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Independent Auditor’s Report 
 
 
To the Board of Trustees 
Palomino Valley General Improvement District 
Sparks, Nevada 
 
 
Report on the Financial Statements  
We have audited the accompanying financial statements of the governmental activities and the fund 
information of Palomino Valley General Improvement District (District) as of and for the year ended 
June 30, 2020, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
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includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the fund information of the Palomino 
Valley General Improvement District, as of June 30, 2020, and the respective changes in financial 
position for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Report on Prior Year Information 
We have audited The Palomino Valley General Improvement District June 30, 2019 financial statements 
and, in the report, dated October 23, 2019, expressed an unmodified opinion on those audited financial 
statements. In our opinion, the comparative information presented herein as of and for the year ended 
June 30, 2019, is consistent, in all material respects, with the audited financial statements from which it 
has been derived. 
 
Other Matters 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, and pension information on pages 4-6, 20, 
and 21-22, respectively, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required management discussion and analysis and pension 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
The budgetary comparison information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the budgetary comparison information is fairly stated, in all material respects, in relation to 
the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated October 19, 
2020, on our consideration of the District’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District’s internal 
control over financial reporting and compliance. 
 
 

 
 
 
Reno, Nevada 
October 19, 2020 
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Management’s Discussion and Analysis 
 

June 30, 2020 

 
As management of the Palomino Valley General Improvement District (District), we offer readers of the District’s 
financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended 
June 30, 2020. 
 
Financial Highlights 

 
♦ The assets and deferred outflows of the Palomino Valley General Improvement District exceeded its liabilities 

and deferred inflows at the close of the current fiscal year by $613,229. Of this amount $149,691 is unrestricted 
net position that may be used to meet the District’s ongoing obligations to citizens and creditors. See page 7. 

♦ The District’s total net position decreased by $117,378 during the current year.  
♦ The District’s governmental funds reported a combined fund balance of $378,596, a decrease of $148,051 

from prior year. Of this amount, $230,612 is assigned for subsequent year expenditures and $147,984 is 
unassigned. 
 

Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Palomino Valley General Improvement 
District’s financial statements. The District’s basic financial statements comprise three components: 1) government-
wide financial statements; 2) fund financial statements; and 3) notes to the financial statements. The government-wide 
financial statements and the fund statements are presented in a columnar format since the District only has one fund 
to report on pages 7 and 8. This report also contains required supplementary information in addition to the basic 
financial statements themselves.  
 
The District uses the modified accrual basis of accounting for internal financial statement reporting. The financial 
statements have been prepared in accordance with generally accepted accounting principles as they apply to 
governmental units. The financial statements include a statement of net position and governmental fund balance sheet, 
a statement of activities and governmental fund revenue, expenditures and changes in fund balance and notes to the 
financial statements. 
 
The statement of net position and governmental fund balance sheet presents the financial position of the District on 
both the modified accrual basis under the general fund and the full accrual basis as net position. This statement provides 
information on the District’s assets and liabilities with the difference reported as net position and information about the 
nature and amount of resources and obligations at year-end. Over time, increases and decreases in net position are 
one indicator of whether the financial position of the District is improving or deteriorating. 
 
The statement of activities and governmental fund revenue, expenditures and changes in fund balance present the 
results of the activities over the course of the fiscal year and information as to how the fund balance and net position 
changed during the most recent year. The fund balance changes under the modified accrual method when revenue is 
received or the expenditure is made, while changes in net position under the full accrual method are recorded as soon 
as the underlying event giving rise to the change occurs, regardless of the timing of the related cash flows.  
 
The notes to the financial statements provide required disclosures and other information that are essential to a full 
understanding of material data provided in the statements. The notes present information about the District’s accounting 
policies, significant account balances and activities, material risks, obligations, commitments, contingencies and 
subsequent events, if any.  
 
The District also adopts annual appropriated budgets for its general fund. Budgetary comparison statements on page 20 
have been provided to demonstrate compliance with the budget. 
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Management’s Discussion and Analysis 
 

June 30, 2020 

 
Statement of Net Position 
 

2020 2019

Cash 311,597$      464,799$      
Due from other governments 88,750           92,597          
Capital assets 463,538        436,212        

Total assets 863,885        993,608        

Deferred outflows of resources 35,903           41,016          
Total assets and deferred 
 outflows of resources 899,788        1,034,624     

Liabilities 215,300        286,638        
Deferred inflows of resources 71,259           17,379          

Total liabilities and deferred 
 inflows of resources 286,559        304,017        

Net Position 613,229$      730,607$      

Years Ended June 30,

 
The largest portion of the Palomino Valley General Improvement District’s net position (76%) reflects its investment in 
capital assets (e.g. buildings, water tanks, machinery and equipment). The District uses these capital assets to provide 
services to citizens; consequently, these assets are not available for future spending.  
 
The remaining balance of unrestricted net position ($149,691), after the investment in capital assets, may be used to 
meet the District’s ongoing obligations to its citizens and creditors.  
 
Statement of Activities 
 

2020 2019

Tax revenue 746,810$      719,308$      
Investment income 96                  112                
Other income 8,115             101,489        

Total revenue 755,021$      820,909$      

Years Ended June 30,
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Management’s Discussion and Analysis 
 

June 30, 2020 

Revenue: Total revenue received by the District for the year ended June 30, 2020 was $755,021 representing a $65,888 
decrease over the year ended June 30, 2019. The decrease is due to prior year FEMA disaster funds received net of 
increased tax revenues. 
 

2020 2019

Public works 872,399$      532,863$      

Years Ended June 30,

 
Expenses: Operating expenses for the year end June 30, 2020 totaled $872,399 representing an increase over the 
year ended June 30, 2019 of $339,536. The increase is primarily due to road maintenance expenses in the current 
year. 
 
General Fund Budgetary Highlights 
 
Taxes are the general fund’s primary sources of revenue. This includes property tax revenue of $275,817 state 
consolidated tax revenue of $433,365 and fair share taxes of $39,026. Actual general fund revenue was 14% less than 
budgeted. Expenditures were less than budget by 18% due primarily to lower than expected salaries and services and 
supplies.  
 
Capital Asset and Debt Administration 
 
At year-end, The Palomino Valley General Improvement District’s investment in capital assets from its governmental 
activities totaled $463,538, representing an increase from the year ended June 30, 2019 of $27,326. The increase is 
primarily due to the purchase of equipment of $67,616 and an offsetting decrease due to depreciation expense 
recognized. 
 
Economic Factors and Next Year’s Budget and Rates 
 
The unprecedented Coronavirus/COVID-19 pandemic began having a negative effect on the National economy and 
Nevada’s economy in approximately February of 2020.  The Palomino Valley General Improvement District (PVGID) 
saw reduced Consolidated Tax (CTX) and Local Government Tax Act (LGTA) (aka Fair Share) revenues in the months 
of April through August, 2020.  The September 2020 property tax and CTX revenues came in higher than expected, 
and the LGTA revenue was slightly lower than expected.  These actual revenue figures are an indication that the 
economy is recovering.   

The PVGID’s fiscal year 2021 (FY21) property tax revenues are projected to be higher than fiscal year 2020 (FY20) by 
a modest $16,300.  CTX revenues for FY21 are projected to be $502,000.  However, the District will use $450,000 for 
planning purposes.  For FY20, the actual LGTA revenue was $4,000 higher than estimated.  Therefore, LGTA for FY21 
has been increased to $39,000. 

For FY20, the District did not receive any reimbursement from the Federal Emergency Management Agency (FEMA) 
for flood repairs due to the flooding in January 2017.  Therefore, the District’s FY21 budget includes the $60,000 for 
the remaining FEMA reimbursement and the State of Nevada’s disaster funding (12.5%).   

The tax rate for FY21 remains at 0.4198 per $100 assessed value. 

Requests for Information 
 
This financial report is designed to provide a general overview of the Palomino Valley General Improvement District’s 
finances for all those with an interest in the District’s finances. Questions concerning any of the information provided in 
this report or requests for additional information should be addressed to the District President, Palomino Valley General 
Improvement District, 9732 Pyramid Highway #407, Sparks, Nevada 89441. 
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Palomino Valley General Improvement District 
Statement of Net Position and Governmental Fund Balance Sheet 

June 30, 2020 
 
 

General Adjustments Statement
Fund (Note 9) of Net Position

Assets
Cash 311,597$        -$                     311,597$        
Due from other governments 85,570            3,180              88,750            
Capital assets, net of accumulated depreciation -                       463,538          463,538          

Total assets 397,167          466,718          863,885          

Deferred Outflows of Resources - Pension Requirement -                       35,903            35,903            

397,167$        502,621          899,788          

Liabilities
Accounts payable 8,987$            -                  8,987              
Accrued payroll and related taxes and benefits 8,335              -                       8,335              
Accrued compensated absences 1,249              3,507              4,756              
Net pension liability -                       193,222          193,222          

Total liabilities 18,571            196,729          215,300          

Deferred Inflows of Resources -Pension Requirement -                       71,259            71,259            

Fund Balance/Net Position
Fund balance

Assigned for subsequent year expenditures 230,612          (230,612)        -                       
Unassigned 147,984          (147,984)        -                       

Total fund balance 378,596          (378,596)        -                       

Total liabilities and fund balance 397,167$        

Net position
Invested in capital assets 463,538          463,538          
Unrestricted 149,691          149,691          

Total Net Position 613,229$        613,229$        
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Palomino Valley General Improvement District 
Statement of Activities and Governmental Fund Revenue, Expenditures, and Changes in Fund Balance 

June 30, 2020 
 
 

General Adjustments Statement of
Fund (Note 9) Activities

Expenditures/Expenses
District operations 836,854$          35,545$            872,399$          
Capital outlay 67,616              (67,616)             -                         

Total expenditures/expenses 904,470            (32,071)             872,399            

General Revenue
Tax revenue 748,208 (1,398)               746,810            
Other income 8,115 -                         8,115                
Investment income 96                      -                         96                      

Total general revenue 756,419            (1,398)               755,021            

Excess of revenue over expenditures (148,051)           148,051            -                         

Change in Net Position -                         (117,378)           (117,378)           

Fund Balance/Net Position
Beginning of year 526,647            203,960            730,607            

End of year 378,596$          234,633$          613,229$          
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Note 1 - Summary of Significant Accounting Policies 
 
The Palomino Valley General Improvement District’s (District) financial statements are prepared in accordance 
with accounting principles generally accepted in the United States of America (GAAP), as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the standard-setting body for 
governmental accounting and financial reporting. The GASB periodically updates its codification of the existing 
Governmental and Financial Reporting Standards which, along with subsequent GASB pronouncements 
(Statements and Interpretations), constitutes GAAP for governmental units. 
 
Reporting Entity 
 
The District was formed in 1973. It has been charged with the oversight responsibility and control over the 
operation, repair and maintenance of the accepted roads within the District located in Palomino Valley, Nevada. 
The District is governed by a Board of Trustees that is elected by the District taxpayers. 
 
The District receives funding from local government sources and must comply with the existing requirements of 
those funding source entities. However, the District is not included in any other governmental “reporting entity” 
as defined in GASB pronouncements, since its Board of Trustees is elected by the public and has decision-making 
authority, authority to levy taxes, power to designate management, ability to significantly influence operation, 
and primary accountability for fiscal matters. 
 
The District has no component units that are required to be combined in the financial statements. 
 
Basic Financial Statements – Government-Wide Statements 
 
The basic financial statements include both government-wide and fund financial information. The government-
wide financial statements are reflected on a full accrual, economic resource basis which recognizes all long-term 
assets and receivables as well as long-term debt and obligations. 
 
Basic Financial Statements - Fund Accounting 
 
The financial transactions of the District are reported in the general fund. The operations of the general fund are 
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, 
revenue and expenditures. The District’s general fund is a governmental fund type. Governmental funds are 
accounted for on a current financial resources measurement focus. This means that only current assets and 
current liabilities are generally included on the balance sheets. The recorded fund balance (net current assets) is 
considered a measure of “available spendable resources”. Operating statements for governmental funds present 
increases (revenue and other financing sources) and decreases (expenditures and other financing uses) in net 
current assets. Accordingly, they are said to present a summary of sources and uses of “available spendable 
resources” during a period. 
 
Basis of Presentation 
 
The District is defined as a single-program special-purpose entity under GASB Statement No. 14, paragraph 131 
as amended by GASB Statement No. 39. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
This classification allows for the preparation of GASB 34 financial statements under an optional reporting 
method which combines the fund and government-wide statements into a single presentation. Under standard 
GASB 34 methodology, the government-wide statement of net position and statement of activities are 
presented independently from the respective fund balance sheet and statement of revenues, expenditures, and 
fund balance. A reconciliation of adjustments provided on the modified financial statements demonstrates the 
changes from the fund financial statements to the government-wide financial statements in order to assist the 
reader in evaluating these statements. The District has utilized this optional method of presentation. 
 
Basis of Accounting 
 
The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of cash flows. Grants and similar items are recognized as revenue as soon as 
all eligibility requirements imposed by the provider have been met. 
 
The District maintains its accounting records for its governmental fund types on the modified accrual basis of 
accounting. This method provides for recognizing expenditures at the time liabilities are incurred, while revenue 
is recorded when measurable and available to finance expenditures of the fiscal period. Available is defined as 
being due and collected within the current period or within 60 days after fiscal year-end. 
 
Budgets and Budgetary Accounting 
 
The District adheres to the Local Government Budget Act incorporated within Statutes of the State of Nevada. 
These Statutes provide for the preparation, filing, notice, public hearing, and adoption in connection with the 
budgetary process of Nevada local government. Budgets are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budget amendments must be approved by the Board of Trustees. All 
annual appropriations lapse at year-end. 
 
On or before April 15, the Board of Trustees files a tentative budget with the Nevada Department of Taxation. 
Public hearings on the tentative budget are held and a final budget must be prepared and adopted no later than 
June 1st. 
 
Cash and Cash Equivalents 
 
For the purposes of the statement of cash flows, cash equivalents are defined as short-term, highly liquid 
investments, generally with original maturities of three months or less. 
 
Cash is maintained in one commercial bank in Reno, Nevada. The funds are deposited in a commercial bank that 
participates in the state collateral pool program and thereby secures all cash and cash equivalents deposited 
with the bank. Therefore, the District does not need to have a deposit policy related to custodial credit risk. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Due from Other Governments 
 
Due from other governments represents amounts receivable for property, consolidated, and fair share taxes. 
 
The District has not established an allowance for doubtful accounts for amounts receivable since management 
does not anticipate any material collection loss with respect to remaining balances. 
 
Capital Assets 
 
Property and equipment with a cost of $1,000 or more and a life greater than one year are capitalized and 
stated at cost. Contributed assets are recorded at their acquisition value at the date of contribution.  
 
For purposes of the government-wide financial statements, depreciation of capital assets is recorded as an 
expense in the Statement of Activities, with accumulated depreciation reflected in the Statement of Net 
Position. Depreciation is provided over the assets’ useful lives using the straight-line method of depreciation. 
The District’s capital assets consist of buildings, furniture and fixtures, machinery and equipment, vehicles, land 
and water rights. Depreciable lives range from 5 to 45 years. 
 
The District reviews the carrying value of property and equipment for impairment whenever events and 
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future 
cash flows expected to result from its use and eventual disposition. In cases where undiscounted expected 
future cash flows are less than the carrying value, an impairment loss is recognized equal to an amount by which 
the carrying value exceeds the fair value of assets. The factors considered by management in performing this 
assessment include current operating results, trends and prospects, the manner in which the property is used, 
and the effects of obsolescence, demand, competition, and other economic factors. Based on this assessment 
there was no impairment at June 30, 2020. 
 
In the fund financial statements, capital assets used in operations are accounted for as capital outlay 
expenditures of the governmental fund upon acquisition. 
 
Compensated Absences 
 
It is the District’s policy to permit employees to accumulate earned but unused paid time-off and comp time. 
Paid time-off and comp time are accrued when earned in the government-wide financial statements and when 
paid within sixty days subsequent to year-end from current available resources in the fund financial statements. 
 
Deferred Outflows and Inflows of Resources  
 
In addition to assets, a separate section is reported for deferred outflows of resources. This separate financial 
statement element, deferred outflows of resources, represents a consumption of net position that applies to a 
future period and will not be recognized as an outflow of resources (expense/expenditure) until then. The 
changes in proportion and differences between employer contributions and the proportionate share of 
contributions as well as contributions made after the measurement period for pensions qualify for reporting in 
this category.  
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
In addition to liabilities, a separate section is reported for deferred inflows of resources. This separate financial 
statement element, deferred inflows of resources, represents an acquisition of net position that applies to a 
future period and will not be recognized as an inflow of resources (revenue) until that time. Differences 
between expected and actual experience and between projected and actual investment earnings on pension 
plan investments qualify for reporting in this category. 
 
Equity Classifications 
 
In the government-wide financial statements, equity is classified as net position and displayed in three 
components: 
 

• Invested in capital assets – consists of capital assets, net of accumulated depreciation. 
• Restricted net position – consists of net position with constraints placed on their use either by (1) external 

groups such as creditors, grantors, contributors, or laws and regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. The District has no items that are considered to 
be restricted net position. 

• Unrestricted net position– all other net position that do not meet the definition of “invested in capital 
assets” or “restricted.” 

 
In the governmental fund financial statement, fund balances are classified as follows: 
 

• Nonspendable - represents amounts that are either not in a spendable form or are legally or contractually 
required to remain intact. The District has no nonspendable fund balances. 

• Restricted – represents amounts which can be spent only for specific purposes because of state or federal 
laws, or externally imposed conditions. The District has no restricted fund balances. 

• Committed – represents amounts which can be used only for specific purposes determined by the 
members of the governing Board’s formal action through a resolution or action. The District has no 
committed funds. 

• Assigned - represents amounts that are intended by the District for specific purposes but do not require 
action by the governing Board. The District’s assigned funds represent the amounts budgeted for 
subsequent year’s opening fund balance. 

• Unassigned – represents all amounts not included in spendable classifications. 
 
The District’s policy is to first apply expenditures against non-spendable fund balances and then unassigned 
balances. On an annual basis assigned fund balances are determined based upon available resources. 
 
Tax Abatements 
 
The District receives ad valorem taxes on real property that is collected by Washoe County. The taxes are subject 
to certain abatements based on state statute requirements. During the year ended June 30, 2020, $23,232 of 
taxes were abated for residents. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Pensions 
 
For purposes of measuring the net pension liability, deferred outflows of resources, deferred inflows of 
resources and pension expense, information about the fiduciary net position of the Public Employees' 
Retirement System of Nevada (PERS) and additions to/deductions from PERS's fiduciary net position have been 
determined on the same basis as they are reported by PERS. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 
 
Subsequent Events 
 
Subsequent events have been evaluated through October 19, 2020, which represents the date the financial 
statements were available to be issued. Subsequent events after that date have not been evaluated. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
 
Comparative Data 
 
Comparative data shown for the prior year has been extracted from the 2018-2019 financial statements. It has 
been provided to add comparability but is not considered a full disclosure of transactions for 2018-2019. Such 
information can only be obtained by referring to the audit report, dated October 23, 2019. 
 
 
Note 2 - Compliance with Nevada Revised Statutes and the Nevada Administrative Code 
 
The District conformed to all significant statutory constraints on its financial administration during the year.  
 
 
Note 3 - Contingencies and Risk Management 
 
The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters. The District maintains commercial insurance 
coverage covering each of these risks of loss. Management believes such coverage is sufficient to preclude any 
significant uninsured losses to the District. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Note 4 - Capital Assets 
 
Capital asset activity consists of the following for the year ended June 30: 
 

2019 Increases Decreases 2020
Capital Assets, Not Being

Depreciated
Land 39,113$         -$                    -$                    39,113$               
Water rights 37,550            -                      -                      37,550                 

76,663            -                      -                      76,663                 

Capital Assets, Being
Depreciated

Buildings 176,115         4,269              -                      180,384               
Furniture and fixtures 705                 -                      -                      705                       
Machinery and equipment 749,389         5,347              (32,897)          754,736               
Vehicles 230,766         58,000            (14,415)          288,766               

1,156,975      67,616            (47,312)          1,224,591            

Less Accumulated
Depreciation

Buildings 48,996            3,755              -                      52,751                 
Furniture and fixtures 705                 -                      -                      705                       
Machinery and equipment 554,582         28,295            (32,897)          582,877               
Vehicles 193,143         8,240              (14,415)          201,383               

797,426         40,290            (47,312)          837,716               

Total capital assets,
being depreciated,
net 359,549         27,326            -                      386,875               

Net Capital Assets 436,212$       27,326$         -$                    463,538$             
 

 
Note 5 -  Long-Term Liabilities 
 
The following is a summary of changes in the District’s long-term liabilities: 
 

Balance Balance Current
July 1, 2019 Additions Deletions June 30, 2020 Portion

Accrued compensated
absences 3,305$            1,451$            -$                    4,756$                 1,250$            
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Note 6 - Pensions 
 
General Information About the Pension Plan 
 
Plan Description 
 
PERS (System) administers a cost-sharing, multiple-employer, defined benefit public employees' retirement 
system which includes both Regular and Police/Fire members. The System was established by the Nevada 
Legislature in 1947, effective July 1, 1948. The System is administered to provide a reasonable base income to 
qualified employees who have been employed by a public employer and whose earnings capacities have been 
removed or substantially impaired by age or disability. 
 
Benefits Provided 
 

• Benefits, as required by the Nevada Revised Statutes (NRS or statute), are determined by the number of 
years of accredited service at time of retirement and the member's highest average compensation in any 
36 consecutive months with special provisions for members entering the System on or after January 1, 
2010 and for members entering the System on or after July 1, 2015. Benefit payments to which 
participants or their beneficiaries may be entitled under the plan include pension benefits, disability 
benefits, and survivor benefits. 

• Monthly benefit allowances for members are computed as 2.5% of average compensation for each 
accredited year of service prior to July 1, 2001. For service earned on and after July 1, 2001, this multiplier 
is 2.67% of average compensation. For members entering the System on or after January 1, 2010, there is 
a 2.5% service time factor and for regular members entering the System on or after July 1, 2015, there is a 
2.25% multiplier. The System offers several alternatives to the unmodified service retirement allowance 
which, in general, allow the retired employee to accept a reduced service retirement allowance payable 
monthly during his or her lifetime and various optional monthly payments to a named beneficiary after his 
or her death. 

•  Post-retirement increases are provided by authority of NRS 286.575 – 286.579. 
 
Vesting  
 

• Regular members entering the System prior to January 1, 2010 are eligible for retirement at age 65 with 
five years of service, at age 60 with 10 years of service, or at any age with thirty years of service. Regular 
members entering the System on or after January 1, 2010, are eligible for retirement at age 65 with five 
years of service, or age 62 with 10 years of service, or any age with thirty years of service. Regular 
members who entered the System on or after July 1, 2015 are eligible for retirement at age 65 with 5 
years of service, or at age 62 with 20 years of service or at age 55 with 30 years of service or at any age 
with 33 1/3 years of service. 

• The normal ceiling limitation on monthly benefits allowances is 75% of average compensation. However, a 
member who has an effective date of membership before July 1, 1985, is entitled to a benefit of up to 90% 
of average compensation. Both Regular and Police/Fire members become fully vested as to benefits upon 
completion of five years of service. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Contributions 
 

• The authority for establishing and amending the obligation to make contributions and member 
contribution rates is set by statute. New hires, in agencies which did not elect the Employer-Pay 
Contribution (EPC) plan prior to July 1, 1983 have the option of selecting one of two contribution plans. 
Contributions are shared equally by employer and employee. Employees can take a reduced salary and 
have contributions made by the employer (EPC) or can make contributions by a payroll deduction 
matched by the employer. 

• The System's basic funding policy provides for periodic contributions at a level pattern of cost as a 
percentage of salary throughout an employee's working lifetime in order to accumulate sufficient assets to 
pay benefits when due. 

• The System receives an actuarial valuation on an annual basis indicating the contribution rates required to 
fund the System on an actuarial reserve basis. Contributions actually made are in accordance with the 
required rates established by the Nevada Legislature. These statutory rates are increased/decreased 
pursuant to NRS 286.421 and 286.450. 

• The actuary funding method used is the Entry Age Normal Cost Method. It is intended to meet the funding 
objective and result in a relatively level long-term contributions requirement as a percentage of salary. 

• For the fiscal years ended June 30, 2016, 2017, 2018, 2019, the Statutory Employer/employee matching 
rate was 14.50% for Regular employees. For fiscal year ended June 30, 2020 the rate was 15.25%. 

• The Employer-pay contribution (EPC) rate was 28.00%, for June 30, 2017, 2018, 2019 and 14.50% for 
statutory employer/employee matching rate for June 30, 2017, 2018, 2019. For fiscal year ended June 30, 
2020 the rate was 29.25%. 

 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions 
 
At June 30, 2020, the District reported a liability of $193,222 for its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2019, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. The District’s 
proportion of the net pension liability was based on total contributions due on wages paid during the 
measurement period. Each employer's proportion of the net pension liability is based on their combined 
employer and member contributions relative to the total combined employer and member contributions for all 
employers for the period ended June 30, 2019. At June 30, 2019, the District’s proportion was .00142%. 
 
For the year ended June 30, 2020, the District recognized pension expense of $10,741. Amounts totaling 
$16,933 resulting from District contributions subsequent to the measurement date will be recognized as a 
reduction of the net pension liability in the year ended June 30, 2020. At June 30, 2020, the District had a 
payable of $2,587 due to the System related to contractually required contributions for June 2020 that were 
included in accrued expenses in the accompanying financial statements. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
At June 30, 2020, the District reported deferred outflows of resources and deferred inflows of resources related 
to pension from the following sources: 
 

Deferred Deferred
Outflow of Inflows of
Resources Resources

Differences between expected and actual experience 7,246$              5,573$              
Change of assumptions 7,863                -                         
Net difference between principal and actual investment

earnings on pension plan investments -                         9,612                
Changes in proportion and differences between employer

contributions and proportionate share of contributions 3,861                56,074              
Contributions subsequent to the measurement date 16,933              -                         

35,903$            71,259$            
 

Amounts reported as deferred outflows of resources and deferred inflows of resources, without regard to the 
contributions subsequent to the measurement date, related to pensions will be recognized in pension expense 
as follows: 
 

2020 (8,150)$             
2021 (14,588)             
2022 (9,099)               
2023 (8,738)               
2024 (9,875)               
2025 (1,839)               

(52,289)$           

Years Ending June 30,

 
The net difference between projected and actual investment earnings on pension plan investments will be 
recognized over five years, all the other above deferred outflow and deferred inflows will be recognized over the 
average expected remaining services lives, which was 6.18 years for the measurement period ending June 30, 
2020. 
 
Reconciliation of the net pension liability at June 30, 2020 is as follows: 
 
Beginning net pension liability 258,407$          
Pension expense 10,741              
Employer contributions (13,641)             
Current year net deferred (inflows) and outflows (62,285)             

Ending net pension liability 193,222$          
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Actuarial Assumptions 
 
The System's net pension liability was measured as of June 30, 2020, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. The total pension 
liability was determined using the following actuarial assumptions, applied to all periods included in the 
measurement: 
 
Inflation rate 2.75%
Payroll growth 5.00%, including inflation
Investment rate of return 7.50% 
Productivity pay increase 0.50%
Projected salary increases Regular: 4.25% to 9.15%, depending on service

Rates include inflation and productivity increases
Consumer price index 2.75% 
Other assumptions Same as those used in the June 30, 2019 

 funding actuarial valuation
 

Actuarial assumptions used in the June 30, 2020 valuation were based on the results of the experience review 
completed in 2020. 
 
The discount rate used to measure the total pension liability was 7.50% as of June 30, 2020. The projection of 
cash flows used to determine the discount rate assumed that employee and employer contributions will be 
made at the rate specified in statute. Based on that assumption, the pension plan's fiduciary net position at 
June 30, 2020, was projected to be available to make all projected future benefit payments of current active and 
inactive employees. Therefore, the long-term expected rate of return on pension plan investments was applied 
to all periods of projected benefit payments to determine the total pension liability as of June 30, 2020. 
 
Investment Policy 
 
The System's policies which determine the investment portfolio target asset allocation are established by the 
Retirement Board. The asset allocation is reviewed annually and is designed to meet the future risk and return 
needs of the System. The following was the Retirement Board’s adopted policy target asset allocation as of 
June 30, 2020: 
 

Target
Asset Class Allocation

Domestic Equity 42% 5.50%
International Equity 18% 5.75%
Domestic Fixed Income 28% 0.75%
Private Markets 12% 6.65%

Long-Term Geometric Expected Real Rate of Return*

 
*As of June 30, 2019, PERS' long-term inflation assumption was 2.75%. 
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Palomino Valley General Improvement District 
Notes to Financial Statements 

June 30, 2020 
 
 
Discount Rate and Pension Liability Discount Rate Sensitivity 
 
The following presents the net pension liability of the PERS as of June 30, 2020, calculated using the discount 
rate of 7.5%, as well as what the PERS net pension liability would be if it were calculated using a discount rate 
that is 1 percentage-point lower (6.5%) or 1 percentage-point higher (8.50%) than the current discount rate: 
 

1% Decrease in 1% Increase in
Discount Rate Discount Rate Discount Rate

(6.50%) (7.50%) (8.50%)

Net Pension Liability 299,814$          193,222$          105,366$          
 

Pension Plan Fiduciary Net Position 
 
Additional information supporting the Schedule of Employer Allocations and the Schedule of Pension Amounts 
by Employer is located in the PERS Comprehensive Annual Financial Report (CAFR) available on the PERS website 
at www.nvpers.org under Quick Links – Publications. 
 
 
Note 8 -     Operating Line of Credit 
 
During the year ended June 30, 2020, the District obtained a line of credit of $50,000 to be utilized to cover road 
improvement costs incurred during the summer months and with expectations that the debt would be paid off 
upon receipt of property taxes.  In order to utilize the line of credit, the District must obtain approval by the 
Debt Management Commission.  As of June 30, 2020, the entire balance was available to be drawn and the line 
of credit matures on June 30, 2021. 
 
 
Note 9 - Conversion to Government-Wide Financial Statements 
 
Adjustments on the face of the financial statements were made to the fund balance sheet and statement of 
revenue, expenditures, and changes in fund balance in order to reconcile the fund financial statements to the 
government-wide statements of net position and activities. These adjustments detail the effect of the 
capitalization of fixed assets of $1,301,254, accumulated depreciation of $837,716, depreciation expense of 
$40,290, compensated absences of $3,506, net deferred inflows and outflows of resources due to the pension 
requirements of $35,356, and the net pension liability of $193,222. 
 
 
Note 10 -  Contingency 
 
During 2020, the world-wide coronavirus pandemic impacted national and global economies. The District is 
closely monitoring its operations, liquidity and capital resources and is actively working to minimize the current 
and future impact of this unprecedented situation. As of the date of issuance of these financial statements, the 
current and future full impact to the District is not known.
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Palomino Valley General Improvement District 
Statement of Revenue, Expenditures, and Changes in Fund Balance – Budget and Actual 

Year Ended June 30, 2020 

2019
Variance Actual
To Final (Memorandum

Original Final Actual Budget Only)
Revenue

General revenue
Property taxes 285,324$    285,324 275,817$    (9,507)$        265,406$        
Consolidated taxes 492,091 492,091 433,365 (58,726) 412,591 
Fair share taxes 35,000 35,000 39,026 4,026 36,732 
FEMA 60,000 60,000 - (60,000) 84,196 
Other 100 100 1,486 1,386 739 

Total revenue 872,515 872,515 749,694 (122,821) 799,664 

Expenditures
Public works

Salaries 190,000 190,000 120,219 69,781 137,809 
Employee benefits 77,000 77,000 66,964 10,036 54,831 
Services and supplies 765,443 741,443 649,671 91,772 300,944 
Capital outlay 75,000 75,000 67,616 7,384 82,049 
Debt service - 24,000 - 24,000 - 

Total expenditures 1,107,443 1,107,443 904,470 202,973 575,633 

Excess (Deficiency) of Revenue
Over (Under) Expenditures (234,928) (234,928) (154,776) 80,152 224,031 

Other Financing Sources
Proceeds from capital asset

disposal - - 6,725 6,725 19,000 

Change in Fund Balance (234,928) (234,928) (148,051) 86,877 243,031 

Fund Balance, Beginning of Year 314,928 314,928 526,647 211,719 283,616 

Fund Balance, End of Year 80,000$       80,000$       378,596$    298,596$    526,647$        

Budgeted Amounts

2020
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Palomino Valley General Improvement District 
Schedule of Changes in Net Pension Liability 

Last Ten Fiscal Years 
 
 

2019 2018 2017 2016 2015 2014

Proportion of the net pension liability 0.00142% 0.00819% 0.00191% 0.00194% 0.00188% 0.00185%

Proportionate share of the net pension liability 193,222$       258,407$       253,449$       260,857$       215,574$       192,619$       

Covered payroll 96,863$         125,164$       122,177$       120,264$       112,765$       112,765$       

Proportionate share of the net pension liability
as a percentage of covered payroll 199.48% 206.45% 207.44% 216.90% 191.17% 170.81%

Plan fiduciary net position as a percentage of 
the total pension liability 76.46% 75.24% 72.20% 72.20% 75.10% 76.30%

* GASB Statement No. 68 requires ten years of information to be presented in this table. However, until ten years of data is available, the District
will present information only for those years for which information is available.  
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Palomino Valley General Improvement District 
Schedule of Contributions 

Last Ten Fiscal Years 
 
 

2020 2019 2018 2017 2016 2015

Contractually required contribution 16,933$         24,962$         35,046$         34,162$         33,674$         29,037$         

Contributions in relation to the contractually 
required contributions (16,933)$       (24,962)$       (35,046)$       (34,162)$       (33,674)$       (29,037)$       

Covered payroll 114,320$       96,863$         125,164$       122,177$       120,264$       112,765$       

Contributions as a percentage of covered payroll 14.81% 25.77% 28.00% 27.96% 28.00% 25.75%

* GASB Statement No. 68 requires ten years of information to be presented in this table. However, until ten years of data is available, the District
will present information only for those years for which information is available.  
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Independent Auditors’ Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
 
To the Board of Trustees 
Palomino Valley General Improvement District 
Sparks, Nevada 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the fund information of Palomino Valley General Improvement District as of and for the 
year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements, and have issued our report thereon dated October 19, 2020.  
 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Palomino Valley General Improvement 
District’s (District)  internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
District’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over financial reporting that 
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we 
did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Palomino Valley General Improvement 
District’s financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

 
 
 
Reno, Nevada 
October 19, 2020 
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Auditors’ Comments 
 
 
To the Board of Trustees 
Palomino Valley General Improvement District 
Sparks, Nevada 
 
 
In connection with our audit of the financial statements of the Palomino Valley General Improvement 
District (District) as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, nothing came to our attention that caused us to believe that the District failed to comply 
with the specific requirements of Nevada Revised Statutes cited below. However, our audit was not 
directed primarily toward obtaining knowledge of noncompliance. Accordingly, had we performed 
additional procedures, other matters may have come to our attention regarding the District’s 
noncompliance with the requirements of Nevada Revised Statutes cited below, insofar as they relate to 
accounting matters. 
 
Current Year Statute Compliance 
The required disclosure on compliance with the Nevada Revised Statutes and the Nevada Administrative 
Code is contained in Note 2 to the financial statements.  
 
Progress on Prior Year Statute Compliance 
The District monitored all significant constraints on its financial administration during the year ended 
June 30, 2020. 
 
Current Year Recommendations 
No material weaknesses or significant deficiencies reported. 
 
Progress on Prior Year Recommendations 
No material weaknesses or significant deficiencies were noted. 
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Nevada Revised Statute 354.6241 
In connection with our audit, nothing came to our attention that caused us to believe that the District 
had not complied in all material respects with NRS 354.6241, including: 
 

• Use of funds established 
• Use of generally accepted accounting principles 
• Limitations on reserves 
• Recording sources of revenue and transfers available 
• Statutory and regulatory requirements applicable to the fund 
• Ending retained earning amounts 

 
 

 
 
 
Reno, Nevada 
October 19, 2020 


	Expenses: Operating expenses for the year end June 30, 2020 totaled $872,399 representing an increase over the year ended June 30, 2019 of $339,536. The increase is primarily due to road maintenance expenses in the current year.



