feasible; the County wasn’t going to let them put in the sewer system; it was just
going to be so costly, and they were only going to let them have 1-acre lots. She
said they had planned on and accounted for smaller lot sizes. She said there were
safety measures in there for developers that if nothing happened during that time
period of five years, that they would get their funds back. She said the five years
came and the County hadn’t done their part; they were supposed to do an
accounting, and they were supposed to give the money back automatically after five
years. Larry said they were supposed to give an annual accounting with accrued
interest attributable to each developer. Mr. Newell said they never did it; not once.
Commissioner Herman said about a year ago, the developers went to the County
and asked that their funds be refunded.
George Newell, SPA developer, said he was surprised that Larry [Johnson] was
making light of this when his company created the SPA and he paid Larry’s firm
[SEA] $35,000 of his share to engineer this thing properly. Larry clarified it was
[SEA] planning, not engineering. Mr. Newell said Larry’s signature was on some of
the documents as Vice President of SEA. Mr. Newell stated he is the last survivor of
the five original developers. He said he has a contract with the County, originated by
Larry’s firm, that said we’ll let you subdivide into 2.5- and 5-acre parcels provided
you contribute infrastructure fees for future use for the spine road only; it was going
to be a major new road going through the valley. He said the major developer at the
point was Lorne Pratt, who approached him and other developers about doing this.
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He said the SPA plan was finally approved in 1992. He said it was not until 1997
that there was an amendment to the original SPA, that spelled out if in fact the
County didn’t use these funds … it amounted to $4,881 per parcel, and would be put
into a special, interest-bearing bank account, individual bank accounts, we
subsequently learned that the County violated their contract, and did not set up
separate accounts, but actually comingled the funds with the general fund, and they
don’t want to give the money back. He said there are 11 developers now who are
fighting the County. He said today they decided to file suit against the County and
force them to abide by the contract, which states you will refund this money after five
years if it was not used for what it was collected for in the first place. He said we are
going to prevail, and it’s going to take awhile, but they are going to have to pay us
eventually. He said that money, the infrastructure fees, are not intended for any kind
of maintenance on any GID roads, period; it was all for the new spine road. He said
they have decided there won’t be any 1-acre parcels; it’s not feasible to put in a
sewage treatment plant, water, … they abandoned that whole plan. He said there is
never going to be 1-acre parcels in this valley; it’s only going to be 5-acres or more
now because the Health Department said you have to have 5-acres or more to have
a septic tank. He said the 1-acre parcels are gone forever; nobody in the SPA is
going to agree to changes in the SPA; even Commissioner Moulio, when it was
approved in 1992, made the comment that only people outside of the SPA
disapproved of the SPA. He said at that time the GID members were so opposed to
our subdividing out here, they took up the asphalt on Whiskey Springs Road all the
way down to Grass Valley Road, because at that time, the ordinance said you can’t
subdivide unless you have a paved road. He said he and another man called Louie
[Test] and threatened to sue the GID if they took up any more asphalt. He said if you
think any infrastructure funds are going to come to the GID, don’t count on it,
because the agreement says you can’t use those infrastructure fees except for the
spine road; any new road constructed, not maintenance of old roads. He personally
thanked [Commissioner Herman] for help in trying to resolve the problem. He then
reiterated some statements made earlier.
Louie Test said we are not here to debate a legal issue that’s before Washoe
County, and to get into a debate right now would not be appropriate.
Larry said he wanted to read a clause from the Specific Plan. Louie said to go
ahead. Larry read the following:
“These funds shall be set aside in a special fund specifically for construction of the
first phase of the spine road or other collector roads as defined in the phasing plan
for roadways set forth in exhibit E.”
“Exhibit E: Broken Spur Road - 3 inches of pavement; 6 inches of ag base”
Mr. Newell said he didn’t know where Larry got that.
Larry said it’s in the SPA documents.
Louie said some of the comments made about the old Board and the removal of
pavement are not necessarily correct, but he wasn’t going to debate that issue.
Larry said it will go forward the way it is. He then said he received a call from one of
the future developers this week asking that Broken Spur get graded first, because
he’s losing sales. He said his reply was there are 95 miles of roadway, and the
major collector roads will be done first, and then they will start on other roads
according to the priority list that’s on the website.
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8.

George Boyce, in the audience, suggested the County pass an ordinance so we
don’t have this problem in the future; that any future splits done in this valley have to
be serviced by a County road; that it has to be brought up to County specs before
you can divide the property.
Mr. Newell, without being recognized, interjected and said he spoke with that
developer, Brian Murphy, and Mr. Murphy said he contacted the GID and offered to
chip seal Broken Spur on his dollar, and the GID refused.
Peter Schmalzer spoke up and said that’s a lie, because both he and Larry …
Louie Test interrupted and said the County is responsible for the refund; it’s the
County’s jurisdiction and we have to wait for the County to go through the process.
Peter argued this has to do with us turning down a free chip seal, and we said we
could do it with his money or he could do it with his money.
Louie said this was not on the agenda, and we needed to move on.
Commissioner Herman thanked everyone for listening. Larry thanked Commissioner
Herman for coming.
New Business: None

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy noted that the Air Quality Permit is due by the end of the month, and it has
been taken care of (the permit fee is on the list of payments for this month).



Maureen Sidley will have the final budget filed with the County Clerk and the
Department of Taxation on or before June 1st.



The notice to employees regarding the closed session were handed to Jim Hicks.



At the June 18th meeting, we will have the closed session for the review of employee
performance appraisals. Cathy asked if the meeting was going to start at 4:30?
Larry Johnson said yes.



Also at the next meeting, employee compensation will be on the agenda.



Cathy asked Larry if the Wootton Downs Drive item should be put on next month’s
agenda? Larry said yes.



Cathy asked Maureen if the PERS increase item needed to be on next month’s
agenda? Maureen said yes, and said she will send out the information to the Board
next week. She added there are two options, either absorb the increase or the
employees pay can be modified.



Maureen said the Auditor’s letter of engagement was signed tonight.

10. Correspondence:


Maureen said she received a letter that had to do with the AT&T claim and she gave
it to Louie Test. [Note: Louie give the letter to Cathy and asked that she send it to
Ms. Sanchez, our insurance adjuster.]



Maureen said she received a certified letter from Mr. George Newell.



Cathy said she received emails from both the Mexican Rodeo and the Horse Races
off Grass Valley with schedule changes; she said she forwarded those emails to Jim
[Hicks].
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Cathy said regarding the roads disclosure letter that was sent to the Nevada
Association of Realtors, she received a response from them, and read it into the
record (see attached). Larry commented that it was disappointing. He explained to
the audience the substance of roads disclosure letter.

11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
announced the next agenda item.
At this point, Mr. Newell interrupted and asked if he could make his speech now; could he
have his three minutes? Larry Johnson said he just asked for public comment on items not
on the agenda. Louie Test asked Mr. Newell if the item he wanted to speak on was on the
agenda? Mr. Newell replied that it was under old business. Louie explained to Mr. Newell
that he already spoke for some five to ten minutes under old business. Mr. Newell said, “To
hell with you. I’ll see you in court.” Louie told Mr. Newell if he wanted to speak on
something, he could. Mr. Newell said, “I said I’d see you in Court.” Mr. Newell left the room,
slamming the door behind him.
12. Board Member and Staff Items:


Dennis Magers said he knows we can accept roads, but wants to know if we have
the ability to un-accept roads? This item will be put on next month’s agenda.

13. Adjournment: Peter Schmalzer made a motion to adjourn the meeting. Marty
Breitmeyer seconded the motion. Hearing no opposition, the meeting adjourned at 7:05
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 04-13-2015 to 05-14-2015
ATTACHMENT: 05/21/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Range Land
Grey Van (S)
Rebel Cause
Quaking Aspen (O'Hara-Microwave)
Wild Horse
Prairie
Ironwood
Wilcox
Amy
Ironwood (Hill-Amy)
Bacon Rind (N)
Bacon Rind (S)
Right Hand Canyon
Wrangler
Grass Valley

OTHER ROAD WORK:
Patch Asphalt (Axe Handle)
Clean Culvert (Broken Spur)
Fill Drainage washout (Axe Handle)
Repair Culvert (Ironwood)
Work Drainage (Ironwood)
Add material & polymer to areas of asphalt (Right Hand Canyon)

OTHER:
None

EQUIPMENT:
None

ATTACHMENT
05/21/2015 Meeting
Agenda Item 10

PVGID Administrator <palvalgid@gmail.com>

Attn: Mr. Larry Johnson

1 message

April Miller <april@rsar.net>
To: "palvalgid@gmail.com" <palvalgid@gmail.com>

Fri, May 15, 2015 at 11:29 AM

Good morning Mr. Johnson,
I wanted to let you know the results of your request for the Palomino Valley GID disclosure
from our Risk Reduction Committee.
The Risk Reduction met and concluded that they were not going to pursue additional
disclosure forms regarding Palomino Valley or any other general improvement districts. The
consensus was this is a general disclosure covered by the offer and acceptance agreement by
the “land use regulation” and “verification of information” section.
If you have any questions let me know.
Let’s show that REALTORS® care:
Looking for PC donations! Click here for more info.
Donate a backpack for school children in our area! Click here for more info.
Mission: To proactively enhance our members’ opportunity to be successful real estate
professionals by providing superior advocacy, programs, products and services.
Vision: We envision the Reno/Sparks Association of REALTORS® to be viewed as the
premium REALTOR® organization delivering highly valued knowledge and benefits to our
customer- the REALTOR® Community.
April Miller, RCE, ePRO
Executive Administrator
Reno/Sparks Association of REALTORS
5650 Riggins Court, Ste. #200
Reno, NV 89502
Phone: 775-823-8800
Direct: 775-823-8811
Fax: 775-823-8805
april@rsar.net
www.rsar.net

SPECIAL MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, June 18, 2015
MINUTES
Larry Johnson called the Special Meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 4:35 p.m. Thursday, June 18, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Marty Breitmeyer, Mitch Gerlinger, Dennis Magers, Peter
Schmalzer, and Larry Johnson. Also present were Jim Hicks, Operations Manager;
Maureen Sidley, Assistant to the Secretary; and Cathy Glatthar, Assistant to the Board.

2.

Public Comment (limited to three minutes per speaker):
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.

3.

Retire to Closed Session: Peter Schmalzer made a motion to go into a closed
session, pursuant to NRS 241.030, to review the performance appraisal of Operations
Manager, James Hicks, and no action will be taken and discussion during the closed
session will be limited to considering the character and professional competence of said
employee. Marty Breitmeyer seconded the motion, and hearing no opposition, the
Board went into the closed session.

Reconvene for the Open Session of the Special Meeting.
Larry Johnson reconvened the special meeting at 5:31 p.m.
1.

Roll Call: Present were Marty Breitmeyer, Mitch Gerlinger, Dennis Magers, Peter
Schmalzer, and Larry Johnson. Also present were Jim Hicks, Operations Manager;
Maureen Sidley, Assistant to the Secretary; and Cathy Glatthar, Assistant to the Board.

2.

Public Comment:
Larry asked if there were any public comments? Hearing no requests, he moved to the
next agenda item.

At this time, Larry Johnson announced a change in the order of the agenda and
addressed item 6. "Judicial/Government Affairs" (see below).
3.

Approval of Minutes – May 21, 2015: Peter Schmalzer made a motion to approve the
minutes as written, and Mitch Gerlinger seconded the motion. Hearing no opposition,
the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley said because the meeting is so early, some of
the bills have not come in yet, so some of the bills are estimated. She said
according to Cathy’s report, we are ahead on revenues by almost $40,000 from what
was projected. She said she needs approval for a check that Louie has requested
for approximately $545 that he wants billed in this budget for [his time on] the AT&T
[matter].
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5.

Larry remarked about the expenses on the Estimated Funds for Capital
Improvements report. Cathy confirmed that expenditures [since September, 2014]
are under budget by nearly $30,000. Larry said we are in good shape. He said in
our estimated operating funds for capital improvements, we have $86,000 left over
after our contract amount for the surfacing [Otta Seal].
b. Payment of Bills: Peter Schmalzer made a motion to pay the bills, plus Louie’s bill
for [approximately] $545. Mitch Gerlinger seconded the motion, and hearing no
opposition, the motion passed.
Road Maintenance Reports:
a. Road Committee
 Road Report: Larry Johnson said last week was a bit of a disaster. He said last
Friday they started the Otta Seal on Ironwood, but had to stop because the
aggregate was just too wet. He said he spoke with the contractor this afternoon
and they are planning on coming back the week after the 4th of July. Larry asked
Jim to mark with spray paint the areas along Whiskey Springs that require
patching, and all patching will be done when the contractor returns to finish the
Otta Seal. Jim mentioned the culvert [at the intersection of Ironwood and “Little”
Ironwood] needs to be installed, too. Larry thanked Jim for his help on Friday.
 Developer Improvements: Larry Johnson said Brian Murphy, the developer
along Broken Spur and Amy, wanted to surface the roads going into his
developments. Larry suggested he Cape Seal those portions and he could
commence with that immediately; which he did. Larry explained that Mr. Murphy
contracted with SNC to do the work, but he supervised the work since it was on
GID roadways. He said they will have to do some patching on Amy because the
shoulders were too wet. He explained the top coat will not be done right away.
He reported they surfaced Amy from Ironwood to the [northern-most road into Mr.
Murphy’s] development and Sharrock from Amy to Broken Spur. He said Broken
Spur was too wet to surface that day.
Larry said because this developer is pretty responsible, and wants to do what
was written in the Specific Plan documents, he thought it would be appropriate for
this Board to support him in gaining reimbursement from the County for his
expenditures. Cathy mentioned the Commission did approve refunding the
deposits made by the developers, but it will take a long time because the Master
Plan has to be amended. Larry said reimbursement is in accordance with the
current plan, and that has not changed. Cathy suggested Larry talk with Bill
Whitney or Dave Solaro, and ask them if they would like anything from the GID.
 Wayside Well Pump: Marty Breitmeyer said he is meeting with [McKay]
tomorrow. He said they will give us all the options. Larry said he wanted the well
up and running before the next meeting. Cathy suggested Marty talk with Larry
and discuss the options and get final approval before proceeding. Peter
Schmalzer made a motion to authorize Marty to spend up to $15,000 on fixing the
problem with Wayside well pump at his discretion. Mitch Gerlinger seconded the
motion, and hearing no opposition, the motion passed.
b. Operations Manager’s Report
 Road Maintenance and Equipment Report:
Jim Hicks reported the
International water truck is in town for brake repairs, and the 770 grader has a
mechanical problem that has not been identified, yet.
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6.

Judicial/Government Affairs:


AT&T Cut Cable Claim Update: Larry Johnson reported that the matter has
been assigned to mediation and a collection agency. He said in preparing for
that, he researched through USA Dig the exact requirements. He told USA Dig
we are merely grading roads and not doing excavation; when we do excavation
we always call for utility clearance. The fact that a utility has insufficient bury
within our roadway or our drainage swales due to the lack of adherence by the
utility to their own standards and county standards as to depth of bury, is at their
risk and we refuse to pay the claim. He said he discussed this with a policy
supervisor who informed him that anytime we disturb the surface of a roadway,
we, by law, are required to have utility clearance. He said he informed them that
since we grade about 10 miles a week and we have 95 miles of roadways within
our system, “brace yourself.” He said Louie Test will be taking this to the
opposing claims adjuster, and saying we’ll pay your $2,900 repair fee for our
grader hitting a lateral [phone line] that had a six-inch cover [of dirt]. However,
AT&T should brace themselves and if this is how they want to proceed, in the
future we will be calling for utility clearance at least on a weekly basis, and more
often based on specific requests for maintenance. He said it will cost them more
than that per week.



Piute Creek Road: Larry Johnson stated his understanding is that Piute Creek
Road was accepted for maintenance by the District with the exception that Piute
Creek Road was constructed not following the access easement along two
properties; the corner was cut because of the topography. Jim Hicks mentioned
that the area has not been surveyed, so we don’t really know if we are or are not
on the right-of-way. Larry said the issue is, even though the road across his
property is travelled by everybody, the property owner refused to allow the District
to grade and maintain the road. Larry said it is also his understanding that this
individual is deceased and there has been an email request for us to contact the
widow to see if we could obtain permission to grade the existing road through the
property even though it is not within the easement. Larry said it’s a legal issue
and any such letter should be drafted by Louie Test, especially since we are off
the access easement liability-wise without explicit permission of that property
owner. He said the other thing the Board should consider is this something we
would even want to do? Cathy Glatthar said she spoke to Louie about this, and
because he could not be here tonight, he told her the GID should not get involved
in communication with the property owner; he felt that because that portion of
road was not in the actual easement, any communication with the widow should
come from the residents who are seeking that permission. She mentioned that
Louie has told the residents that they need to exercise their right to a prescriptive
easement, which means going to court.
Larry said it doesn’t necessarily have to be a prescriptive easement, but could be
an easement granted by that property owner; which would require a surveyed
alignment and an easement granted. Cathy explained that in the past Mr.
Shelnutt was not willing to grant an easement, and that is why Louie suggested
the residents obtain a prescriptive easement. Peter Schmalzer said the way that
usually works is for him to either block the access or take you to court for
trespass, and then your defense would be that there is a prescriptive easement.
He said the prescriptive easement exists whether the court says so or not. Cathy
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said we still have the problem of not being able to maintain that section of road,
because we have been specifically ordered not to touch that section.
Larry asked what the level of maintenance is for Piute Creek? Cathy looked it up
and it’s a “3.”
Larry asked for public comment on this item.
Steve Shore, 1700 Piute Creek Road, said he bought his property in 1980, and
that’s when Palomino Valley Real Estate was taking care of everything out here.
He said they actually drove them across that property on that road [the alternate
access]. He said a fire break was cut in north of the water tank in 1966; also
when they put the water line in from the tank over to the Rocketdyne facility, they
laid it right along that road [the alternate access]. He said since that time,
everyone has used the [the alternate access] road instead of the actual
easement. He explained that where Piute Creek turns left, there are two concrete
culverts there; those were put in by whoever developed the area (Pratt or his
partner); meaning there was a road. He said there are no culverts where the
legal easement is. Mr. Shore said if Louie says the road’s in the wrong place,
then we would like you to put a culvert in where the legal easement is, but the
problem is there’s a big rock there. He said when they heard that Mr. Shelnutt
died, they were hoping Louie Test would [contact] his widow.
Crystal Shore, said if that is what we have to do, then can we get the address
and the phone number for the widow so we can contact her?
Larry said that information is actually on the Washoe County Assessor’s parcel
list. Mitch Gerlinger said it shows the mailing address.
Steve Shore said the second thing they are here about is plugged culverts. He
had photos of several culverts.
Peter Schmalzer said about five years ago he looked at culverts on Piute Creek
and suggested a low-water crossing at one culvert location because there is no
way to keep the culvert flowing. Jim Hicks said that was one further up Piute
Creek Road. Discussion continued about culverts.
Then Mr. Shore mentioned the GID has not graded Piute Creek along his
neighbor’s property for at least ten years (Dave Luke at 2255 Piute Creek Road).
Jim said it’s not a GID road. Mr. Shore said the GID used to grade it. Cathy said
the Accepted Roads chart shows a GPS reading for the end of maintenance, and
the distance is 1.8 miles from Whiskey Springs Road to the end of maintenance.
Mr. Shore said Mr. Luke’s property is 2 miles from Whiskey Springs.
Larry said the culverts are our responsibility and we will get them taken care of.
Mr. Shore referred to one of the photos and said he did not know if the culverts
were put in by Pratt or the Monte Cristo Ranch. Larry said he doubted that Pratt
put the culverts in; that Pratt was selling land that had jeep trails to it. Larry said
there are instances here where there is no simple solution as far as putting a new
culvert across there, because the grades involved are so flat, they’ll just plug after
every major storm event.
More discussion took place about the culverts, the road, and the drainage
situation along Piute Creek Road. Larry said there are going to be limitations on
what we can do within our easement; beyond that, the property owners will have
to take care of it.
Palomino Valley General Improvement District – Special Meeting – June 18, 2015

4

Larry asked Mr. Shore for his phone number and said he would meet him in the
field and go over each culvert with him. Larry thanked Mr. Shore for bringing that
to our attention.
Joe Di Napoli, 1755 Piute Creek Road, returned to the Shelnutt matter and said
he felt his job is to pay his taxes and complain; the GID’s job is to contact people
and either get that easement taken care of or grade the road the way it should be.
Larry said our attorney has told us different.
Mr. Di Napoli said then what do I pay my taxes for? For me to do your job?
Larry said we are charged with maintaining existing roads, and when we have a
property owner telling us we cannot do that, then we cannot.
Mr. Di Napoli wanted to know who to bill for the wear and tear on their vehicles,
because you won’t solve this issue?
Larry responded he would look in the mirror for whoever bought the property,
because I pay for the wear and tear on my vehicles.
Mr. Di Napoli asked Larry if he got voted in?
Larry said yes he did.
Mr. Di Napoli said, “Wow, make sure that ain’t happening again.” He said so
you’re telling us we’re just screwed and you guys aren’t going to do anything and
we just have to do it ourselves?
Larry reiterated that our legal counsel has advised us not to. Mr. Di Napoli said
he wants that in writing and [your legal counsel] hasn’t advised him of anything.
Erika Di Napoli said we are not allowed to be land-locked. She said the GID
should either maintain the [legal easement] or work with them to get an easement
for the [alternate] road they are driving on; which is shorter and easier. She said
it would behoove the GID to work with them and that she is happy to contact this
woman, but they also need assistance from the GID or some other government
agency. She asked if they could get an easement through condemnation or
something like that?
Mr. Di Napoli said if you look at our deed, that road is not where it’s supposed to
be, even on his property.
Larry reiterated that the GID was created to maintain existing roads. Mr. Di
Napoli said then maintain the [legal easement]. Larry asked if it was passable?
Mr. Shore said yes, but you have to take it slowly. He said for whatever reason,
the GID graded the wrong road for all these years. Jim Hicks said there is no
creek crossing there, and it would be a fair task to make it a road.
Peter said there are a couple of options assuming Louie says we can’t grade that
section of the road, either we purchase an easement from the property owner or
get the actual easement into shape. Larry said you either improve that road or
somehow an easement for the presently traveled way gets granted; it doesn’t
necessarily have to be purchased.
Mr. Shore said at one time Louie talked to Robert Shelnutt and tried to talk him
into doing a swap of the easements, but Mr. Shelnutt didn’t want to do that. He
said the other property owner bought his parcel as a investment.
Larry asked if this was ever disclosed to them when they bought their properties?
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7.

They all replied, “no.”
Larry said we need to have a discussion with Louie.
Ms. Di Napoli said her point is that it will be a lot easier for the GID if they work
with the [alternate] road, and they are happy to join forces.
Larry said he agrees and reiterated that they have to talk this over with legal
counsel.
Peter added the temporary solution is to get permission to grade that section.
Mr. Di Napoli asked if they should come to the next meeting?
Larry said, “yes.”
Mr. Shore asked if they should talk to the widow or wait? Larry said it couldn’t
hurt if they made contact. Larry asked when did Mr. Shelnutt pass away? Cathy
Glatthar said in 2011.
Larry thanked the residents for coming.
Old Business – Updates:
a. Wootton Downs Drive: Larry Johnson said he talked with the Director of
Community Development and the Director of the Engineering Department and there
is nothing that can be done.

8.

New Business:
a. Action on Closed Session (if any): No action taken.
b. Employee Compensation - Including PERS Increase: Maureen Sidley reported
the current PERS rate is 25.75% and it’s going up as of July 1st to 28%. Mitch
Gerlinger asked what that means in dollars? Maureen said for Jim, the difference is
$1,263. Larry asked what will be the total contribution per year to PERS at the new
rate? Maureen said $31,574; that’s about $2,500 more than we currently pay.
Maureen explained that she discovered this year that per NRS the employee needs
to share 50% in the rate increase by either reducing their pay, or in lieu of a raise or
bonus, you increase their pay by 1.153912. She said if you would like to give a raise
or a bonus, you have to decrease their rate of pay by 1.154058. Larry asked what
the CPI rate is for this year. Mitch looked it up and said it is 1.7 for 2015. Peter
Schmalzer made a motion to give both employees a 3% raise less the 1.154058 [net
= 1.845942]. Dennis Magers seconded the motion. Larry asked for discussion on
the motion. Mitch said he would like to give them 4% because they have both made
improvements from last year, and as an incentive to work on other improvements
instead of treading water at 3%. Larry called for a vote on the motion for 3%. Those
in favor were Larry, Peter, and Dennis. Those opposed were Mitch and Marty. The
motion passed.
Dennis Magers suggested the Board revisit this in six months and if there’s been
improvement, then add on the extra. Mitch said we are not restricted to giving raises
on just one occasion, are we? Larry agreed.
Peter said one of the things Dennis brought up earlier was Jim’s potential retirement.
He said it would be advantageous to the Board if there was substantial overlap
between Jim and his eventual successor. He said maybe a policy should be
established to give an incentive or a bonus if the [Operations Manager] gives “x”
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month’s worth of notice before retiring. Larry said the ethical thing to do is not quit
until you have a trained replacement.
Dennis Magers wanted to discuss the Christmas bonus matter. Larry said let’s
discuss a policy. He said in the past it was a given, but we do not need to continue
the tradition. Marty said if they meet or exceed expectations, then he doesn’t have a
problem with an end of year bonus. Mitch said he’s always been big on merit and
longevity bonuses. He added that it does not have to be tied to a particular holiday.
Larry said the end of the calendar year would be a nice time to give a bonus, if you
are going to do that. Dennis said he doesn’t have a problem with it as long as it’s not
a perceived expectation each year, like it has been in the past. He said there should
be a reason; merit-based. Peter agreed with Dennis; the bonus had become an
expectation and at that point, had just become part of the salary. He said bonuses
should represent service above and beyond the call of duty. He said Jim and Dan
are pretty well compensated for what they do, and if they do go beyond expectations,
then a bonus is acceptable. Dennis suggested we discuss this in November and if
we see the expected improvements, then decide that in November and give the
bonuses out sometime in December. Larry said he likes the timing of the end of the
year and he likes bonuses tied to performance. Cathy said she would put it on the
calendar for November’s meeting.
Maureen asked when they want raises effective? Cathy said the new policy is any
compensation changes are effective July 1st.
c. Discuss Removing a Road or Roads From the List of Roads Accepted for
Maintenance: Dennis Magers said he requested this item last month because we
were discussing Broken Spur and how it wasn’t built properly to begin with, and at
some point the GID [accepted it for maintenance] and now it’s our problem. Larry
asked if Broken Spur existed before that development was built? Cathy said it was.
Dennis said it was never built to standard to begin with. Larry said none of our roads
are. Larry asked if Dennis was specifically addressing Broken Spur? Dennis said
yes, that first section south of Whiskey that needs to be raised. Larry said he
thought we’d have a real problem trying to back out of it now, when we have
residents paying dollars into the District. Cathy mentioned she did review NRS 318
to see if there was anything about abandoning an improvement, and she did not find
anything. She explained that back in 2006 is when the Accepted Roads and Level of
Maintenance chart came into being. She said they looked for, but could not find a
definitive map or list of the roads that were actually accepted for maintenance by the
GID. She explained that at the time, Louie Test recommended that they start from
square one. Peter said we have a list of improvement projects and if there weren’t
ten things above it, Broken Spur would be on the top.
9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:



Cathy - Send copy of Health District Permit to Operate (AQMD) to Director of
Community Development upon renewal as proof that Wayside SUP is active.
Maureen - The Annual Fiscal Reports must be published on or before July 1st
(Actual for prior FY, Estimated for current FY ending 6/30, and Budget for new
FY). Maureen said they have changed that to August 1st.
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Cathy - Constituents must reaffirm their desire to remain on the email list to
receive notices. This is done twice a year, in January and July.



Annually assess need to cut down weeds along Whiskey Springs & Ironwood.
Larry said it’s not all that bad this year.



Jim - The annual throughput figures for the Wayside gasoline fueling facility must
be submitted to AQMD no later than July 20th. Cathy said the renewal form is
sent to us.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.
12. Board Member and Staff Items:


Cathy Glatthar said she had a follow up on an item that occurred between the last
meeting and this meeting. She said we received an application for division into
large parcels for an 80-acre plus parcel at the end of Bootstrap (which runs eastwest off of Broken Spur - north of Whiskey). She said Larry Johnson submitted a
letter to Community Development stating the following:
Any roadway and/or driveway connection with Bootstrap Lane, or any
other PVGID roadway easement, shall be designed and constructed in
accordance with the procedures outlined in the attached Resolution
No. F13-R2, Procedure for Access to District Rights of Way.



Cathy said one of our constituents saw an article in Northern Nevada Business
Weekly about Incline Village GID having a new financial transparency program by
OpenGov. She said OpenGov sells a software program that allows the public to
search and view financial records. She said she contacted OpenGov and their
software would cost anywhere from $900 to $2,000 per year. She said in order to
discuss this, we need to put it on next month’s agenda.

13. Adjournment: Mitch Gerlinger made a motion to adjourn the meeting. Marty
Breitmeyer seconded the motion. Hearing no opposition, the meeting adjourned at 7:34
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 05-18-2015 to 06-12-2015
ATTACHMENT: 06/18/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Bacon Rind (S)
Bacon Rind (N)
Roadrunner
Amy (Ironwood-Wilcox)
Wilcox
Amy
Ironwood

OTHER ROAD WORK:
Install culvert (Ironwood at Amy)

OTHER:
None

EQUIPMENT:
None

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, July 16, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:40 p.m. Thursday, July 16, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Mitch Gerlinger, Dennis Magers, Peter Schmalzer, and Larry
Johnson. Marty Breitmeyer was absent. Also present were Jim Hicks, Operations
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the
Board; and Louie Test, Legal Counsel.

2.

Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.

3.

Approval of Minutes – June 18, 2015 Closed and Open Sessions: Peter Schmalzer
made a motion to approve both sets of minutes as written, and Dennis Magers
seconded the motion. Hearing no opposition, the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley explained there were some grader repairs paid
for this month. She said we are ending the [fiscal] year $38,500 ahead of what was
expected. She explained most of that came back in November when we were
expecting $47,000 and we received $73,000.
Maureen reported she has to submit the Indebtedness Report and asked the Board if
they anticipate taking out a loan in the next five years? Peter Schmalzer asked if
that was only unsecured debt? Maureen said it is secured and unsecured debt.
Larry Johnson said he didn’t believe there was anything obvious at this point.
Maureen said she would enter zero on the report.
Cathy Glatthar stated the Estimated Operating Funds for Capital Improvements
amount of $143,000 needs to be reduced by $1,176.
Larry mentioned because of the weather, we have not received an interim bill from
Sierra Nevada Construction.
b. Payment of Bills: Maureen explained in the past the payment to BAWN [Builders
Association of Western Nevada] allowed us to get group health insurance for the
employees. She said because of “Obamacare” we may not be sending in that
payment. She said she will call our insurance agent and find out if we need to have
the BAWN membership anymore. Peter Schmalzer asked what the Public Agency
Compensation payment was for? Maureen said that is for Workers’ Comp. Peter
Schmalzer made a motion to pay the bills. Mitch Gerlinger seconded the motion,
and hearing no opposition, the motion passed.
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5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson reported weather-related issues set us behind on
the surfacing of roads. He said damage from flash floods have us playing catch
up. He said we are scheduled to finish the remainder of Ironwood next Tuesday.
He added that developers Brian Murphy and Clint Capurro are scheduled to have
the south end of Broken Spur surfaced on Tuesday. He mentioned the Ironwood
work is contingent on whether or not the aggregate will be dry on Tuesday.
Louie Test reported receiving an email from George Newell. He said Mr. Newell
requested any documents related to the paving of Broken Spur. He said he
spoke to Mr. Newell today and said he is not exactly sure about what Mr. Newell
is referring to; that Mr. Newell said bids were put out for $160,000 and approved
by the Board … Larry explained the work being done on Broken Spur is being
paid for by the developer, the developer is improving the sub-grade to our
standards, the developer is contracting directly with the contractor to do the
surfacing, and the GID’s only involvement is to inspect their preparation of the
roadway and their placement of the surfacing to make sure they are meeting our
standards.
Larry explained that the GID’s bids for the GID’s projects are in the amount of
$158,000 and consists of the following: Placement of an Otta Seal on approx 2.6
miles of Ironwood Road through the intersection of Amy Road; placement of an
Otta Seal of a little less than a half a mile on Axe Handle Road; patching of areas
on Ironwood and Whiskey Springs; mixing in place an asphalt product on a
portion of Bacon Rind north of Axe Handle; that’s the scope of our contracted
project, and it has nothing to do with Broken Spur or Amy.
Louie asked if that had been put out to bid and legally advertised? Larry said
yes, it was legally advertised and put out to bid. Louie said he believed that is
what Mr. Newell is requesting. Peter Schmalzer said the minutes should reflect
that we worked backwards [with the dates] in order to meet the noticing
requirements, and then we learned the newspapers only accept such notices one
day a week. He said we had timed it so the bids would be opened prior to the
Board meeting, but because of the newspaper’s schedule we had to push
everything back such that the bids did not come in until after the meeting
occurred. He stated, therefore, because we did not want to wait another month,
we authorized approval of the low bid provided it was less than [$170,000].
Maureen Sidley said she had proof of publication for the notice to bid, which was
published in the Sparks Tribune.
Louie asked if it came back before the Board to ratify the final bid? Peter said no,
that they authorized approval of the bid, provided it met certain requirements:
that it [met the criteria stipulated in the bid documents], that it was the low bid,
and that it was less than [$170,000].
Peter suggested a letter be written explaining the situation and send it to not only
Mr. Newell, but to the other residents on Broken Spur. He said there are liable to
be residents of the portions of Broken Spur that did not receive improvements
who are liable to be unhappy with the situation. Louie asked if Peter was talking
about the bids the GID did, and that they had nothing to do with the Broken Spur
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work? Peter said that’s correct, but he felt it was important that those residents
understand that that work is being funded by a private entity. Larry added that
since allegations have been made, then clarification may be appropriate. Peter
said two separate things are going on and they have nothing to do with each
other and they are entirely appropriate.
In answer to Mitch Gerlinger’s question, Larry explained that any developer has
the ability to approach this Board and ask to improve their access roadways at
their cost. If they propose to do so, they must meet our standards. The
developer in this case, approached us with that proposal and said it would greatly
aid in the sale of their homes. Mitch asked if that also applied to any private
property owner? Larry said yes, as long as they met our standards. Peter added
that such improvements would have to be done such that they decrease our
future maintenance costs and not increase them.
Mitch said he thought in the past we had declined a private property owner’s
request to pay to have Durablend applied to a road? Larry said that’s not the
case, that we would allow a private property owner to come to us if they want to
improve the roadway in front of their house; we will discuss with them what
standards have to be met. Cathy Glatthar said we have not developed a policy
on this, yet. Peter added that with Durablend, it got rather complicated, and he
explained some of the scenarios, which were problematic.
Larry said he believes [this developer] is the first land owner or developer who
has come forward with such a proposal; although, those were the terms for
improvement of certain collector roads within the Specific Plan.
Cathy Glatthar said she thought one thing that was different in this case is that
these roads were already accepted for maintenance by the GID, whereas for
example, the developers of Tumbleweed Estates, off of Broken Spur, asked the
GID to accept their roads, and the GID declined. She added going back to the
idea of a letter, we would want to explain that the GID’s involvement is to ensure
that the GID’s criteria for improvements is met, and that is why Larry is working
with the developer.
Larry wondered if the developer intends on setting up an HOA, Homeowners
Association, to maintain their interior street system, but certainly something like
that would have to be done. He said if they want the GID to maintain those
interior roads, they would have to improve them to the GID standards, and then
they would have to ask the us if we would accept them for maintenance.
Larry said taxes on the number of lots at full build out, will pay for resurfacing of
those roads about every three and a half years. He explained he believed that is
why the developer, Brian Murphy, got discouraged in the beginning, because
Larry said he wanted to ensure the taxes generated by the development were
sufficient so that we were not burdening the residents throughout the District to
pay for their roadway improvements. He said it actually “pencils out” in favor of
the District and the remaining residents.
Louie said getting back, he has gone through the June minutes and there is
nothing about SNC’s bid being accepted coming back to the Board to be ratified.
There was some confusion as to the timeline of events and why the June minutes
did not reflect the reporting of the outcome of the bidding process and
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subsequent awarding of the contract. Mitch pulled up the May minutes and read
the portion of the minutes [under item 5. a.] as follows:
Review Bids and Possibly Award Contract for 2015 Otta Seal Project:
Larry Johnson stated the capital improvement project is out to bid to
surface the remainder of Ironwood through the intersection of Amy. Peter
Schmalzer added there is also half a mile of Axe Handle, and some of
Bacon Rind north will have the liquid asphalt mixed in with the native soil
and rolled; this is an experiment and if successful, it will be a cost-effective
solution for our predominantly DG roads. Larry said this will be a slightly
modified Otta Seal application. He said the contract calls for the work to
be done sometime between June 1st and July 3rd; Ironwood will take a
day and it will take two days to complete the entire project. He said it will
cost somewhere between $150,000 and $160,000. He explained that
because of advertising requirements, the opening of bids will not be done
until next Tuesday, May 26, 2015. Mitch Gerlinger made a motion to
authorize either the President or the Vice President to award the contract,
sign the contract, and issue the notice to proceed to the lowest
responsive, responsible bidder as long as the bid does not exceed
$170,000; if the lowest bid exceeds $170,000, a special meeting will be
called. Marty Breitmeyer seconded the motion. Hearing no opposition,
the motion passed. Mitch requested that all bids received are emailed to
the Board. Larry did explain this work is specialized and there are only a
few contractors who can do this work. Peter said the bid documents were
sent directly to three contractors and it was advertised in the newspaper.
Peter said the June minutes indirectly mention it as follows:
[Larry] said in our estimated operating funds for capital improvements,
we have $86,000 left over after our contract amount for the surfacing
[Otta Seal].
Cathy speculated that what might have happened was an interim email went out
and we forgot to mention it at the meeting and get it into the record.
Mitch wanted to know if we can handle this now? Louie said you have approval
of the June minutes on the agenda, and if it’s not part of the June minutes, then
you’ll need to amend the minutes. Peter asked Cathy to go through the recording
of the last meeting and see if there was any specific discussion. Cathy said when
she transcribes the minutes, they are pretty detailed and she said she didn’t think
that was something she would have left out of the minutes, but she said she will
double check the recording.
Larry said we should have read that interim memo into the record at last month’s
meeting. The meeting was recessed while Mitch retrieved his laptop. Mitch read
the email into the record (see attached):
Gentlemen,
Attached is the only bid we received for the Otta Seal project. It is from
SNC in the amount of $158,007 (with a unit price of $7.50 per ton for
aggregate). Larry stated the bid has been accepted and a work schedule
is forthcoming.
Cathy
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Mitch reported there was a 2.3 MB file attached called “PVGID - 2015 Road
Rehab Program.pdf” which was the bid from SNC.
Larry explained the work has not been done, we have not received an invoice,
and we have made no payment. He said since this has been questioned, it would
be appropriate to have a motion to approve this contract, for that bid amount.
Peter Schmalzer made a motion to ratify the actions taken by the Board President
pursuant to the authority granted to him at the May meeting, as all the
specifications set forth in the May meeting were met. Mitch Gerlinger seconded
the motion, and hearing no opposition, the motion passed.
Larry reiterated Tuesday’s scheduled work is contingent upon the weather; the
aggregate must be dry. He said the only other option we have is to modify our
specifications to do a Cape Seal instead of the Otta Seal. He explained the
smaller aggregate for Cape Seal feeds through the spreader better and we would
still need to come over the top with a slurry seal or a micro-pave. He said it’s a
little more expensive and has less performance life than the Otta Seal. He said
his preference is to wait until conditions are such that the Otta Seal can be put
down. Mitch agreed.
Larry said we are using temporary workers to help get us caught up on the stormdamaged roads, and we have been installing new culverts and cleaning out old
culverts, and doing shoulder and ditch improvements. After the hand work is
done to prepare the areas to be patched, Larry said they will let one of the
temporary workers go. He reported one of the motorgraders is “down,” so the
other temporary worker will not be working until further notice.


Developer Improvements: Larry said that was already discussed.



Wayside Well Pump: Larry Johnson said Marty Breitmeyer is not here tonight. He
said Marty submitted a quote from McKay. Jim Hicks said he was going to suggest
we go back to Knoblock and get it done; we’ve wasted two months already. Larry
asked Jim what was Knoblock’s estimate? Jim said it was a verbal estimate between
$12,000 and $15,000; probably around $13,000. Larry asked for a motion to have
the work done by Knoblock; we need to get the well running again. Peter Schmalzer
said he believed a motion was made last month. Cathy Glatthar read the following
from the June minutes:
Peter Schmalzer made a motion to authorize Marty to spend up to $15,000
on fixing the problem with the Wayside well pump at his discretion.
Larry asked Jim if the two estimates were “apples to apples?” Jim said yes, because
McKay essentially agreed with what Knoblock had determined; the pump needs to be
replaced. Peter asked if McKay gave a quote? Larry said yes, in the amount of
$16,580.87.
Louie Test said his preference is that before you expend funds for capital
improvements, or other non-emergency or repair items, that it is brought before the
Board for approval. Peter said that can be a problem because we only meet once a
month; that is why some expenditures are approved with the condition that certain
criteria are met and a maximum amount is not exceeded.
Peter Schmalzer made a motion that if Knoblock’s written estimate is less than
McKay’s $16,580.87 estimate, Trustee Marty Breitmeyer must have a good reason to
choose McKay over Knoblock, and that Marty is authorized to spend up to
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$16,580.87. Dennis Magers seconded the motion, and hearing no opposition, the
motion passed.
Larry gave Jim the scope of work from McKay’s estimate, to ensure the quote from
Knoblock is the same scope of work; “apples to apples.”

b. Operations Manager's Report:


Road Maintenance and Equipment Report:
vehicle and equipment repairs:

Jim Hicks reported on various

1. International Water Truck - They replaced the engine fan; there’s a water
pipe that goes across the engine that costs $1,100 to replace; they will come
up with an alternate, less-costly solution.
2. 770 Grader - They put in a fuel-boost pump, four new drive tires, an
alternator, and a heater hose.
3. 670 Grader - The operator backed over a rock and John Deere will be out to
inspect it tomorrow.
Jim reported they installed two culverts across Ironwood Road this month.

6.

Judicial/Government Affairs:


AT&T Cut Cable Claim Update: Louie Test read a draft letter addressed to the bill
collector for AT&T. He said before he sends the letter out, he is having our insurance
adjuster review the content and approve it. Larry said he talked with someone in
Fresno, who said anytime you disturb the surface of the road, you must call and have
the area marked.



Piute Creek Road: Larry Johnson apologized to the people on Piute Creek because
they have not met to discuss and look at the culverts. He said he did drive up Piute
Creek Road and the roughest section is the area where the former property owner
didn’t want us to maintain. He then asked if the homeowners had made any contact
with the current property owner? Steve Shore said they sent her a letter and had not
heard back yet.
Louie Test said Peter Schmalzer wrote a synopsis of this situation, and he agrees with
most of it. He said he does not agree that governmental agencies have a right to a
prescriptive easement; that would be like eminent domain. He said individuals have a
right to a prescriptive easement. Louie explained that the reason he was concerned
about the GID approaching the homeowner, was that again, as a governmental
agency it would not be right. He thought it would be better if the homeowners went
and talked to a property owner instead of a governmental agency. He said there’s
nothing prohibiting us from working with the homeowners and the property owner
and trying to get them to give us permission to go across their property. He said he
believed Shelnutt’s concern was liability; if someone were to get hurt on the property
that he might be held responsible. Louie gave a brief history of Shelnutt’s concerns.
He said he was fine with writing a letter. Mitch Gerlinger asked if we were able to get
the new owner (Shelnutt’s widow, Catherine Rael) to agree to a swap of the
easements, is that something we can do? Louie said yes, if she wants to dedicate
the easement to us. Mitch then asked would we abandon the old easement? Louie
said yes, there’s no problem with doing that. Mitch said he would like to have a
permanent solution to this problem.

Palomino Valley General Improvement District – Regular Meeting – July 16, 2015

6

Steve Shore said he wants the GID to send her a letter asking permission to maintain
the existing road. Larry suggested asking Ms. Rael to sign a simple agreement allowing
the GID to maintain the existing road and that it stays with the land and is in perpetuity;
the document would have to be legally recorded.
Louie said this Board cannot force her to allow maintenance of the existing road, but the
homeowners can by going to court and getting a prescriptive easement.

Louie asked who Theodore Young is? Cathy explained he is the adjacent property
owner [who has the majority of the existing road going across his property]. She
said he lives in San Francisco and verbally gave permission to the GID to maintain
that section of road. Mitch expressed his desire to get the same agreement with Mr.
Young.
Larry asked Peter if he would draft the letter to Ms. Rael? Peter agreed.
Peter then discussed prescriptive easements with Louie.
Louie clarified a
prescriptive easement is a right an individual has if they have used the road open
and notoriously for a number of years to gain access to their property.
Peter wanted to know if we graded it, what would happen? Louie said she could
take us to court for trespass. Larry said it’s becoming a safety issue.
Crystal Shore said the letter she wrote to Ms. Rael was polite and asked her to
reconsider and allow the GID to grade the road. Ms. Shore said she would email a
copy of her letter to Cathy to forward to Peter and Larry.
Louie said there’s no problem with the GID writing a letter and explaining to Ms. Rael
that we will handle this in a very respectful way, that we’ll make sure we don’t
damage the property, that we want to help her neighbors out.
Larry turned to the matter of the culverts on Piute Creek. He asked for the residents’
patience on this; that he wanted to get the surfacing project done. He then arranged
to meet with Mr. Shore and Peter on Monday, July 27th at 5:30 p.m. at the westernmost culvert on Piute Creek.
Louie Test asked Cathy to check with our insurance company and find out if Ms.
Rael could be named as an additional insured and if there is any extra cost. He said
if this can be done, Peter’s letter could mention adding her to the PVGID’s liability
insurance policy.
Mitch asked what would be the cost to do the easement swap? Larry said it would
have to be surveyed, a legal description drawn up, and an abandonment. He said it
would cost somewhere between $2,000 and $5,000. Larry said it would have to be
done for both properties. Mitch agreed and asked what it would cost overall for
both? Larry said less than $10,000.
Louie suggested starting out by getting Ms. Rael’s permission to grade that section
of road and getting her named as an additional insured.
7.

Old Business: None

8.

New Business:
a. Posting of Financial Record(s) on the Website: Cathy Glatthar explained that a
neighbor of hers saw an article about the Incline Village GID contracting with a
software company [OpenGov.com] so financial reports could be viewed on their
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website. She suggested if the Board wanted to post anything, that they have the
Budget to Actual posted on the website. After some discussion, the Board decided
to leave it as is. If someone wants to see the documents, they are available at the
meetings or can be provided upon request.
Peter Schmalzer suggested employee names be removed from the transaction
report.
9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy said since we’ve had a lot of rain, she wanted to bring up the issue of annually
assessing the need to cut down the weeds along Whiskey Springs and/or Ironwood.
Peter said Whiskey Springs was borderline. This will be reconsidered at next
month’s meeting.



Cathy asked Jim if he had submitted the throughput data for the gasoline fueling
facility? Jim said he was pretty sure he did, but he would verify it and let Cathy
know.



Maureen must have the annual fiscal reports published on or before August 1st.



Maureen must submit the Indebtedness Report by August 3rd.



Maureen must send the proof of publication of the annual fiscal reports to the
Department of Taxation by August 14th.



Maureen must file the Quarterly Economic Survey by August 14th.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
announced the next agenda item.
12. Board Member and Staff Items:


Larry Johnson said he would like to report on the (Sumner) Division of Land Map for
the property at the end of Bootstrap and Amy at the next meeting.



Peter Schmalzer asked that Cathy keep track of any interim issues (other than
minutes, agendas, and road maintenance requests), and report them at the next
meeting under this agenda item or “Correspondence,” whichever is appropriate.

13. Adjournment: Mitch Gerlinger made a motion to adjourn the meeting. Dennis Magers
seconded the motion. Hearing no opposition, the meeting adjourned at 7:37 p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 06-15-2015 to 07-09-2015
ATTACHMENT: 07/16/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Wilcox Ranch (Quaking Aspen - Goodher)
Peak (E - W)
Wilcox Ranch (Amy - Quaking Aspen)
Grass Valley (W)
Amy (Whiskey Springs - Chip Seal)
Amy (Ironwood - Wilcox)
Wild Horse
Crossover
Little Ironwood
Bacon Rind (S)
Bacon Rind (N)
Range Land
Wilcox Ranch (Amy - Quaking Aspen)
Quaking Aspen (lower section)

OTHER ROAD WORK:
Widen Little Ironwood
Ironwood Shoulders

OTHER:
None

EQUIPMENT:
Engine Fan (International W/T)
Brakes (International W/T)
Fuel boost pump (770 Grader)
New drive tires (770 Grader)
Alternator (770 Grader)

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, August 20, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:30 p.m. Thursday, August 20, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Marty Breitmeyer, Dennis Magers, Peter Schmalzer, and Larry
Johnson. Mitch Gerlinger was absent. Also present were Jim Hicks, Operations
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the
Board; and Louie Test, Legal Counsel.

2.

Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.

3.

Approval of Minutes – July 16, 2015: Marty Breitmeyer made a motion to approve the
minutes as written, and Peter Schmalzer seconded the motion. Hearing no opposition,
the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley explained expenses were high this month
because of the road [surfacing project], a new pump was installed [in the Wayside
well], the grader repair for an oil leak, and tires. She said $184,000 was spent this
month with $158,000 of that spent on the road [surfacing project]. She mentioned
that according to Cathy [Glatthar’s] report, more money came in than was budgeted
for, and less has been spent to date than estimated. She said the fund balance is
expected to be higher.
Maureen reported on the amount spent to date on temporary labor was just under
$17,000. Larry Johnson clarified for the audience that temporary workers were hired
earlier this summer to do subgrade prep for the surfacing project, do some drainage
work and other “catch up” work. He further explained that a number of years ago,
they went from a four-man crew to a two-man crew, and it’s more efficient to retain
temporary workmen when we need them instead of hiring. Cathy mentioned that
back in May the Board approved temporary workers not to exceed $25,000.
Cathy Glatthar explained that she needed to make a correction to last month’s
Estimated Operating Funds for Capital Improvements report. She said somehow
she received an incorrect balance for the bank accounts; the actual figure was
$50,000 less than the report she received prior to the meeting. She said the amount
reported was $143,000, and should have been $71,000. She said for this month the
Net Estimated Operating Funds for Capital Improvements is $59,587. She explained
this is the last report she normally does [until April next year]; it runs from September
of the previous year to August 31st of this year. She said over this 12-month period,
we have received a little over $40,000 more in revenue than we expected. Larry
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verified that was from increased property taxes and sales taxes. Cathy added that
we received almost $24,000 more in ad valorem than expected, and CTX was higher
by $15,600, and LGTA was $500 higher than expected. She said the expenses
[over the 12-month period], even with the well pump, were $2,500 less than
estimated.
Larry stated that we have essentially $60,000 left for capital
improvements, but he does not anticipate using much of that except for buying some
culverts. He said this will probably roll over to next year, barring any storm damage,
etc.
Cathy then reviewed the timing of expected revenues for the next 12-month period
beginning with September 2015 (see attached). She reported that approximately
35% of the ad valorem income is received in September, 20% in November, 20% in
February, 20% in April, and 5% in July. She said the CTX [monthly revenue] is up a
little bit from last year, and the LGTA remains the same as last year. Larry said we
are anticipating essentially a half a million dollars in income next year.
Maureen followed up on the payment to BAWN [Builders Association of Western
Nevada] from last month. She explained that because of “Obamacare” we do not
need to belong to BAWN anymore, and the $250 check was voided.
Peter Schmalzer made a motion to accept the financial reports. Dennis Magers
seconded the motion, and hearing no opposition, the motion passed.
b. Payment of Bills: Larry Johnson clarified that the invoice from SNC [Sierra Nevada
Construction] was for the base contract amount for the Otta Seal ($158,007). He
said another bill is expected for additional aggregate that was used, and that will be
charged at the unit price stipulated in the contract. He said there will also be
charges for patching work we had done on Ironwood and Whiskey Springs. He
explained that we will not be charged for the patching they did on the new section of
Ironwood [done when the aggregate was too wet]. He said there is still more
patching that needs to be done.
Larry then reviewed the bill from Knoblock to replace the Wayside well pump. He
explained that Knoblock submitted a fixed-price quote of $12,463 which matches the
invoice amount. He confirmed with Jim Hicks that the work is complete. Jim
mentioned that the well is producing more water than it ever has produced. Larry
verified with Jim that the payment to Powerplan [$2,566.39] was for the 670 grader
oil leak that occurred last month when the grader operator backed over a large rock
on Quaking Aspen Road.
Peter Schmalzer made a motion to pay the bills and ratify the decision to accept the
quote from Knoblock for the pump. Dennis Magers seconded the motion, and
hearing no opposition, the motion passed.
5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson reported that Ironwood has been surfaced through
the Amy intersection. He clarified for the audience that the surfacing done on
Amy, Sharrock [and Broken Spur] was paid for by a local developer who is
developing adjacent land. He explained when completed, there will be a slurry
seal or micro-paving that will go over top of the chip seal. He speculated that
after the developer finishes the surfacing, they will petition [Washoe] County for a
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refund, because the original developer paid into an account with Washoe County
for road improvements. He said he is pleased that a developer has surfaced
roads in the District at their cost. He explained the GID will be responsible for
future maintenance, but property tax revenues from the lot and home sales will
more than cover those costs.
Larry continued to report on the surfacing work done, and said Axe Handle was
surfaced from the end of the previous surfacing up to the sharp curve. He said
the plan was to apply any liquid asphalt that was left over to Bacon Rind North,
and mix it into the soil to try to mitigate the washboard. He said it turns out it was
too late in the day to do the mixing and the contractor had forgotten about the
aggregate he had stockpiled at the GID yard, and instead of mixing the liquid
asphalt into the native soil, they chip sealed about 2000 feet.
He explained the Otta Seal is a very difficult product to lay down, and SNC did
excellent work and listened to the suggestions made by himself and Peter
Schmalzer. He said, for him, the jury is still out on Otta Seal, but regardless, the
liquid asphalt will give us a much better product and the longest lasting [surface].
He said for next year, he would like to look at doing Whiskey Springs from Amy to
Right Hand Canyon. He said the other option is to go back and resurface the first
segments that were surfaced back in 2011; that’ll be five years from the original
project and on schedule with the performance life we expected from that surface.
He said he would like everyone’s input on this.
Peter Schmalzer talked about the Otta Seal, and said this year it took a lot more
effort from the [SNC] crew and the owners [GID]; if he and Larry were not there,
he felt it could not have been built. He said the other consideration is if they go to
a more conventional product, there would be more bids and more competition.
Larry speculated that they will see increased prices for the Otta Seal, so they may
consider getting bids for Otta Seal along with bids for alternate surfacing, such as
chip seal and Cape Seal.
Peter said he wished they had taken the surfacing another 100 feet or so [south
on Amy] beyond the Ironwood and Amy intersection because it washboards
there. Larry commented that people use it like a racetrack and it is worse than
the sharp curve on Ironwood; which he said he was apprehensive about, but feels
it will do real good.
Larry thanked Jim Hicks for all the help with the surfacing contracts; that he’s
been a tremendous help.
Larry expressed pride in the Board for the surfacing projects; they are a major
benefit to the quality of life for our residents. He said he is proud of what they
have accomplished.
Larry reported on the request for culvert maintenance on Piute Creek. He said
they met with Mr. Shore, and they have done the maintenance on three of the
four culvert crossings. He explained the fourth culvert (twin culverts) will be most
difficult. Larry discussed two options:
1. Replace the culverts (which is the most cost-effective option), rebuild the
channels, raise the road a bit, and build berms to channel the flows into
the culverts (probably twin 24 inch).
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2. Leaving the road profile the way it is and building an “Arizona spillway”
which is a concrete surface built in a dip in the roadway that allows flash
flood flows to go over the top of it. Larry said he received a quote from
Anchor Concrete in the amount of $11,796 to build the spillway.
There was some discussion regarding the cost to do option 1; approximately a
day and a half of labor and about $1,000 in culverts. Larry said they must
understand that with option 1, they will periodically have to redo the work on
those culverts because of flash flooding.
Peter added there’s a third option, which is to do nothing. He said the right way
to do it is the low-water crossing (Arizona spillway), but it would be hard to justify
spending $11,000 that far up on Piute Creek Road considering the low number of
residents it serves.
The Board decided to do option 1 and replace the culverts. Larry asked that Jim
get this scheduled and get it done.


Developer Improvements: Larry said that was already discussed.



Wayside Well Pump: Larry Johnson said this was discussed under financial
reports. Larry asked Jim if the tank is kept full on weekends? Jim said the tank
needs to be cleaned out. Larry said we need to get that done in case we have a
fire. Jim said the Fire Department can hook up directly to the well. Larry said we
need to notify them that the well is operational. Cathy Glatthar said she would
take care of notifying the Fire Department.



Weeds Along Whiskey Springs Road: Larry Johnson said he stopped by and
spoke with Tom Pratt, who mowed the weeds [two years ago], and his mower is
broken. Larry said he would get with the Turf company, who has a brush hog,
and he will see if they can mow down the weeds. Peter Schmalzer asked, if
possible, that they save the native sage that’s growing along Whiskey Springs.

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks reported they are
catching up. He said they put two steer tires on the water truck and the bill
included the two tires for the 770 [grader] reported last month. The well is up and
looking good. Peter Schmalzer asked about the fuel pump issue with the 770
[grader]? Jim said he’s not sure what the problem is; that it is similar to last time,
but it will recover, and they are using it because they need to get caught up. He
said we’ll have it looked at again after they are caught up.
Peter then addressed the issue of the snow plow. Maureen mentioned she
knows of someone who has lots of contacts and if he is given the specs on what
we are looking for, he will go out and look for it. Larry asked Maureen to give Jim
the man’s number and asked Jim to contact him and let him know what we are
looking for. Peter said the fall back will be to get a new snow plow for the truck
we already have. Marty Breitmeyer asked what the make and model are? Jim
said it’s an International, 6-wheel dump truck, and mentioned the sander is
mounted on it. Marty asked for the model number, and Cathy Glatthar looked it
up and said it is an S2500; year 1988. Marty said he might be able to locate
something. Cathy said the approved amount for the entire package is $30,000.
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Dennis Magers said he noticed on Ironwood after the rain storms, there has been
some ponding on the west side. Larry said they will be building larger retention
basins in those areas. Dennis also mentioned there’s ponding at the new culvert
put in on Ironwood at Little Ironwood. Jim said the problem is there is a phone
cable right there at the culvert inlet. He said they will have to do handwork there,
but the ground is too hard. He said they will fill it with water to soften the ground
and then dig it out. Larry mentioned that the [chip seal] patch there, [where the
culvert was installed] will be redone.
Ray Johnson, in the audience, said he lives on Broken Spur Road. He
commended the Board and Staff for the greatly improved roads over the past
years. He requested that Broken Spur, north of Whiskey Springs, and Bootstrap
be widened. He said with increased traffic on those roads, they are just too
narrow; they are currently only 13 to 14 feet wide, which is too narrow for two
cars to pass. Larry agreed, and said they will look at it and try to get it done
before winter. Larry thanked Mr. Johnson for bringing the matter to the Board’s
attention.
Dennis Magers told Jim the ditches are looking a lot better.
6.

Judicial/Government Affairs:


Mr. Newell’s FOIA (Freedom of Information Act) Request: Louie Test said he
believed this had been taken care of. He said Mr. Newell sent the letter to him and
not to Cathy [Glatthar], but they got it to Cathy and as far as he knows, all the
information was forwarded to Mr. Newell. He said he hasn’t gotten any further calls
or letters from Mr. Newell. Cathy said she provided Mr. Newell with eight documents
regarding the road rehabilitation program for this year; the SNC contract, etc. She
said Mr. Newell also requested the audio recording from the May meeting and she
provided him with a CD. She said Mr. Newell’s wife recently requested the By Laws
for the GID, and she informed her there are no By Laws, and Mrs. Newell clarified
she was looking for the law that governs the GID. Cathy said she sent Mrs. Newell a
link to NRS [Nevada Revised Statutes] 318. Cathy mentioned that when she learned
that Mr. Newell had sent a FOIA request to Louie, she sent him an email (via Mrs.
Newell’s email account) informing him that such requests needed to be addressed to
her and emailed to the PVGID’s email address. She said they did everything they
could to provide Mr. Newell with the information he requested in a timely fashion.



AT&T Cut Cable Claim Update: Louie Test said he sent the draft memo he read to
the Board last month to our insurance adjuster, Jasmine [Sanchez], for her review.
He read Ms. Sanchez’s reply: “I received your voice mail message regarding the
Board approving the memo that was sent to AT&T. After reviewing this claim with
my manager, we both think this claim should be paid and settled. The District can
still work out a long term solution with AT&T, but when it comes to this claim, it
should be paid. Let me know if the District has any questions or concerns before I
send AT&T a release settlement and claim.”
Peter Schmalzer said if we settle this, then we have to start calling out the locator
every day. Louie said one of the other emails he received from Ms. Sanchez said,
“Question you might be able to answer: Would you know how much it would cost
PVGID to call USA Dig each time?” Larry said Jim would have to mark with white
paint the beginning and end points to be graded and then make the call. He
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estimated it would cost three to four hours of Jim’s time every week. Jim said it
takes the spontaneity out of grading; if they get a call for maintenance, they will have
to wait until the utility [company] marks the area. Louie then read Ms. Sanchez’s
next question: “Can we just get a map from AT&T of where all the utility cables are
in the area the PVGID has to grade/clear to prevent future incidents? I believe this is
what we are trying to get from them. Correct?” Larry said no; if the cables were
buried at the specified depths according to their own standards, that map would be
fine. He said when their cables are within six inches of the surface instead of their
required 42 inches depth of bury, a map showing horizontal locations, is totally
inadequate. Louie said if they [our insurance company] want to pay the claim, then
we will only be paying the deductible (no one knew what the deductible was).
Peter speculated that AT&T will not want the expense of locating lines on a weekly
basis. Jim said ultimately AT&T doesn’t pay for the location service; that the costs
are passed onto the consumer.
Larry asked that Louie keep in mind when he’s communicating with AT&T and our
insurance company, that we will have a problem when an emergency situation
comes up and we have to wait 48 hours to have lines located. Louie said if there’s a
health safety issue, we take the chance that we are going to hit a cable.
Louie said he would talk to Ms. Sanchez about sending a letter along with the
release that says we’re paying this and we’re going to start calling USA Dig, but this
is not going to be effective and we still want to work something out in the long term.
Peter asked Jim, on average, how many miles of roads are graded in a week? Jim
said 10 to 15 miles every week. Peter asked Louie to include in his letter that they
will need to locate their lines along both sides of the road for 10 to 15 miles every
week. He said they should know that this will cost them, either directly or indirectly,
about $40,000 a year.
Louie reported he will have to bring the release back to the Board in September and
Maureen Sidley will need to have a check drawn up. He said he will speak with Ms.
Sanchez about the amount.


Piute Creek Road: Larry Johnson asked if we know anything? Louie Test said he
had not heard anything. Cathy Glatthar asked Peter Schmalzer if he had contacted
Ms. Rael? Peter said he had not; that he had forgotten that he had agreed to get in
touch with her. Cathy said she found a phone number for Ms. Rael and gave it to
Peter. Peter said he would call her. He asked if the homeowners had heard back
from Ms. Rael? As far as anyone knew, they had not. Louie suggested Cathy get a
copy of the homeowners’ letter and send it to Peter. Cathy said that has already
been done.
Cathy said Louie asked her to find out if Ms. Rael could be named as an additional
insured. She said we can and we did. Larry said that should not have been done
until we had an agreement. Cathy agreed and apologized. Louie asked how much it
cost? Cathy said there was no charge. Larry instructed Peter to inform Ms. Rael
that she has been named as an additional insured, so that should remove any
liability issues.

7.

Old Business: None

Palomino Valley General Improvement District – Regular Meeting – August 20, 2015

6

8.

New Business:
a. Sumner Division of Land Map: Larry Johnson explained we had placed a
condition of approval that a culvert be placed on Bootstrap at the intersection with
their private driveway.
He said Cathy [Glatthar] had contacted Community
Development and informed them that the Sumners were in compliance.
b. Policy for Existing Driveways Accessing onto PVGID-maintained Roadways:
Larry Johnson explained this came about when the gentleman who lives west of
Ironwood was talking with Jim Hicks about how the rain has eroded a gully across
his driveway. Larry said he was driving by and stopped to talk with the resident.
Larry said this is one of those areas where we need to preserve our surfacing. He
said we have a policy for new driveways, but he said he did not think we have the
authority to force an existing homeowner to culvert their driveway. Louie Test said
they would be grandfathered-in. Larry said there are a number of driveways like this.
He said the discussion with the homeowner was, if he purchased the culvert, we
would install it. He explained that Jim brought up the fact that we should have the
authority to install culverts where needed to protect our roadways. Louie agreed.
Larry then brought up that our policy for new driveways requires the homeowner to
maintain the culvert, but most homeowners do not have the equipment necessary to
clean culverts. Marty Breitmeyer said if the culverts are in the GID’s right-of-way, we
can maintain them. Larry added that we need to be careful, because if an existing
culvert was improperly installed, we will have maintenance issues. Peter Schmalzer
said there may be residents asking why one culvert was installed by the GID, but
another was not; there’s a potential sensitivity. Larry said the policy would be written
that the GID has the authority to install culverts at select locations to protect our
roadways from existing driveway runoff; it would be at the GID’s discretion. Peter
added we will need to notify the homeowner before we install a culvert. Larry said
he wanted the Board to think about this, and we’ll have discussion and a possible
solution at next month’s meeting.

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy said our next meeting is September 17th, and there are no upcoming items.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
announced the next agenda item.
12. Board Member and Staff Items:


Larry Johnson reiterated that he wants the “Policy for Existing Driveways Accessing
onto PVGID-maintained Roadways” to be on the agenda for next month.



Cathy Glatthar said she received an email from a resident on Right Hand Canyon
Road requesting to be on next month’s agenda to discuss the condition of Right
Hand Canyon Road.

13. Adjournment: Peter Schmalzer made a motion to adjourn the meeting. Marty
Breitmeyer seconded the motion. Hearing no opposition, the meeting adjourned at 6:50
p.m.
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FY 2015-16 TIMING OF EXPECTED REVENUE
AD VALOREM
Date
September (35%)
October
November (20%)
December
January
February (20%)
March
April (20%)
May
June
July (5%)
August

Estimated
88,941.00
0.00
50,825.00
0.00
0.00
50,825.00
0.00
0.00
50,825.00
0.00
12,705.00
0.00
254,121.00

CTX
Date
September
October
November
December
January
February
March
April
May
June
July
August

Estimated
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
18,200.58
218,407.00

LGTA
Date
September
October
November
December
January
February
March
April
May
June
July
August

Estimated
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
2,500.00
30,000.00

ATTACHMENT
08/20/2015 Meeting
Agenda Item 4. a.

PVGID OPERATIONS REPORT
Reporting Period: 07-13-2015 to 08-13-2015
ATTACHMENT: 08/20/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Lost Springs
Prairie
Wilcox Ranch (Amy - Quaking Aspen)
Quaking Aspen
Ironwood
Broken Spur (S)
Amy (Whiskey Springs - Chip Seal)
Amy (Ironwood - Wilcox Ranch)
Wilcox Ranch (Goodher - Mid)
Wilcox Ranch (Amy - Quaking Aspen)
Wilcox Ranch (Quaking Aspen - Goodher)
Right Hand Canyon
Bacon Rind (S)
Amy (S)
Curnow Canyon
Quaking Aspen
OTHER ROAD WORK:
Installed Culvert at Ironwood & Little Ironwood
Installed Culvert at 580 Ironwood
Graded Shoulders - Whiskey Springs
Whiskey Springs (Storm Damage)
OTHER:
None

EQUIPMENT:
Replaced Front Tires on International Water Truck

Prairie (Storm damage)
Big Dog (Storm damage)
Lost Springs (Storm Damage)

SPECIAL MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Monday, September 28, 2015
MINUTES
Larry Johnson called the special meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:32 p.m. Monday, September 28, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Marty Breitmeyer, Peter Schmalzer, and Larry Johnson. Mitch
Gerlinger and Dennis Magers were absent. Also present were Jim Hicks, Operations
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the
Board; and Louie Test, Legal Counsel.

2.

Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.

3.

Approval of Minutes – August 20, 2015: Peter Schmalzer made a motion to approve
the minutes as written, and Marty Breitmeyer seconded the motion. Hearing no
opposition, the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley reported receiving over $100,000 in ad valorem
revenue this month bringing the balance in all accounts up to $251,000. She said
Marty [Breitmeyer] is now a signatory on the accounts.
Cathy Glatthar explained that because it’s September, she does not do the entire
Estimated Operating Funds for Capital Improvements report. She said she did want
the Board to see the actual versus the estimated revenues. She referred to the
handout, and reported receiving almost $16,000 more in revenue this month than
was expected.
Maureen mentioned all the records go to the auditor tomorrow, so we are on
schedule for the audit.
b. Payment of Bills: Larry Johnson mentioned we do not have a final bill from Sierra
Nevada Construction (SNC), yet. He reported we paid the base contract amount,
but we still owe them for additional aggregate and there is some patching work to be
done. He said the patching crew is scheduled for this week. He said that final bill is
expected for next month’s consideration.
Peter Schmalzer made a motion to pay the bills. Marty Breitmeyer seconded the
motion, and hearing no opposition, the motion passed.

5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson said he believed they were keeping up with the
requests for maintenance, although it’s been one of those years where we have
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not had any moisture in two and a half months. He said a lot of the roads have
cobbles showing through the subgrade. He reported we had a request to widen
Broken Spur [north of Whiskey Springs Road], and that work has been
completed. He said a verbal request was received for clearing of a clogged
culvert on Quaking Aspen just beyond the intersection with Microwave, which will
need to be done before winter. He said we are doing the best we can with what
we’ve got.
Larry reported that SNC has approximately 20 tons of leftover liquid asphalt
(MC800) they are willing to sell to us at their cost of $500 per ton (including
application). Larry said quite a bit of it will be used for patching, but with the
remaining asphalt we could mix it into the soil to try to mitigate the washboard on
Bacon Rind South. Peter asked if Range Land was on the list to be patched?
Larry said it was not, but it could be added. Larry explained that we will not be
charged for the patching work to be done on [the new Otta Seal on] Ironwood.
Marty asked if the Ironwood and Amy intersection was on the list to be patched?
Larry said it was. Cathy Glatthar said she was glad they were able to remove the
washboard at that intersection; that some residents had accused the GID of
surfacing over washboard. Larry explained the washboard was present in the
excess aggregate, and Jim skimmed the tops of the humps off the corrugations,
and now it’s in good shape. Marty wanted to know if there is extra, can they take
it through, south on Amy? Larry explained they won’t have the spreader, but he
will see what they can do. Peter Schmalzer made a motion to authorize up to
$15,000 for the purchase and application of MC800 at no more than $500 per ton
and labor for patching. Marty Breitmeyer seconded the motion, and hearing no
opposition, the motion passed.


Developer Improvements: Larry Johnson reported SNC, through the developer
(Murphy Brothers, Brian Murphy), has completed the Cape Seal on portions of
Amy, Sharrock, and Broken Spur. Cathy Glatthar mentioned she had people ask
her if the GID was going to put a slurry seal over the Otta Seal, and she said she
told them that it is a different process. Peter Schmalzer said no, however they
might consider doing that five years from now when it’s time to reseal the surface.
Larry said a Cape Seal was done on the first section of Ironwood, but the Otta
Seal has been done since, because they were looking for a longer lasting
solution. Peter said they may go back to doing a Cape Seal, but that has yet to
be determined.
Larry said he has not been approached by the developer, but he would like the
Board to consider supporting the developer’s request for a refund of his
expenditures if he makes such a request. Peter commented that the developer
has made improvements that greatly benefit the residents. Peter Schmalzer
made a motion to authorize the President to issue a letter of support for
reimbursement to the developer for the work that was done on Amy, Sharrock,
and Broken Spur, if the developer requests such a letter from the PVGID. Marty
Breitmeyer seconded the motion, and hearing no opposition, the motion passed.



Wayside Well Pump: Cathy Glatthar reported she notified Truckee Meadows
Fire Protection District (TMFPD) that the well was operational. She said because
the elevated water tank is not being used, they will need to send someone out to
get instructions on how to fill their trucks directly from the well. Cathy asked Jim
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Hicks if anyone from TMFPD had contacted him? Jim said no. Jim reported they
have flushed the tank, and it may or may not have any more debris in it from the
birds. He said they need to install a screen over the opening and they will use
the tank and continue to flush out any remaining debris.


Weeds Along Whiskey Springs Road: Larry Johnson said he hasn’t had a
chance to address this, but there is only a short section on the north side that is
of concern. Jim Hicks said they can push the weeds down with the rollers on the
grader.

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks reported the Ironwood
well is possibly pulling up 1/2-inch rocks. He said they will put a 1/4-inch screen
over the fill opening and see if rocks are actually coming from the well. He
explained that the rocks are clogging the valves on the water truck. There was
some speculation about what was happening and what our options would be.
The outcome was to first determine if the rocks are indeed coming from the well.
Jim continued and reported the 770 grader was fixed; that the problem was
debris in the fuel tank due to the fill cap being lost by one of our temporary
workers. He said the loader has been fixed; a new turbo charger was installed
and there were a couple of hydraulic leaks. He explained the 670 grader will
need drive tires if they plan to use it for snow removal. Peter Schmalzer talked
about the options that have been discussed for snow removal. Marty Breitmeyer
said he has been searching and found some leads on both plows and trucks. He
said they are mainly auctions that are taking place over the next few months. He
said some are in Canada and he needs to research transfers from Canada to
Nevada. He wanted to know if we were allowed to purchase through auction?
Cathy Glatthar said she would check the NRS [Nevada Revised Statutes]. He
said if we can purchase through an online auction, we will need to set up an
account with the auction company. Maureen Sidley said she would set up the
accounts after they heard back from Cathy about online auctions.

6.

Judicial/Government Affairs:


AT&T Cut Cable Claim Update: Louie Test said he sent the letter to AT&T
requesting their feedback, and he has not heard anything back from them. He
suggested we start calling USA Dig. He said Jasmine [Sanchez], our insurance
adjuster, was going to send AT&T the release for payment of the $2,970 claim, and
he hasn’t heard back from her. He told Maureen Sidley to not worry about paying
the $1,000 deductible until we hear back from our insurance company. Peter
Schmalzer agreed that USA Dig be called from this point forward before any road
grading is done. Larry Johnson said that will take the crew a minimum of about four
hours a week. Louie said the other option is to not call USA Dig and hope we don’t
cut another line, and if we do, pay the cost to repair the line. Peter clarified that the
position AT&T has taken is that if we are going to [disturb] the surface of the road,
we have to call ahead and have the phone lines marked. Larry said that was correct.
Cathy Glatthar asked Louie if the final letter had gone out? Louie said according to
his secretary it had, and he would have a copy of the final letter sent to Cathy. Cathy
mentioned that in the letter we requested that “… AT&T conduct a survey of their
entire system within the District to either delineate shallow lines or have these
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reconstructed at proper depths.” Larry said it would be beneficial if we had a map of
the District with AT&T’s buried lines on it, we would know what roads have
underground lines. Louie asked if someone could get him a map with the District
roads, and he will send that to AT&T. Cathy said the map we have linked on our
website should work, and she said she would email the link to Louie’s assistant.
Louie said he will send the map to AT&T, and follow up with them.

7.



Piute Creek Road: Peter Schmalzer said he would like to table this item, because
we have not heard anything new from any of the parties involved.



Response to Public Comments Made at Board of County Commissioners’
(BCC) Meeting: Larry Johnson asked Cathy if she had sent out the [public
comments made by two of the PVGID’s constituents] to the Board members? Cathy
Glatthar said she had. Larry said he and Cathy put together a response to Washoe
County [Commissioners] and asked everyone to review it and submit any comments
or suggestions. Louie Test spoke up and made a number of suggestions. Peter
Schmalzer suggested letting the matter drop, and just ignore the comments. Larry
said he disagreed; that we are before the BCC from time to time, and it would be to
our benefit to be held in high esteem as a Board in their eyes. Peter agreed with
Louie to keep the letter simple and not ask for an ongoing discussion. Peter and
Marty both said they will review the letter and submit any changes.

Old Business:
a. Policy for Existing Driveways Accessing onto PVGID-maintained Roadways:
Larry Johnson explained we have a standard for new driveways, but there is a need
for a policy to handle drainage from existing driveways that cause damage to GID
roadways. Peter Schmalzer clarified that this policy would allow the GID to make
improvements to existing driveways where it would benefit drainage on GID roads at
the GID’s discretion. Peter agreed to draft a policy for consideration at next month’s
meeting. Peter said the policy should state the GID will attempt to contact the owner
and coordinate the work with them, but reserves the right to perform any
improvements at its sole discretion. Marty Breitmeyer suggested there should be a
notification time period stipulated in the policy.

8.

New Business: None

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


The next Board meeting is October 15th.



The “Management Representation Letter” must be given to the auditor in October.

10. Correspondence:


Cathy Glatthar said she received an email from Alternative Service Concepts; they
handle our insurance claims. She said she is the Liaison because she monitors the
GID’s email account. She said they sent the claims reporting procedure and a
claims form, which she has forwarded to Jim [Hicks] since he will probably be the
first person involved if there is an accident or loss.

11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
announced the next agenda item.
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12. Board Member and Staff Items:


Maureen Sidley said she will contact the Labor Commission and find out if we need
to submit anything to them regarding prevailing wages (certified payrolls). Larry
Johnson said he would contact SNC and get the certified payrolls.



Larry Johnson stated we are down to a one-man crew because one crew member is
in the hospital. He mentioned hiring a temporary employee if necessary.

13. Adjournment: Marty Breitmeyer made a motion to adjourn the meeting. Peter
Schmalzer seconded the motion. Hearing no opposition, the meeting adjourned at 6:50
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 08-17-2015 to 09-10-2015
ATTACHMENT: 09/28/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Broken Spur
Pasture View
Peak (N - S)
Peak (E - W)
Two Forty
Anniversary
Grey Van (S)
Rebel Cause
Grass Valley (W)
Range Land
Grey Van (N)
Roadrunner
Crazy Horse
Yellow Tail
Amy (Ironwood - Wilcox Ranch)
Wilcox Ranch (Amy - Morning Dove)
Wilcox Ranch (Quaking - Goodher)
Sage Flat
Bacon Rind (N)

OTHER ROAD WORK:
Clear Culvert Inlet Channels (Piute Creek)
Patch Entrance (Range Land)

OTHER:
None
EQUIPMENT:
None

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, October 15, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:30 p.m. Thursday, October 15, 2015 at 21555 Pyramid
Highway, Reno, Nevada.
1.

Roll Call: Present were Marty Breitmeyer, Dennis Magers, and Larry Johnson. Mitch
Gerlinger and Peter Schmalzer were absent. Also present were Jim Hicks, Operations
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the
Board; and Louie Test, Legal Counsel.

2.

Public Comment:
George Boyce expressed his thanks for the patching work that was done on Range
Land Road.
Larry Johnson asked if there were any further public comments? Hearing no requests,
he moved to the next agenda item.

3.

Approval of Minutes – September 28, 2015: Marty Breitmeyer made a motion to
approve the minutes as written, and Dennis Magers seconded the motion. Hearing no
opposition, the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley mentioned the [audit] is nearly finished. She
said there is a letter to be signed by Larry Johnson and then given to Louie Test.
Cathy Glatthar reported as of this month, the actual revenue is almost $20,000 more
than estimated.
b. Payment of Bills: Maureen Sidley reported two equipment repairs were paid for
this month: Power Plan for the grader and Sonsray for the loader. She mentioned
that Sonsray was only $129.95 because we had a $2,200 credit balance. Dennis
Magers made a motion to pay the bills. Marty Breitmeyer seconded the motion, and
hearing no opposition, the motion passed.

5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson said with this past rain storm and 90 miles of roads
that needed grading, we are way behind. He said we needed the moisture and
more is on the way.

At this time, Larry reported he had an emergency item to add to the agenda:


Purchase of Liquid Asphalt and Labor to Spread Sand on Various
Roadways: Larry reported that SNC [Sierra Nevada Construction] has additional
leftover liquid asphalt they are willing to sell to us at their cost. Larry reported we
used approximately $10,000 of the $15,000 that was approved last month for
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patching (labor and material). Larry said he would like to use this oil on some of
the roads that washboard quickly after grading, such as Bacon Rind. Larry
explained instead of mixing it into the soil, he proposes using SNC’s chip
spreader to spread sand from the Ironwood pit on top of the liquid asphalt. He
said it’s not as durable as an Otta seal or chip seal, but at the cost of $9,000 or
$10,000 per mile versus chip seal at $25,000 per mile, Cape seal at $50,000 per
mile, and Otta seal at $60,000 to $65,000 per mile; it’s an offer we can’t refuse.
He said he gave verbal authorization to accept the offer, pending Board action.
He went on to say with the exception of one lane on Range Land (with the alkali
soil, he said he should have used this oil), the Cape seal has turned out
wonderful. He said these experimental efforts (chip seal, Cape seal, and Otta
seal) are performing wonderfully. He said they will probably fix Range Land next
year. Dennis Magers asked if this would work on Right Hand Canyon? Larry
said it would with a lot of prep work. Larry explained the reason for this generous
offer is because SNC has to keep the asphalt heated, so they want to get rid of it
before winter. In answer to Dennis Magers’ question, Larry said they would use
the oil on Bacon Rind south. Marty Breitmeyer made a motion to authorize up to
$12,000 for the purchase and application of the liquid asphalt. Dennis Magers
seconded the motion, and hearing no opposition, the motion passed. Larry
commented that this is another test section; we are trying to determine what
works, what is most cost effective, and what gives us the most performance life.


Ironwood Well: Jim Hicks reported they have made the screen, and will test the
well next week. Jim explained the test is to determine if rocks are being pulled up
from the well. Jim said the well is 700 feet deep, the pump is set at 500 feet and
the static level is maybe 80 feet.

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks reported being behind in
grading the roads; they have been working on some other projects, but once
those are completed, they should catch up relatively fast. Dennis Magers asked
if they plan on putting down DG [decomposed granite] on Wilcox Ranch like they
did last fall? Jim said they would put material from the Ironwood pit on the hill
[upper Wilcox Ranch Road], and at the bottom, they would put material from the
Wayside pit to try and stabilize the sand. Larry commented to Jim that he needs
to get an exaggerated crown on the major roads and wants DG surfacing done;
including a few areas on Quaking Aspen. Jim said they have done that in the
past; in fact they did the entire road and an individual who used to live up there,
pushed it off.
Marty Breitmeyer reported he found a truck and snow plow in Colorado. He listed
the specifications of the truck and the plow. He said he negotiated with the
owner, and got the price down to $12,500. Larry Johnson said, “nicely done!”
Marty talked about the specifics of obtaining the title, insurance, and having
someone pick it up and drive it back. Maureen Sidley mentioned looking into a
transport company as an option. Marty said he will look into the options. He said
Mitch Gerlinger mentioned he might be able to go and get it.
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6.

7.

Judicial/Government Affairs:


AT&T Cut Cable Claim Update: Louie Test said the letter was sent to the
arbitrator, but there has been no response. He said he will call and be sure the
email was received.



Response to Public Comments Made at Board of County Commissioners’
(BCC) Meeting: Larry Johnson reported the correspondence was sent to the
[Commissioners] (see attachment). Cathy Glatthar mentioned a response was
received from Commissioner Jung, who wrote, “Great info. Thanks.”

Old Business:
a. Policy for Existing Driveways Accessing onto PVGID-maintained Roadways:
Peter Schmalzer was going to draft a policy, but was not present.

8.

New Business:
a. Wayside Special Use Permit 5-Year Review of Conditions of Approval for
Aggregate Pit: Larry Johnson explained that Cathy, for the most part, wrote a very
well written [“Request for Review”] to [the Planning and Development Division].
Larry mentioned a weak point was that the hydroseeding of some of the disturbed
areas did not take very well. He reported that Roger Pelham made a site inspection
today. Cathy mentioned that the revegetation condition is part of the Landscaping,
and [an extension of time for that condition expires in] February 2016. Cathy also
explained that Roger [Pelham] will write a staff report, and we will have a hearing at
the February [2016] Board of Adjustment meeting.

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


The next Board meeting is November 19th.



The agenda will include the acceptance of the audit, and [consideration of] employee
merit bonuses.



Cathy reported sending the list of reservation dates for the Washoe County Range
classroom for next year’s monthly meetings.



Maureen Sidley will need to submit the Quarterly Economic Survey by November
16th.



Maureen will need to contact Tri State Surveying about filing Proof of Beneficial Use
or Request for an Extension for the water rights by November 26th.



Cathy said she will move the Wayside Aggregate Pit 5-Year Request for Review to
July to allow for the 180-day review period (next review will be initiated in July 2020).

10. Correspondence: None
11. Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
announced the next agenda item.
12. Board Member and Staff Items:


Regarding prevailing wage, Maureen Sidley reported that Assembly Bill 172, moved
[the requirement to contract at prevailing wage rates] from $100,000 to $250,000.
Larry Johnson wanted to know the effective date of the change. Maureen said she
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would find out. Cathy Glatthar added that we need to know what the reporting
requirements are. Larry said we ask contractors to supply us with certified payrolls,
and we need to know if that information is to be transmitted to the Labor
Commission, or do we just keep it on file as proof that we have followed the law?
Maureen said she will get the answers to those questions.


Maureen said it was very easy to set up an account with the auction company. She
said she needs some information from Marty Breitmeyer to finalize it.



Larry Johnson stated last month approval was given to write a letter to Washoe
County in support of reimbursement to the developer, Capurro Development LLC, for
their costs in improving GID roads in the Specific Plan Area. He explained that fees
were paid to Washoe County, which were to be reimbursed if the developer made
the improvements, or, the other option was the County was to give those funds to the
GID to contract to have those roads improved. He said Broken Spur was listed as a
collector road. Larry said he prepared the letter and will get with Cathy to finalize it
and send it out via email (see attachment).



Cathy Glatthar said at the last meeting, she was asked to look into whether or not the
GID could utilize auctions to make purchases. She reported NRS [Nevada Revised
Statute] 332.146 allows government agencies to use public auctions to purchase
material, equipment, [etc.].

13. Adjournment: Marty Breitmeyer made a motion to adjourn the meeting. Dennis
Magers seconded the motion. Hearing no opposition, the meeting adjourned at 6:27
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 09-14-2015 to 10-08-2015
ATTACHMENT: 10/15/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Amy
Range Land
Bacon Rind (S)
Amy (Ironwood - Wilcox)
Wilcox Ranch
Wayside
Grass Valley (E)
Broken Spur (N)
Big Dog
Prairie

OTHER ROAD WORK:
Prepare roads for patching
Work with road patching crew

OTHER:
Build inlet screen for water truck
EQUIPMENT:
Repair Grader doors

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, November 19, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:30 p.m. Thursday, November 19, 2015 at 21555
Pyramid Highway, Reno, Nevada.
1.

Roll Call: Present were Mitch Gerlinger, Dennis Magers, Peter Schmalzer and Larry
Johnson. Marty Breitmeyer was absent. Also present were Jim Hicks, Operations
Manager; Maureen Sidley, Assistant to the Secretary; and Cathy Glatthar, Assistant to
the Board.

2.

Public Comment:
Lolita Newell asked Larry Johnson about the letter he wrote to the Board of County
Commissioners. She said on page 5 of 5 answering in response to something Sharon
Spencer said, she quoted from the letter, “Please note that the PVGID includes the
substance of remarks made by the general public whether or not the member of the
public requests that the minutes reflect his/her remarks.” She asked what was meant by
“substance?”
Cathy Glatthar answered Ms. Newell’s question by quoting the NRS [Nevada Revised
Statute] as follows: “The substance of remarks made by any member of the general
public who addresses the public body if he[/she] requests that the minutes reflect
his[/her] remarks or, if he[/she] has prepared written remarks, a copy of his[/her]
prepared remarks if he[/she] submits a copy for inclusion.” She stated the GID does not
do transcripts; this is not a court, if it was it would be verbatim and every utterance
would be transcribed.
Ms. Newell said so it is not verbatim? Cathy said no it is not. Ms. Newell said then it
would have the important facts in it? Cathy agreed. Ms. Newell said that would be
determined by the person who does the [minutes]? She said the reason she was asking
is because she listened to the [audio recording] from May 21st, and there was
something, and she couldn’t quite hear it, about the legality of the advertisement; that
Larry Johnson asked [Cathy Glatthar] and [Cathy] answered. She said she didn’t
believe it was [inaudible] the minutes, but it had the amount of money for a contract and
how many days you had to advertise. She said she thought that was the gist of it. She
said since it was a little confusing to her, she thought she would ask tonight.
Larry Johnson said he would explain it. He said we are required, by NRS, for contracts
up to $25,000, we can sole source/award to any qualified contractor; for contracts
between $25,000 and $50,000, we have to solicit at least two competitive quotes; for
contracts in excess of $50,000, the law states that we have to advertise [at least once]
five business days [in advance of opening of bids], then issue [the contract] to the lowest
responsive bidder.
George Newell asked why the GID only advertised for one day and only in the Sparks
Tribune? Maureen Sidley explained that per NRS statute, it only needed to be posted
one time, but we have to give them the five working days before we can accept bids.
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Ms. Newell asked why it was in the Sparks Tribune and not in the Reno [Gazette
Journal]? Maureen stated that the Sparks Tribune is the leader in legal [notices]. Ms.
Newell wanted to know who makes the decision as to where the ads are placed?
Maureen said it was her decision.
Peter Schmalzer explained that this work that was done, there are a very select number
of contractors who have the equipment and capability to do this work. He said each of
which were hand-delivered a copy of the bid. He wanted to know if they were
insinuating that the PVGID did not adequately inform all the possible bidders for the job,
and if they know of any contractor who is capable of doing this work that was not
notified, please do tell us.
George Newell said at the last meeting he attended, he asked Larry who he placed the
bids with, and Larry gave him three names. He said he called those three people. He
said one was a Sacramento contractor and they did not bid; the second was Granite
Construction, and they said they were told they only had two weeks to get to the job and
they couldn’t get there in two weeks. Mr. Newell said he asked them [Granite
Construction] what their bid would have been, and it would have been $30,000 less than
the bid the GID accepted from SNC [Sierra Nevada Construction]. Larry stated that
Granite Construction was not submitting a bid. He said if [Mr. Newell] was referring to
Intermountain Slurry Seal … He addressed Mr. Newell and said Granite Construction
does not do this type of work. He said Intermountain Slurry Seal is a subsidiary of
Granite Construction, and they do this kind of work, so that is who the bid documents
were given to. Mr. Newell argued that they are one in the same. Larry asked who Mr.
Newell talked to? Mr. Newell said the estimator at Granite, but he did not have the
person’s name. Larry requested that Mr. Newell provide that in writing from Granite.
Mr. Newell agreed to do so.
Katherine Snedigar, for the record, addressed Larry Johnson and said she read his
letter disputing what she said at the County Commission meeting, and said he was
wrong. She said she will be disputing each point that he made formally and will be
submitting that at the next County Commission meeting. She added that it will have an
affidavit with it. She then stated her opinion about the bar ditches versus the “soft”
ditches. She added that there are no shoulders on these roads, and the roads are not
crowned.
Sharon Gustavson, for the record, said having been a transcription secretary for many
years, she understands that sometimes the tapes aren’t good or conversation is garbled
or interrupted, so there is no stigma attached to what she is saying. She said she
remembered clearly from the May 21st of this year’s meeting regarding the SPA
[Specific Plan Area] there was a concern expressed by several people, one of them was
George [Newell] and the other the Commissioner [Jeanne Herman], that the Spine Road
was the one that was in question about how the monies were originally appropriated; not
for any arbitrary or random other roads that might be designated later on. She said she
did not see that in the minutes. She said the other thing being the question of actual
jurisdiction; that an NRS statute would give you the authority to assume that money that
was allocated for that Spine Road, and also the withholding any of the monies
designated from the original SPA with the original holders. She said she did not see
where the statute is that she’s been questioning about in those minutes.
Larry explained there is a table in the Financing Plan that talks about the Spine Road
and other collector roads, including Broken Spur. George Newell said he has a copy of
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the Development Agreement, and on page 2 it states: “All roadway fees collected
pursuant to this Agreement shall be set aside in a segregated interest-bearing account
specifically for the construction of the first phase of the Spine Road or other collector
roads as defined in the phasing plan for roadways specified in the … [Mr. Newell did not
finish this sentence; the missing segment is: “Financing Plan (Exhibit B)”]. These fees
collected by the County shall only be disbursed to the PVGID to provide funding for the
PVGID to contract for the design and construction of the Spine Road [Mr. Newell’s
Development Agreement does not state “Spine Road”; it states “roadways”] or
reimbursement to Developer(s) if construction for [Agreement states: “Developer
construct”] collector roads or other new collector roads.” Mr. Newell stated Broken Spur
is an existing road, not a new collector road. He held up a page with a map and said the
Spine Road goes way down through the Specific Plan; it’s a big road and would take a
lot of money.
He continued quoting from the document, “[inaudible] Spine
Road/Whiskey Springs Road Improvements are required to be constructed with
adjacent development except individual HCR[+] developments which shall have fees
leveled [levied] in lieu of construction.” He said in regards to Larry saying that Broken
Spur is a collector road and is entitled to infrastructure refund fees, it [Development
Agreement?] says, “Broken Spur Road 12,400 Ft. Once the above two roadway
improvements are completed, only until that should happen [added by Mr. Newell],
segments of Broken Spur Road shall be constructed in 1 to 3 mile segments.” He
reiterated that only until the Spine Road or any other new collector roads, would money
go to Broken Spur. He said what Larry has been saying is the GID is entitled to take
that money now and make improvements to Broken Spur; that’s a false, incorrect
statement. Larry said he would accept public comments on this subject tonight, it is not
on the agenda, and we are not able to discuss or make any decisions on any versions of
this. He said to feel free to enter your comments for the record, and if you so choose to
have this placed on the agenda for a future meeting, we would be glad to place that on
the agenda.
Peter Schmalzer said the decision on how to spend the infrastructure fees is not a
decision this Board can make. He said we would like to see that money spent on GID
roads, but again that’s a decision that the County, and possibly legal counsel, has to
make.
Larry Robbins made a request to put this on the agenda; that we discuss what is a
Spine Road and what is a collector road. He said his request would be for the Board to
step back and let the process run its course. Larry said the next meeting is the third
Thursday in December, and this item will be on the agenda.
Larry Johnson asked if there were any further public comments? Hearing no requests,
he moved to the next agenda item.
3.

Approval of Minutes – October 15, 2015: Dennis Magers made a motion to approve
the minutes as written, and Mitch Gerlinger seconded the motion. Hearing no
opposition, the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley reported $50,000 Ad Valorem revenue came in
this month. She said the expenses were a bit higher this month because the truck
and snow plow were purchased ($12,800) and tires and some other repairs were
needed for the truck ($4,400).
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Cathy Glatthar reported that the $50,000 in ad valorem was just $700 less than
estimated, the CTX continues to be higher than expected, and the LGTA is a little
less than expected. She said overall, to-date since September, actual revenue is
almost $23,544 more than estimated.
b. Payment of Bills: Cathy Glatthar asked about the $40 for the “Bank audit request.”
Maureen Sidley explained that has to be done every year for the annual audit, and
this is the first year that Wells Fargo has charged us. Cathy also asked about the
truck and plow costing $12,800 instead of $12,500? Mitch Gerlinger and Larry
Johnson both explained there were additional expenses for express mailing fees and
other miscellaneous costs. Cathy then asked if this was the final audit fee?
Maureen said it was, and it was the same as last year, even though it was estimated
to go up by 4%. Peter Schmalzer made a motion to pay the bills. Dennis Magers
seconded the motion, and hearing no opposition, the motion passed.
c. Acceptance of Audit: Maureen Sidley explained that the audit is a draft, and the
auditor cannot final the audit until it is accepted by the Board. She reported there
was a change in the law that requires reporting of the PERS/Retirement liability,
which is $250,000. She said it’s really just a paper figure, and the fund balance is
down because of this. She said PERS will eventually raise rates to cover the liability.
She said the fund balance last year was $77,000 and expenditures were less than
anticipated by over $200,000. Peter Schmalzer made a motion to accept the audit.
Dennis Magers seconded the motion, and hearing no opposition, the motion passed.
Maureen added that, by law, the auditor must get the audit to the Board by
November 30th; the auditor will finalize the audit and sign it, and the Board can do
their part next month and she will submit it before the December 31st deadline.
5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson reported we had record precipitation this past
month. He said he was proud of the crew for getting sand put down on Wilcox
Ranch hill and other select areas just before the storm hit. He said those area
performed very well compared to untreated areas. He explained the intent was to
magnify the crown in those areas before winter, and get a five percent crossslope where they can in order to shed the water. He explained where there are
clay soils it still ruts so there is still water running down the road in spite of the
crown. He said they put down the sand and those areas did not rut. Mitch
Gerlinger said he received compliments from a few residents. Cathy Glatthar
thanked the Board for putting the sand down; that it really made a difference.
Larry said they will try to do more road sanding. Jim Hicks reported the dozer is
down; they are waiting on a replacement alternator. He said as soon as the
dozer is working again, they will “push” the Ironwood pit again and put sand down
on Wilcox Ranch from Quaking Aspen to Goodher. He mentioned there’s an
area at the top of the Wilcox Ranch hill next to Mid that needs more sand. He
added that Quaking Aspen needs some serious work and a small area on
Yellowtail.
Larry brought up a maintenance request that came in for upper Quaking Aspen; a
spring was creating muddy and slippery road conditions. Jim and the Board had
a discussion on how to address the problem. Larry said he would go up there
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tomorrow and take a look and get back to Jim with direction. He added that this
needed to be a priority. He said he feels that our priority should be to make roads
serviceable and then we’ll work on making them smooth.
Larry said we have added a third worker in an effort to get caught up.
Larry said we received a request from people on Hidden Canyon Drive (off of
Quaking Aspen), but it is not a GID-maintained road. He said there was also a
request from Curnow Canyon Road. A discussion ensued and Larry suggested
adding some type 2 base rock to that area.
Larry then talked about the comments made earlier about how dangerous the
ditch system is and said we have roads that he is not pleased with our ditch
system, but we get to them one at a time and those we have rehabbed, we have
done well. He said we are getting to them as fast as we can; bear with us.
Dennis Magers talked about the property just west of the Spanish-style house on
Ironwood. He said they put in a road and the drainage at the intersection with
Ironwood is inadequate. Larry asked Cathy to research who the owner is and he
will send them a letter along with a copy of the standard for driveways.


Report on Purchase and Use of Liquid Asphalt: Larry Johnson said he would
skip this item, because he has not talked with Sierra Nevada Construction about
the final bill.



Ironwood Well: Jim Hicks said Marty Breitmeyer was going to handle this, but
there’s been no word. He said he will call on Monday and get it scheduled to
have the pump pulled and send a camera down.



Discussion on Ironwood Pit: Larry Johnson explained that the pit is privately
owned and we work out there for free. He said the gentleman who owned that
parcel passed away a couple of years ago. He felt we should pay some
compensation to the widow. Cathy Glatthar handed out information on the pit
and explained the GID was granted a 15-acre easement in 1977 by McCulloch
for use as a yard and materials pit. Larry said so the property owners were
aware of the easement when they purchased the property. He said that’s a
different scenario than he thought; that he thought it was granted by the property
owner to the GID. Cathy read from the deed: “If and when the need for the
above-described land or materials or any portion thereof no longer exists, lands
and materials or any portion thereof shall revert to the then present owner of said
Parcel [17-2-1-4]. In this event it shall be the responsibility of the Palomino
Valley General Improvement District to rehabilitate said material site.”
Larry wanted to know if past Boards said anything about making material
available to residents? Cathy said it was discussed in the past in regards to the
Wayside pit, but liability was the issue. After some further discussion, the Board
agreed that it would not be prudent; besides, we are running out of material in
that pit.

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks reported the 670 grader
needs drive tires (about $4,000). He said once the dozer is fixed and the
Ironwood pit dries out, they will “run” it again.

Palomino Valley General Improvement District – Regular Meeting –November 19, 2015

5



6.

Judicial/Government Affairs:


7.

Update on Purchase of Truck and Snow Plow: Jim said the new Ford plow
truck needs some work, but it’s in pretty good shape. Cathy Glatthar asked if
they were going to put a sander on the new truck? Larry said they would have to
agendize the purchase of a sander. Cathy said the Board already approved
$30,000 for all three pieces - truck, plow, and sander, and they are still within
budget. Jim said the sander (painted steel) would cost about $8,500. Cathy
thanked Mitch Gerlinger for going to Colorado to pick up the truck and plow and
drive them back to Palomino Valley.

AT&T Cut Cable Claim Update: Louie Test was not present to report on the status
of this matter. Peter Schmalzer reiterated that he thinks we should be calling USA
Dig for our routine grader operations. He said the reason why he agreed to
capitulate on that claim is because he saw a way to get AT&T to come to the table
and sort this out. Larry Johnson and Jim Hicks disagreed. He said if we pay this
claim and don’t follow their guidelines, we are setting a precedence. He said he
realizes it will cost us some time to mark and call the locator service. Larry asked if
Jim can call in without marking the beginning and end? Jim Hicks said no the
marking must be done. Mitch Gerlinger said you can use stakes, sprayed with white
paint instead of marking the ground. Peter felt that AT&T will learn quickly that it will
be costly to pay for the locator service. Larry said he’s been on the Board for five
years now and this is the first time there’s been an incident. He said his point is that
this happens maybe once every five years or so, and this claim will cost us $1,000.
He said it will cost us about that same amount each month in Jim’s time to mark the
roads. He said the other option is to bite the bullet and pay the claim if another cable
is cut. Maureen Sidley mentioned another $400 or so was spent on legal fees this
time. Cathy Glatthar reminded the Board that the letter sent to AT&T included a
request that AT&T conduct a survey of the Valley and do what they said they would
do years ago when they did waive a claim. Cathy informed Peter that we are still
waiting to hear back from AT&T and have not paid the claim. Peter said he still
believes that when that payment is made, the only way we can make AT&T “hurt” is
to call USA Dig for weekly locator service. Mitch agreed with Peter. Larry said we
are going to wait until we get a response from AT&T.

Old Business:
a. Policy for Existing Driveways Accessing onto PVGID-maintained Roadways:
Peter Schmalzer apologized for not getting that done.
b. Wayside Special Use Permit 5-Year Review of Conditions of Approval for
Aggregate Pit: Cathy Glatthar said there was nothing new to report. She said we
should be getting some word from Planning and Development about the Board of
Adjustment hearing on February 4th [2016].

8.

New Business:
a. Wayside SUP Compliance with Revegetation Condition of Approval : Cathy
Glatthar explained we received an extension on the revegetation condition for
Wayside until February 2016. She said if we need another extension, we would
need to apply by December 15th. She said she spoke with Roger Pelham [Planner]
and agreed to take some photos of the revegetated areas and send them for his
review.
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b. Consideration of Employee Merit Bonuses: Larry Johnson asked Maureen Sidley
what has been done in prior years? Maureen replied we have given Jim $500 and
Dan $300. Larry stated past discussion on this was to review performance, and this
year with the road improvement projects, Jim was absolutely invaluable to him. He
said there was a lot of extra effort made and it carried over into summer flash floods,
and into early winter with the heavy snows and precipitation. He said he was
appreciative of the effort by both Jim and Dan, but particularly Jim as the leader.
Mitch Gerlinger agreed and said he’s seen a lot of enthusiasm from the crew as well.
Dennis Magers made a motion to give merit bonuses in the amounts of $500 to Jim
and $300 to Dan. Mitch Gerlinger seconded the motion, and hearing no opposition,
the motion passed. Maureen asked when the bonuses should be paid? The Board
agreed with the first paycheck in December.
9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy asked Maureen Sidley if she had contact Tri State Surveying about filing Proof
of Beneficial Use or Request for an Extension for the water rights? Maureen said
she called, but has not followed up. She said she would do that tomorrow. Cathy
reiterated the deadline is November 26th.

10. Correspondence: None
11. Public Comment:
Larry Johnson asked the one remaining audience member his name and where he
lives? He said he just bought a lot on Pasture View.
Mitch Gerlinger welcomed him to Palomino Valley. Larry gave him some history and
information about the PVGID. Cathy Glatthar mentioned the PVGID website has a
wealth of information.
Larry asked if there were any public comments? Hearing no requests, he announced
the next agenda item.
12. Board Member and Staff Items:


Larry Johnson said to be sure to have the matter of [“SPA Infrastructure Fees and
Roadways”] on next month’s agenda per Mr. Robbins’ request. Mitch Gerlinger
added that maybe we should have an update on this matter from the County
Commission. Dennis Magers suggested inviting the developer. Larry agreed to
contact Brian Murphy.



Mitch Gerlinger asked if it was too early to talk about the paving program for next
year? Larry said he wants to see how the surfacing that was put down in 2011 holds
up through the winter before any decisions are made. Larry said he is completely
unsatisfied with the Otta Seal that was put down this year. He said there are
potholes, and he has some ideas about what went wrong and how to make sure that
doesn’t happen in the future. He also mentioned that it doesn’t appear that Bacon
Rind South is performing well either. He said he’s mentioned these were
experimental and they were trying to see what works and what doesn’t; we are going
to have some successes, and unfortunately, we’ll have some failures.

13. Adjournment: Peter Schmalzer made a motion to adjourn the meeting. Dennis
Magers seconded the motion. Hearing no opposition, the meeting adjourned at 7:20
p.m.
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ATTACHMENT
11/19/2015 Meeting
Agenda Item
Public Comment

PVGID OPERATIONS REPORT
Reporting Period: 10-12-2015 to 11-12-2015
ATTACHMENT: 11/19/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Amy
Curnow Canyon
Wildhorse (Whiskey-Sharrock)
Amy (Ironwood-Wilcox)
Pasture View
Ironwood Xover (aka Little Ironwood)
Hockberry
Sharrock

OTHER ROAD WORK:
Patch Asphalt (Right Hand Canyon)
Sand Seal (Bacon Rind South)
Add Material to Wilcox Ranch (Goodher-Mid)
Add Material to Wilcox Ranch (Amy-Quaking)
Remove Snow
OTHER:
Push Pit & Screen Material (Ironwood Pit)
EQUIPMENT:

REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
PO BOX 615, SPARKS, NV 89432-0615
Thursday, December 17, 2015
MINUTES
Larry Johnson called the regular meeting of the Palomino Valley General Improvement
District (PVGID or GID) to order at 5:30 p.m. Thursday, December 17, 2015 at 21555
Pyramid Highway, Reno, Nevada.
1.

Roll Call: Present were Marty Breitmeyer, Dennis Magers, Peter Schmalzer and Larry
Johnson. Mitch Gerlinger was absent. Also present were Jim Hicks, Operations
Manager; Maureen Sidley, Assistant to the Secretary; Cathy Glatthar, Assistant to the
Board; and Louie Test, Legal Counsel.

2.

Public Comment:
Larry Johnson asked if there were any public comments? Hearing no requests, he
moved to the next agenda item.

3.

Approval of Minutes – November 19, 2015: Cathy Glatthar reported at last month’s
meeting Mr. Newell quoted from his development agreement, and she wanted to add
those pages as an attachment to the minutes. She mentioned that Mr. Newell did not
make direct quotes, so she wanted to be sure the actual referenced document pages
were attached to the minutes. Marty Breitmeyer made a motion to approve the minutes
as written including the said attachment, and Dennis Magers seconded the motion.
Hearing no opposition, the motion passed.

4.

Financial Reports and Payment of Bills:
a. Financial Reports: Maureen Sidley explained on the Budget to Actual report, the
recent equipment and vehicle purchases are listed under Capital Outlay.
Cathy Glatthar reported since September 28th, actual revenue has exceeded
estimated by $36,448. In response to a question, she said about half of that was
from ad valorem and half was from CTX [Consolidated Tax].
b. Payment of Bills: Maureen Sidley reported a sander has been ordered and a
deposit of half the cost was made in the amount of $4,375. Peter Schmalzer made a
motion to pay the bills. Marty Breitmeyer seconded the motion, and hearing no
opposition, the motion passed.

5.

Road Maintenance Reports:
a. Road Committee:


Road Report: Larry Johnson reported with El Nino, no dust suppression is
needed. He stated the road crew has plowed snow and the roads are
serviceable, but some are messy. He said a spring was running across upper
Quaking Aspen Road, so Jim [Hicks] installed a temporary culvert, and stabilized
the subgrade with rock and sand; now it’s significantly better. He said a number
of roads are in poor shape, and Waste Management (WM) can’t get to some
residences. He said WM has placed dumpsters at Quaking Aspen and Wilcox
Ranch. He reported a WM truck got stuck on Chantry Flats and tore up the road
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a bit. Jim Hicks said they worked on that area this past Monday. Larry said
putting sand from the Ironwood pit on some road sections has performed in a
superior manner. He said he wished we had the budget and manpower to do this
everywhere.
At this time, Larry Johnson suspended the Road Report and moved to
Judicial/Government Affairs and then to item 7. a. SPA Infrastructure Fees (see both
below).


Report on Purchase and Use of Liquid Asphalt: Larry Johnson said he
received a final bill from Sierra Nevada Construction, but he doesn’t like some of
the items they included. He said he is working with them to resolve those issues.
He said the Otta Seal done this year, did not perform well and needs significant
rehab. Dennis Magers asked if it was because the gravel was wet? Peter
Schmalzer said yes, and the contract specifically stated the aggregate had to be
dry. Larry said it’s an experimental product, and he pushed them to get it done
because the subgrade was prepared and if it waited, we’d have to prepare the
subgrade all over again. Peter said although it’s an experimental product, we did
this last year and it worked quite well; certainly a lot better than this year. Larry
explained the longitudinal streaking was not from clogged nozzles, but from the
tires picking up the aggregate. He said his solution will probably be to patch and
chip seal or slurry seal; resurface the whole section. He said it will have to wait
until we have warm weather. He said the crew will fill the potholes with aggregate
base, but it won’t stay there very long. Marty Breitmeyer recommended that we
get an asphalt pot (which he explained is different than the “hot box” that we
already have). He said he will check the auction sites.



Report on New Access Road Drainage at Ironwood Road Intersection: Larry
Johnson said the Jorgensens are applying for a permit to put in a family
cemetery. He explained they have put a drain pipe in where the new drive
intersects with Ironwood, but it was installed a bit above the “V” ditch line. He
said he told the Jorgensens they did not have to redo it. Peter Schmalzer said it
performed okay in the past two storms. Peter asked about the second driveway,
and Larry said they will be abandoning that driveway.



Ironwood Well: Larry Johnson reported the pump will be pulled and a camera
will be sent down to find out what the issues are. He said the fear is the casing
has shifted, and if that’s the case, the only solution will be to drill a new well. He
said a new well will cost about $50,000.

b. Operations Manager's Report:


Road Maintenance and Equipment Report: Jim Hicks said all the equipment is
working. He said the extra employee got us caught up on the roads, while the
rest of the crew worked on other projects. Larry Johnson asked if they were able
to produce anymore sand? Jim said not a lot because it’s too wet. Marty
Breitmeyer mentioned there are a few areas on Wilcox Ranch that need to be
sanded. Larry asked Marty to flag those areas. Marty mentioned the low spot
just after the “S” curve and two other spots further down before the hill had
standing water in the road. He said some of it was due to tire tracks trapping the
water, and if we could firm it up with the sand, there’s enough slope that the water
should run off.
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Marty asked about the new truck. Jim reported the DMV would not give us a
moving permit. Marty and Jim discussed the title, and agreed there is nothing
wrong with it. Jim said he will go in and try to get it straightened out. He reported
the sander should be here in a few weeks.
6.

Judicial/Government Affairs:


7.

AT&T Cut Cable Claim Update: Louie Test reported he spoke with Jasmine
Sanchez, our adjuster, and a release was sent to AT&T back in October and they
have not heard back. He explained that was around the same time that he sent his
communication to AT&T stating we wanted to meet with them and try to work
something out. He said he does not know why there is a delay in a response from
AT&T.

Old Business:
a. SPA Infrastructure Fees: Louie Test updated the Board on the court case, and
reported there was a hearing in front of Judge Steinheimer today on the County’s
motion to dismiss the case. He said he had not heard back on the result of that
motion. He said Mr. Newell’s attorney, Mr. Moss, said that the judge needed more
factual information before making a ruling to either dismiss the case or allow litigation
to proceed. Louie said he doesn’t know why a conflict exists [between the
developers and the GID]; if the County wins the case, the GID wants the money. He
said we need to get with the developers and get the money from the County to make
the improvements to mitigate the impacts of the subdivisions that have been
approved. He said if the developers win, then the GID is out of it.
Larry Johnson stated that Mr. Newell made a presentation at the last meeting where
he supposedly quoted from his development agreement. He said after reviewing the
development agreement, it was determined that Mr. Newell added specific wording.
He said that is why Cathy [Glatthar] asked to have those pages added to the record
for last month’s minutes. He said the development agreement has some ambiguities
with the Specific Plan. He said Mr. Newell was correct when he quoted, “Phase II
Broken Spur Road 12,400 Ft. Once the above two roadway segments are
completed,” (referring to the Spine Road and Whiskey Springs Road) “segments of
Broken Spur Road shall be constructed in 1 - 3 mile segments.” (See attachment,
Page G-x) Larry said the ambiguities are in the Specific Plan itself, where it
discusses on page G-xii, “Construction of Improvements When Adequate Fees Are
Collected.” He quoted a portion of lines four and five, “… the entire facility or some
appropriate phase of the facility [emphasis added].” (See attachment) He opined
that it suggests that if you are going to develop in an area, that improvements
specific to that particular phase would be allowed to be developed and refunded; not
necessarily as the development agreement states that you have to do Spine Road,
then Whiskey Springs, because development did not proceed in that order. He said
the only area that was developed in the SPA was a handful of lots off of Broken
Spur.
Louie Test agreed with Larry and said there’s flexibility in the plan. He said if the
County gets the money, then the GID should push them hard to get the money and
identify the areas where we feel help is needed for the developments that did go in.
He said if the County doesn’t get the money, then it’s a moot point. He said there is
the possibility that NRS 278[B] may apply in this case which states if money is not
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spent for improvements, it must be returned. He said he believes the County’s
argument is that this statute does not apply because a special district was set up.
Larry Robbins said it was never a contention for him and his wife, Marlene, with
their development. He said they have a contract with the County and divided their
lots. He said the contract states the money will be used under the finance plan,
which is when they were going to build the 750 homes and they were going to put in
water and sewer and build roads; that money was for capital improvements. He said
that money was for the Spine Road and collector roads and sewer plant, water plant
power stations. He said I didn’t put my money in there to maintain or improve
existing roads. It was put in there to build new roads. He said this is Mr. Moss’
opinion. He said the GID has stepped into something they have no business
stepping into; that’s said with all respect. He said the GID has only read one
development agreement; the one they wrote is 81 pages. He said the money was
not put in there to widen or pave Broken Spur. He said it’s in the court system and if
this group decides to go after the money, then there are remedies that we can take
on this group, but he said he doesn’t want to go there.
Louie Test explained that the GID is not involved in the lawsuit. Mr. Robbins said the
GID asked for a refund for a developer who put in a road farther down from us. He
said those people did not put in the infrastructure fees. Louie said what our letter
said was if the County gets the money, this developer should get the money back for
the improvements he put in on the road; he wasn’t sure how this got twisted around.
Mr. Robbins said it got twisted into: there is so much money in the account, this
developer wants a refund, the Palomino Valley GID believes they should have the
refund, and if they give the refund, there’s not enough money left to give … Louie
interjected that was not what the letter said. Mr. Robbins said the judge said it’s a
fact of law; that the arguments brought up by the County and by Mr. Moss, the judge
is looking at all of them, she’s taken them under submission, and she will make a
determination. He said the judge asked numerous times, what happens to this
money if we don’t give it back; can you give it to other people, and the DA said no.
He said the judge said there is no precedence.
Marlene Robbins said the GID might want to just back off on that request until the
court decides and then once it’s decided, if the County gets the money, then put your
request in. Mr. Robbins said if the County gets the money, then he’ll be with us
demanding the GID gets the money to improve Broken Spur. Louie said they are
trying to use our letter to say we want … Mr. Robbins interjected and said yes they
are and it’s getting tangled up.
Larry Johnson addressed Mr. Robbins and said he made a statement that the
previous developer that Capurro LLC owns now, did not pay into this fund. Mr.
Robbins said he has no idea whether he did or not. Mrs. Robbins spoke up and said
the developer who divided the property, paid into the fund. Larry Johnson said
Capurro bought the interest. He said he did not understand why anyone thinks he
should not be reimbursed the fees that were paid. Larry said the last sentence on
page 2 of Mr. Newell’s agreement says, “These fees collected by the County shall
only be disbursed to the PVGID to provided [sic] funding for the PVGID to contract
for the design and construction of the roadways or reimbursed to Developer(s) if
Developer construct [sic] collector roads.” (See attachment) Mr. Robbins said the
developer did not construct Broken Spur … he improved those roadways. Larry said
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he disagreed and said the first sentence reads, “All roadway fees collected pursuant
to this Agreement shall be set aside in a segregated interest-bearing account
specifically for the construction of the first phase of the Spine Road or other collector
roads as defined in the phasing plan for roadways specified in the Financing Plan
(Exhibit B)” (See attachment, Page G-xi) and Broken Spur is included in the table in
Exhibit B as a collector road. Mr. Robbins said he did not want to get into an
argument. Larry agreed.
Louie Test said what he is hearing is that the County is trying to use the GID’s letter
to tell the court they shouldn’t refund anything and it should stay with the County.
Mr. Robbins agreed. Louie and Larry both said that is not what the GID’s letter says.
Mr. Robbins explained the County argued that if they gave money to the developer
for the improvements to Broken Spur, then there would be no money left to give back
to anyone else. Louie said he would get in touch with Mr. Moss and get a copy of
that section of the court transcript and review it, and if they are misinterpreting what
we said, he will call the DA.
Cathy Glatthar spoke up and said the term refund is being used interchangeably with
reimbursement. What we have talked about is the developer who surfaced Broken
Spur should be reimbursed for his costs; it should not be called a refund because
that’s something different. The refund that’s being discussed, is a refund of the fees
paid into these segregated accounts, and possibly the amount of money that’s in the
segregated account for roadways is the same amount or less that’s looking to be
reimbursed to the developer. Mr. Robbins said they are intermixing the two; if they
give Mr. Capurro the $319,000 … Larry Johnson interjected that is far in excess of
Capurro’s cost. Mrs. Robbins said the $319,000 represents the amount Capurro
would receive if the fees paid were to be refunded, not the amount he paid to do the
road improvements. Louie said we need to wait and see what the transcripts show.
Mr. Robbins said the GID is not the bad guy; they just don’t understand what they
have dragged themselves into. He said he disagreed with Larry’s assessment of the
contract.
Larry said if the County gets the money, we don’t want the road fees for the Spine
Road or Whiskey Springs, but for the areas that were developed along Broken Spur.
He said we feel it’s appropriate that we get the money to surface those sections of
Broken Spur and handle the drainage on Broken Spur where those developments
occurred. He said we can do some very cost-effective fixes.
Mr. Robbins said if the GID gets the money, will they then take on the responsibility
of all the capital improvements? Cathy said we’d only be getting the roadway fees.
Louie and Larry agreed.
Larry thanked Mr. and Mrs. Robbins for attending and for being polite and
professional.
b. Policy for Existing Driveways Accessing onto PVGID-maintained Roadways:
Peter Schmalzer handed out a draft policy he wrote up. Cathy Glatthar said since
we are just getting this, we should review it and discuss it at next month’s meeting.
c. Wayside Special Use Permit 5-Year Review of Conditions of Approval for
Aggregate Pit: Cathy Glatthar said there was nothing new to report. She said she
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did learn from Mr. Pelham [Washoe county Planner] that the process for aggregate
pit reviews was changed, and it should be an administrative review, but he
mentioned a public hearing, so she said she was not sure how it would be handled.
d. Wayside SUP Compliance with Revegetation Condition of Approval: Cathy
Glatthar reported that Mr. Pelham reviewed photos of the revegetated areas and has
agreed that the revegetation condition has been met.
8.

New Business: None

9.

Calendar Review: Cathy Glatthar reviewed the upcoming items:


Cathy reported that Maureen Sidley confirmed that the water rights extensions have
been filed.



Cathy said Maureen mailed out the audit copies, but they were returned because
there’s some security policy that envelopes and packages weighing over a certain
amount cannot be dropped into the outside collection boxes; they must be handed to
a postal clerk. She said Maureen will re-mail them before the end of the year
deadline.



Cathy said January’s meeting is on the 21st.



Cathy reminded the Trustees they have to file their annual Financial Disclosure
Statement and Contributions and Expenses Report by January 15th. Peter
Schmalzer asked Cathy to send them a reminder email.

10. Correspondence: None
11. Public Comment:
Larry asked if there were any public comments? Hearing no requests, he announced
the next agenda item.
12. Board Member and Staff Items:


Peter Schmalzer asked if agenda items that are likely to bring out the public could be
moved towards the top of the agenda; right after financial reports? Larry agreed and
Cathy said she will make that change for future agendas.

13. Adjournment: Peter Schmalzer made a motion to adjourn the meeting. Marty
Breitmeyer seconded the motion. Hearing no opposition, the meeting adjourned at 7:00
p.m.
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PVGID OPERATIONS REPORT
Reporting Period: 11-16-2015 to 12-10-2015
ATTACHMENT: 12/17/15 Meeting Agenda Item 5. b.
ROADS GRADED:
Amy (Ironwood-Wilcox)
Amy (N)
Grass Valley (W)
Crossover
Wild Horse (Crossover-Silver Horse)
Quaking Aspen
Wilcox
Hay Canyon
Crazy Horse
Yellow Tail
Amy (S)
Wilcox (Quaking-Goodher)
Grass Valley (E)

OTHER ROAD WORK:
Divert spring (Quaking Aspen)
Add Material (Front Curnow Canyon)
Add Material (Hay Canyon)
Add Material (Hill Yellow Tail)
Add Material, Mudhole (Quaking Aspen)
Add Material (Wilcox)
Add Material (Prairie)

OTHER:
Push Pit & Screen Material (Ironwood Pit)
EQUIPMENT:
Injector Leak (770 Grader)
Drive Tires (670 Grader)
New Windshield (Ford 450)
New Windshield (Chevy P/U)

